Daily Report— 


China 


Frida 


Daily Report 
China 


FBIS-CHI-93-140 CONTENTS 23 July 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
General 
DPRK Spokesman Says U.S. Talks ‘Progressive’ [XINHUA] 000.....c..cccccceoccceeeeeseesceescessnscerseeeeeeeeeeees | 
Column Says ‘China Threat Theory’ ‘Unrealistic /GUANGMING RIBAO 16 Jul] .0..........00c0cc00000 l 
Daily Discusses Changing UN Security Council /Hong Kong TA KUNG PAO 10 Jul] .............2200-+. 2 
Envoy Urges Disaster Prevention in ECOSOC [XINHUA] .00.......cccccccsccceseseseeeeseeeeseereeeseestereeeeeneeeeees 3 
United States & Canada 
Spokesman Comments on MFN Status Renewal [AFP] .0...........ccccccsscssceeseeeeeseeeeneessessesoesseereceeeeeeseees 3 
GATT Membership Negotiator Leaves for U.S. [XINHUA]  .0....cccccccccccsssceeececeesseeseesseseeneeseeneeeeneees 4 
Daily on CIA ‘Role’ in Approving Shayk’s Visa /[XINHUA] ........ccccccccccccseseceeseeesseseeseesereeseeeeeseeeeenees 4 
Central Eurasia 
PRC, Russia Sign Trade Meeting Summary 16 Jun /HEILONGJIANG RIBAO 17 Junj_ ................ 4 
University President Receives Russian Medal [Harbin Radio] ............ccccccccssceeseessesersesersesseeseeeeeenes 6 
Northeast Asia 
Source: DPRK Soldiers Cross Border Into Jilin /Seoul YONHAP) .0.......ccccccccccscessessessesseseeseeeneceeeees 6 
Shenyang Hosts Visiting WPK Delegation /LIAONING RIBAO 17 Jum] ........ccccccccsscecseseereeeeeeeeeeees 6 
ROK Construction Delegation Visits Heilongjiang /Harbin Radio]  .............ccccccscessssesseseeseeseeeeeeeens 7 
Southeast Asia & Pacific 
Reportage on Qian Qichen’s Meetings im Simgapore ...............cccccccssessesseeeeeeseseeeeeeeeseeeeseeseserseeteceteeees 7 
Discusses Security, ASEAN [TORVO KYODO)  .1.c..ccccsescccscscessvccssscesccsccsccecsccssescessessssosesoocssoosees 7 
ED ET MD EEN «ERUDITE ceccecesessncccensnsecessonssccsnnsenstetscenssnscnndossnonessnenessessenscesensnensee 7 
Talks With Singapore Leaders [XINHUA] ..........:ccccsssssscsssssssssssesssenssceessssscssssessesssessessseseeeeeees 8 
Heilongjiang Signs Contract With Thai Firm /HEILONGJIANG RIBAO 26 Jun] .......c.cccccccceeeeeeees 8 
Near East & South Asia 
*Li Lanqging Interviewed on Mideast Relations /London AL-SHARQ AL-AWSAT 4 Jul] ............... 4 
*Terms Arms Trade ‘Very Small’ /London AL-HAYAH 4 Jul] ....ccccccccccccscsssesessesessseesceeeeeseeeees 10 
Beijing To Dispatch Medical Teams to Yermen [XINHUA]  o.....ccccccccssccsccsseccessceesseessesseseeseessteeeeeseees 11 
West Europe 
UK’s John Major Calls For Vote of Confidence [XINHUA] o..c.cccccccscccsccccssceeeeessesseeceeessesseeseeeeeeenes 11 
NATIONAL AFFAIRS 
Political & Social 
Further on Li Peng Involvement in Great Wall Case 
Be Ghat Ge CORNED Fae FURR FB BRIE cxesvssscececevsesceccceccenesccececssocensocnocnsccecveseosecscssecsnncenceneoccsess 13 
RENMIN RIBAO’s ‘Five Major Scandals’ Reported /Hong Kong MING PAO 22 TE emer 13 


Li Peng Signs Order on Rules To Aid Returning Chinese /XINHUA] 0.........ccccccccsscssseesesseeseeeeeseeeees 14 


FBIS-CHI-93-140 


23 July 1993 2 China 
Security Ministry on Number Leaving, Entering Country /XINHUA] 0000...........::cscseseseesseseseeseenesneees 15 
Qiao Shi, Li Ruihuan Attend Funeral for Artist /XINHUA]  ..........c.cccccsssssssscseeeeeeerecesenseerscsenseeesenes 15 
Fourth in ‘Pen Talk’ Series on Studying Deng Theory /RENMIN RIBAO 28 Jun]  ...........ccsse0e00000 15 
Eighth ‘Discussion’ on ‘Pioneering Spirit!’ /GUANGMING RIBAO 22 Jun) .............. 21 
Article on Deepening Reform, Part Eight /RENMIN RIBAO S Jul] .00.........ccccccccseseeceesessesrseneseeesees 22 
Article Warns of ‘Massive’ Brain Drain, Impact /BAN YUE TAN 25 May) ............. - 23 
Economic & Agricultural 
Commentator on Guaranteeing Key State Projects 
[RENMIN RIBAO OVERSEAS EDITION 22 Jual]  ...........00cccecceerccserssssssesssssscececssecsecsnssssssseesssseseees 25 
Zhu Rongji on Rectification of Financial, Tax Order [XINHUA]  .00.......c.ccsccsceeseeeeeees 27 
Bank Official on Move to ‘More Centralized Operation’ 
[Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) 23 Jul] ........ccccccscecssssssseeeseeee 27 
New Exchange Control Measures Adopted /Hong Kong TA KUNG PAO 10 Jul] ......cc.cccccsscesesseseees 28 
‘Provisional Measures’ on Stock Exchanges Published /XINHUAJ .00.........cccccssesseseseessesesseereeseneseees 29 
State Proposes New Guidelines for Foreign Firms /Tokyo KYODO] oo.......c..ccccccceseceeseceeesseesereneeceee 35 
Tian Jiyun on Laws for Market Economy /FAZHI RIBAO 2 Jul] .......cccccccccssccseeseeeeeesseseesesenereesencees 36 
Economics Professor Urges Changing Concepts /YANGCHENG WANBAO 30 Jun]  .........0cc0000 37 
Statistician on Global Economic Ranking /RENMIN RIBAO 7 Judd] ..........ccc.ccccccccecesesesseseseeeeneeeees 39 
State Planning Commission Profiled /XINHUA] .00..........cccccccecseseeeeseesereseesenseeeeenseeeneeeteneseseeeeneneeeees 42 
More Than 834,000 Firms Registered in Country [XINHUA] 000.......ccccccccscssssssecneeeeeeseeeeseeneseseseeenenes 45 
Leasing of State-Owned Shops Continues /CHINA DAILY 23 Jul] ..ccccccccccccccscscececessseeseesesreesenenseees 45 
Light Industry Registers Growth in Production, Sales (ZHONGGUO XINWEN SHE] ..............000 46 
Yangtze River Communications System Being Improved /XINHUA] .0.........cccccccccccesesseesseseseeseeeeeees 46 
1993 Termed ‘Record Year’ for Summer Grain [XINHUA] .0.........cccccccssssseseseseeeenerenseenseseneneneeeeseenes 47 
REGIONAL AFFAIRS 
East Region 
Anhui Names Head of Supervision Department /ANHUI RIBAO 11] Jul] ..........cccccccccssesessssseseeseeees 48 
Shandong’s Zhao Zhihac Speaks at Economic Work Meeting /Jiman Radio]  ............cc.csssesesesereeees 48 
Shandong Holds Forum of Chief Procurators /Jiman Radio}  .............cccccssssssscseesereeseeesesesesenseneesnenees 49 
Shanghai's Wu Bangguo Instructs on Social Order /WEN HUI BAO 15 Jul] ..........ccccccscecesesseeeseseees 49 
Foreign-Funded Firms Increase Rapidly in Zhejiang [XINHUA]  .........ccccccsscceecseeeeesesessessseesensnees 50 
North Region 
Beijing Firm Empowered To Contract Overseas Projects /XINHUA] ......cc0. -cccccecscsesesseesecseesesesenees 51 
Tianjin People’s Congress Session Elects New Leaders {TIANJIN RIBAO 20 Jun} aT TeENENOEUOO 51 
Northeast Region 
Heilongjiang Opens Ports to Russian, CIS Trade o............ccccccccscseeeesseesssesesseseeeeneeeeeeeeeeseeseenseesseeesenees 51 
Sunwu Port Upgraded /HEILONGJIANG RIBAO 17 Jun] .....ccccccccccssssescceeeeseecereeeeecseeseenseeenees 51 
Huma Port Opened /HEILONGJIANG RIBAO 17 Jur] .....ccccccccccssssssssessceessceeeeseesssssesesenenenees 52 
Liaoning Reports Industrial Production to State Group /LIAONING RIBAO 21 Jun]... 52 
Achievements of Lushun Economic Talks Noted /LIAONING RIBAO 29 Jun] ......ccccccssssseeseeveesees 53 
Liaoning Builds Development Zone With Hong Kong /LIAONING RIBAO 24 Jun] 2.0... 53 
Northwest Region 
Development of Xinjiang Broadcast Media Reported /XINHUA]  .0.......cccccccscseeseeeeseseseeeeeseesesseenees 54 
Service Resumes on Urumai’s Flooded Northwest Railway /XINHUA] .........cccccccccesssseeseeseeeseseeees S4 
TAIWAN 
Further on Li Teng-hui Comment on APEC Forum = [Taipei Radio] ............ccccccssscessesseeeeeeeeeeeneseesverensnensees 55 
Taipei Allows More Foreign Investment in Stocks [CNA] .....cccccccccccesssscseesssseessesssceneseeseneenensenersenseesensennes 55 
Taipei Papers on Cellular Phone Purchase (CHUNG KUO SHIH PAO 8 Jull, etc] ....ccccccccsccsssesessseensseneeees 55 


FBIS-CHI-93-146 


23 July 1993 3 China 
HONG KONG & MACAO 
Hong Kong 
‘Slow Progress’ in 8th Round of PRC-UK Talks /Hong Kong HSIN PAO 23 Jul] ..........cccssssseeeeeees 58 
UK Envoy Refuses Comment /Hong Kong SOUTH CHINA MORNING POST 23 Jul] _....... 58 
XINHUA Spokesman on Vietnamese Immigrants /Hong Kong WEN WEI PO 22 Jul] ................. 59 


China Agrees To Take Back Vietnamese Immigrants 
[Hong Kong SOUTH CHINA MORNING POST 23 Judd] .......ccccccsccssscsseseseeseeceeeeneeescesessescencecteneensens 59 


FBIS-CHI-93-140 
23 July 1993 


General 


DPRK Spokesman Says U.S. Talks ‘Progressive’ 


OW 2307105293 Beijing XINHUA in English 1040 
GMT 23 Jul 93 


[Text] Pyongyang, July 23 (XINHUA)}—The Foreign 
Ministry of the Democratic People’s Republic of Korea 
(DPRK) said on Thursday [23 July] that the second 
round of talks between the DPRK and the United States 
were “progressive and constructive.” 


According to the newspaper NODONG SINMUN, a 
spokesman for DPRK’s Foreign Ministry predicted that 
“the future talks between the DPRK and the USA will 
proceed smoothly.” 


One of the major progresses out of the talks held in 
Geneva on July 14-19 was that both sides have decided 
to continue bilateral talks to discuss a comprehensive 
improvement of DPRK-U.S. relations, including the 
introduction of light water moderated reactors, the 
spokesman said. 


He said that the replacement of the existing graphite 
reactors with light water moderated reactors proposed by 
the DPRK shows “our maximum will to finally resolve 
the nuclear issue.” 


It is reported that materials needed to produce nuclear 
weapons could be extracted from nuclear wastes of the 
graphite reactors. 


In addition, the spokesman said that during the second 
round of talks, the United States expressed under- 
standing and support for the exchanges of envoys 
between the North and South sides proposed by the 
DPRK in May. 


“The success of the North-South dialogue depends on 
how the South side responds,” he added. 


Column Says ‘China Threat Theory’ ‘Unrealistic’ 


HK2307110293 Beijing GUANGMING RIBAO in 
Chinese 16 Jul 93 p 7 


[““Focus” column by Zhang Zhiping (1728 3112 1627): 
“Modern Don Quixote”’} 


[Text] Don Quixote, who arose from the pen of Cer- 
vantes, was a neurotic who lived in a fantasy world and 
filled his mind with all kinds of strange ideas. He often 
mistook “inns for castles, windmills for giants, and 
flocks of sheep for troops,” and what he did often 
brought people to a point between tears and laughter. 
Even today, people still cannot help laughing at his 
behavior. 


Much to my surprise, the specter of Don Quixote can 
find its reincarnation in the minds of certain modern 
people in the 1990's. For a while now, the Western 
media have spread a certain view which considers a 
pressing subject for every Western country to face: 
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“How, in the wake of the disintegration of the Soviet Union, 
to deal with China, a country in possession of nuclear 
weapons and enjoying rapid economic development and an 
increasingly important status in the international commu- 
nity.” They even indicated with anxiety: “My God! China 
will soon surpass the United States in economic strength 
and constitutes a threat to Southeast Asia.” 


In my opinion, those who have concocted the “China 
threat theory” are just like Don Quixote, and they think 
and behave in the same unrealistic way as Don Quixote. 


First of all, they are somewhat oversensiiive to China's 
economic takeoff. People still remember that at the end of 
the 1980's the Western media prophesied that China's 
economy was “on the brink of collapse’’; after the disinte- 
gration of the Soviet Union, the media again acted like lousy 
fortune tellers, asserting that China would be next. Now that 
China’s economy is taking off, they have made a U-turn, 
preaching that once China becomes economically strong, it 
will surely be “the next superpower” which will, like them- 
selves, “dominate the world.” 


However, they do not realize that China is a populous 
country which has a poor economic foundation. 
Although its economic development over the past sev- 
eral years has attracted the attention of the world, China 
needs several decades to really catch up with the mod- 
erately developed countries. In any case, China's eco- 
nomic takeoff is a good thing, not a bad thing. China's 
efforts to put an end to its “backward and poor” situa- 
tion will not only bring benefit to the Chinese people, but 
will also make a considerable contribution to mankind. 
Chinese leaders have repeatedly made it clear that even 
if China becomes a rich and powerful country one day, 
““we will never seek to become a superpower.” 


Secondly, the bizarre ideas in their minds often cause 
them to mistake subjective speculation on objective 
realities. For instance, China is a country with nuclear 
weapons; however, it made a commitment long ago not 
to be the first to use nuclear weapons at any time under 
any circumstances. China has always adopted a cautious 
attitude toward nuclear testing, conducting only a lim- 
ited numbers of tests. To push forward the moderniza- 
tion process of national defense, China has slightly 
increased its defense budget, which, however, averages 
$6 per capita, far below the figure for Western developed 
countries and even India. China is always against arms 
races of all types, and has voluntarily reduced its armed 
forces by | million. The once widespread rumor that 
“China intends to purchase an aircraft carrier” is totally 
groundless. 


Those who spread the “China threat theory” are blind to 
a very basic fact: To carry out its fixed national policy of 
centering all its work around economic construction, 
China not only needs a stable and unified political 
situation at home, but also a peaceful international 
environment. In addition, China needs to promote 
friendly cooperative ties with all of the countries in the 
world, especially its neighboring countries. 
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Daily Discusses Changing UN Security Council 
HK2307064093 Hong Kong TA KUNG PAO in Chinese 
10 Jul 93 p 6 


{“Special Article” by Tang Li-hang (0781 0500 5887): 
“On Reorganizing the UN Security Council”] 


[Text] The United Nations is an intergovernmental 
Organization, and the Security Council is a UN body 
with enormous power. As the Council permanent mem- 
ber-states have veto power, they are often in a position to 
influence UN attitudes toward serious international con- 
flicts, more so as UN decisions to send troops to conflict 
areas following the disintegration of the Soviet empire 
have often been orchestrated by one or two Western 
powers, a development that led to demands by many UN 
member-states that the Security Council be reorganized, 
mainly to expand the council permanent membership. 
The UN General Assembly adopted last December a 
resolution instructing the Council member-states to 
present their view on the reorganization of the Security 
Council before 30 June this year. The United States, as 
the Western leader, made a special announcement 
through its UN representative spelling out its latest 
position on this issue. Because the United Nations has 
been playing an increasingly larger role in international 
affairs following the end of the cold war, and because the 
Security Council has become more often an important 
means for the United States to send its troops to other 
countries in pursuit of its political and strategic goals, the 
U.S. announcement has garnered the greatest attention. 
To a considerable extent the announcement represents 
the current U.S. Administration's latest outlook on the 
post-cold war, council-centered arrangement of the 
sphere of influence among world powers. 


The United States Supports Germany and Japan 


The U.S. announcement envisaged that consideration 
should be given to expanding the Security Council per- 
manent membership to take in Germany and Japan, 
further confirming the statement by Ms Madeleine 
Albright, U.S. representative in the UN, in an address 
last month, saying that the United States would be 
working to have Germany and Japan become council 
permanent members. As the address raised suspicions by 
two other permanent council members, France and the 
UK, the announcement stressed that the existing five 
permanent members should retain their seats and veto 
power. It did not, however, say whether Germany and 
Japan would have veto power, though it did say that the 
United States is going to “consider carefully how to 
further expand the Security Council by increasing a few 
seats.” At present, apart from the permanent five, China, 
the United States, the UK, France, and Russia, there are 
another 10 nonpermanent members for two-year terms. 


We can see from the U.S. announcement that the new 
world order as conceived by the 'J.S. Administration is 
based on a global strategic structure that centers on 
highly economically developed countries and operated 
mainly by advanced American and European countries 
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with white-dominated populations. The European and 
Asian continents in turn, have a more prominent place 
than others in the scheme. Taking into account an 
international reality that emerged after the disintegra- 
tion of the Soviet empire, the United States wants to 
strengthen Germany to assist it in leading Europe, while 
in Asia, it tries to raise Japan’s international political 
profile to counterbalance the power of new rising Asian 
countries in order to maintain its influence in Asia. 
Therefore, although Germany and Japan were hostile 
courtnies to countries that initiated the United Nations 
during World War II, and although German and Japa- 
nese Constitutions forbid the two countries fron sending 
troops Overseas, it is obvious in its announcement that 
the United States has the intention of encouraging the 
two countries to bear more, including military, respon- 
sibility. 

But the U.S. idea obviously clashes violently with the 
UK’s and France's, two of its traditional allies. Whether 
in terms of per capita national income or total popula- 
tions, the UK and France are at best about as strong as 
Italy. They have owed their higher post- war profiles and 
much of their constrained leadership in international 
affairs to their permanent seats on the Security Council. 
Their role would be much diminished if Germany 
became a permanent council member, even one without 
veto power. The position that the UK offers, therefore, is 
one of maintaining the present structure against any 
change. France is still looking on. However, given Ger- 
many’s economic power and strategic position in 
Europe, its recent active lobbying efforts to move the 
UN Development Program, UN Fund for Population 
Activities, and other UN agencies to its capital, Bonn, it 
will be hard for the UK and France to resist if the United 
States really wants to raise Germany's profile. 


Japan's entry will certainly also be controversial. Asian 
countries suffered as much, if not more, at the hands of 
Japan during World War Il as Europe did under the 
Nazis. Moreover, though after the war Japan became a 
developed economy, its foreign policy has toed the line 
of the West, and is not aimed to enhance Asia's interests. 
Furthermore, Japan has not been as active as Germany 
in the United Nations. Unless Japan made a soul- 
searching reflection on what it did during the war, 
dispelled Asian countries’ suspicion and worry about the 
possible resurgence of militarism, and do what is 
expected in foreign policy as an Asian country, many 
Asian countries would not welcome Japan as a perma- 
nent council member. 


There Should Be More Permanent Council Members 


The proposal to reorganize the Security Council was 
raised many years ago. But as this involves an amend- 
ment of the UN Charter, and many countries would like 
very much to become permanent council members, there 
is NO immediate solution to the problem. However, it has 
been almost half a century since the United Nations was 
created, during which the world has undergone epochal 
change. It is fair to say that the foundation of the 


FBIS-CHI-93-140 
23 July 1993 


Security Council, one based on countries that won World 
War li, may have ceased to be the best reflection of 
today’s world pattern. It is time, therefore, for the 
Security Council to be reorganized in a suitable way. But 
any type of reorganization will have to be fair in terms of 
regional distribution. No permanent council member 
represents Africa or South America, or the entire 
Southern Hemisphere for that matter. In terms of race 
and language, Spanish and Arabic are languages for 
many countries, but they are not represented. It is 
necessary to select a few big countries representative of 
these Third World states, and not just economic powers, 
as new permanent council members. 


The position China presents to the United Nations in 
this regard is that it “favors suitably expanding and 
adjusting the composition of the Security Council at a 
proper time to bring it more in line with changes within 
and without the United Nations,” while “giving due 
regard to the principle of fair regional distribution.” It 
seems that China is adopting a more pragmatic atti- 
tude—and one more in accord with reality—when, occu- 
pying as it does one of the exclusive positions of the 
permanent seats, does not exclude the expansion of the 
Security Council and give consideration to the problem 
of regional representation. 


Envoy Urges Disaster Prevention in ECOSOC 


OW 2307020693 Beijing XINHUA in English 0126 
GMT 23 Jul 93 


[Text] Geneva, July 22 (XINHUA)}—China Thursday 
{21 July] called on the world community to help devel- 
oping countries in natural disaster prevention. 


Addressing the 1993 session of the U.N. Economic and 
Social Council (ECOSOC) in Geneva, a Chinese official 
urged developed countries to transfer technology to the 
poor countries to prevent natural disasters. 


Wu Hailong, a Chinese alternate representative, noted 
that natural disasters like flood, drought and earthquake 
have incurred “enormous economic losses and casual- 
ties” on the developing countries. “Therefore, how to 
prevent and reduce losses of natural disasters is an issue 
to which the international community ... should give 
priority,” he stressed. 


Prevention of disasters and relief rest with the devel- 
oping countries themselves, he said, “however, assis- 
tance from the international community is necessary.” 


It is “more necessary” for the developed countries to 
transfer scientific knowledge and technology with appli- 
cations in disaster prevention as the developing coun- 
tries are rather weak in this field, he said. 


Meanwhile, the international community, particularly 
the developed, should also provide adequate financial 
resources for setting up monitoring and early-warning 
systems. 
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“Only in this way can there be effective reduction of 
losses from natural disasters,”” he added. 


Noting that rendering assistance is humanitarian in 
nature, he said “such assistance should not involve any 
political preferences, and the sovereignty and will of the 
recipient countries should be respected,” Wu said. 


He also urged the U.N. to strengthen its role in disaster 
reduction and effectively coordinate the activities in this 
field carried out by various bodies of the system. 


He noted that China has adopted a series of effective 
measures to improve its disaster reduction capability, 
and has been actively taking part in international coop- 
eration for disaster reduction. 


He told the meeting that his country, hit by serious 
natural disasters every year, understands most deeply the 
importance of international cooperation in this field. 


United States & Canada 


Spokesman Comments on MFN Status Renewal 


HK2307063593 Hong Kong AFP in English 0627 GMT 
23 July 93 


[Text] Beijing, July 23 (AFP)}—Beijing reacted on Fnday 
to the U.S. House of Representatives vote to renew 
China's most favoured nation (MFN) status for a further 
year by reiterating that the pact is mutually beneficial. 


A Foreign Ministry official said all efforts to preserve 
MFN for China ere “wise and commendable,” but did 
not directly refer to the House of Representatives’ vote 
on Wednesday [2! July] in favour of President Bill 
Clinton's condition that 1994 renewal be linked to 
improvements in human rights in China. “The mutual 
granting of MFN status between China and the US. isa 
reciprocal and mutually beneficial arrangement 
according to the agreement of trade relations between 
the two countries,” the spokesman said. “Such an 
arrangement helps to expand Sino-U.S. economic and 
trade relations and conforms to the interests of the 
people of both countries,” he said. 


In May Clinton announced his decision to maintain 
China's MFN trading status—which grants countries the 
lowest available tariffs for imports into the United 
States—but warned that 1994 renewal would require 
China to improve its record on human nghts, use of 
prison labour and emigration. 


Speaking after Wednesday's vote in Washington, Repre- 
sentative Nancy Pelosi, a vocal opponent of MFN 
renewal for China, said it “will send a unified message to 
the Chinese regime that the clock is ticking. Unless the 
conditions are met, no kidding, next year, most favoured 
nation trade status is revoked,”’ she warned. 
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GATT Membership Negotiator Leaves for U.S. 


OW 2307084893 Beijing XINHUA in English 0836 
GMT 23 Jul 93 


[Text] Beijing, July 23 (XINHUA)}—China’s chief nego- 
tiator for the country’s re-entry to the General Agree- 
ment of Tariffs and Trade (GATT) left here today to 
visit the United States. 


Gu Yongjiang, also deputy minister of foreign trade and 
economic co-operation, said before his departure that 
the major agenda for the visit 1s to discuss with high-level 
U.S. officials matters related to the protocol for China's 
resuinption of its contracting status in GATT. 


This will be the seventh round of consultations between 
China and the United States on the matter. 


Gu said he hoped the discussion, scheduled to start next 
Tuesday [27 July], would reach an agreed draft protocol 
so as to pave the way for the next meeting of the GATT 
working party on China, to be held September. 


It is learnt that China has drafted an amended proposal 
to the discussion document in protocol format for its 
accession to GATT, submitted by the U.S. side. The 
differences reflected in the two drafts will be discussed 
during Gu's stay in the U.S. 


China promised during the last meeting of the GATT 
working party on China that it would continue its 
policies of agricultural development under the frame- 
work of GATT’s present rules instead of seeking overall 
special protection. 


Meanwhile, China will speed up the reform of its man- 
agement system of foreign exchange and try to realize 
unified exchange rates for the Chinese currency (the 
renminbi) within five years. 


China's pledge has been welcomed by the GATT con- 
tracting parties, and some of China's major trade part- 
ners, such as Canada, Australia and Switzerland, have 
expressed their willingness to start tariff negotiations 
with China as soon as possible. 


Observers here believe the coming Sino-U.S. consulta- 
tions will help push forward the process of the restora- 
tion of China’s membership in the world’s leading trade 
body. 


Daily on CIA ‘Role’ in Approving Shayk’s Visa 


OW 2207195193 Beijing XINHUA in English 1811 
GMT 22 Jul 93 


[Text] New York, July 22 (XINHUA)}—The U.S. Central 
Intelligence Agency (CIA) has played role in Shaykh 
‘Umar ‘Abd-al-Rahman’s visa application to entcr the 
United States, it was reported here today. 


Government officials said CIA officers reviewed seven 
applications by the shayk, but only once was the Muslim 
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cleric rejected because of his connections to terrorism, 
according to THE NEW YORK TIMES today. 


“Th~ .1sclosure reveals far more extensive CIA involve- 
i. than has previously been known in granting the 
:au.cal Egyptian radical cleric an American visa on as 
many as four separate occasions,” the TIMES com- 
mented. 


*Abd-al-Rahman has drawn attention after some of his 
followers were arrested in the World Trade Center 
bombing, which killed 6 and injured over 1,000 and a 
foiled plot to blow up the United Nations and some 
other targets in New York. 


The 55-year-old blind cleric 1s now staying in a federal 
prison near New York on immigration violation charges. 
Up to now he is still not charged in any of the two 
bombing cases. 


The failure by CIA officers to identify the shayk as a 
potential threat in six of the seven cases is outlined in a 
classified version of a report by the State Department's 
inspector general, who is scheduled to testify about its 
unclassified findings today, the TIMES report said. 


*Abd-al-Rahman was tried and acquitted in connection 
with the assassination in 1981 of Egyptian President 
Anwar Sadat, and he was charged with inciting a 1989 
riot in Egypt, which "ow has asked his extradition. 


The report said that officers rejected ‘Abd-al-Rahman's 
applications twice, but for other reasons, such as failure 
to provide the address of a U.S. sponsor and the lack of 
a round-trip ticket. 


However, as the report said, the U.S. Administration 
and Congress said there remained no indication that the 
CIA officers’ actions were “anything more than mis- 
takes.” 


‘Abd-al-Rahman helped to recruit Arab Muslims to fight 
in the American backed war in Afghanistan, and his 
lawyer and Egyptian officials have said he was helped by 
the CIA to enter the United States, the report added. 


The CIA declined to discuss any role played by its 
officers in reviewing the blind shayk’s visa application. 
But a spokesman for the Agency was quoted as saying 
that the CIA has never sought in any way to facilitate the 
entry of the shayk into the United States. 


Central Eurasia 


PRC, Russia Sign Trade Meeting Summary 16 Jun 
SK2307084093 Harbin HEILONGJIANG RIBAO in 
Chinese 17 Jun 93 pp 1, 2 


[By reporter Li Ling (2621 0407): “Summary of the First 
Meeting of the Chinese-Russian Government Border 
and Regional Economic and Trade Cooperation Perma- 
nent Work Group Is Signed’’] 
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[Text] The first meeting of the Chinese-Russian Govern- 
ment Border and Regional Economic and Trade Coop- 
eration Permanent Work Group was held at Hua- 
yuancun Guesthouse in Harbin on 16 June. 


In a friendly, truth-seeking, and constructive atmo- 
sphere, the Chinese side, headed by Gu Yongjiang, vice 
minister of foreign trade and economic cooperation, and 
the Russian side, headed by Materov, deputy minister of 
economy, exchanged views on the question whether the 
two countries’ policies on economic activities are dove- 
tailed and on the issues of transportation and com- 
modity quality. 


At the conclusion of the meeting, the Chinese and the 
Russian sides signed the summary of the meeting. 


As stated by the summary, the economic and trade 
cooperation between China and Russia has developed 
rapidly thanks to the reforms conducted by the two 
countries in foreign economic activities and to the con- 
certed efforts of the governments and foreign trade 
organizations of the two countries. In 1992, a record high 
was set in the bilateral trade cooperation, with the trade 
volume reaching $5.86 billion. According to the statistics 
compiled by the Chinese side, the 1992 Chinese-Russian 
local and border trade volume was $2.71 billion, 
accounting for 46.2 percent of the total annual trade 
volume. According to the statistics compiled by the 
Russian side, approximately 80 percent of the 1992 
Chinese-Russian trade was carried out through noncen- 
tral channels. 


The two sides were satisfied with the continuous upward 
trend in the Chinese-Russian border and local trade in 
the first quarter of 1993. The two sides were also 
satisfied with the successful holding of the third Harbin 
Border and Local Economic and Trade Fair and with the 
two countries’ positive participation in the fourth 
Harbin Trade Fair held this year. 


The permanent work group maintained: Good results 
have been achieved in the Chinese-Russian border and 
local trade cooperation. 


The two sides maintained: The potential for further 
developing such cooperation has not yet been fully 
tapped, and the development of such trade has been 
partly affected by the insufficient transport facilities. 
Other factors hampering the development of such trade 
include the poor quality of some commodities provided 
for each other, the lack of economic and trade informa- 
tion, and, in particular, the lack of the regulations on 
exchanging economic activities and investment for those 
who contact and participate in each other's economic 
activities. 


As defined by the summary, the governments of the two 
countries will try every necessary measure to promote 
the expansion and development of the Cinese-Russian 
local and border trade cooperation. 
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The permanent work group maintained: Chinese- 
Russian local and border economic and trade coopera- 
tion has vast prospects. The group agreed to further 
develop the Chinese-Russian local and border economic 
and trade cooperation on the basis of long-term cooper- 
ation and to give an all-out support to the development. 


The two sides maintained: From now on, we should 
create necessary conditions to accelerate the develop- 
ment of investment and cooperation, improve the level 
and results of cooperation, and increase the variety of 
the commodities supplied for each other. 


The permanent work group maintained: It is suitable for 
the pertinent organizations of the two sides to study the 
measures for building transportation infrastructure to 
develop their trade, the measures for developing the 
investment and the regulation and law foundation for 
ctrengthening the bilateral cooperation, the issue on 
providing preferential conditions for each other and 
supporting and encouraging the economic organizations 
of the two sides to develop economic and trade cooper- 
ation, and the issue on building border economic coop- 
eration zones enjoying preferential policies along the 
Chinese-Russian trontier. 


The permanent work group maintained: The pertinent 
departments of the two sides should strengthen the 
management of border trade in line with their present 
laws to enhance the rate of contacts honored and the 
efficiency of cooperation. Local governments and for- 
eign trade organizations of the two sides should adopt 
effective measures to maintain the balance of barter 
trade. 


To improve the quality of the commodities supplied to 
each other, the permanent work group maintained: The 
pertinent organizations of the two sides should 
strengthen the supervision over the quality of commod- 
ities and over the observance of two countries’ regula- 
tions on attesting their commodities conforming to the 
demand of safety and environmental protection. The 
group suggested that the pertinent organizations of both 
sides should strengthen cooperation, regularly report 
necessary information to each other, and commonly 
adopt measures to prevent fake and inferior commodi- 
ties from entering each other's market. 


The permanent work group suggested that both sides 
should commonly work out measures to accelerate the 
development and modernization of the two existing 
railway border outlets and to build new railway and 
highway outlets, and should positively utilize sea trans- 
portation and large containerized traffic. 


The two sides defined that the second meeting of the 
permanent work group would be held in Russia in the 
second quarter of 1994. 


At the signing ceremony, representatives of both sides 
raised their glasses to celebrate the smooth conclusion of 
the first meeting. Then, Vice Minister Gu Yongjiang 
hosied a banquet in honor of Materov and his entourage. 
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The representatives of the two sides who were present at 
the meeting included: Kepjevski [name as transliter- 
ated], director of the general bureau of the Ministry of 
Economics of Russia; Isayev [name as transliterated], 
director of the General Bureau on the Coordination of 
Economic Activities of Russia; Buharov [name as trans- 
literated], director of the General Bureau on Investment 
and Technological Coordination; Geng Xuncai, director 
of the European Affairs Department under the Ministry 
of Foreign Trade and Economic Cooperation; Hu 
Chusheng, commercial counselor of the Chinese 
Embassy in Russia; and Cai Kaifu, director of the border 
trade bureau of Heilongjiang Province. 


On 17 June, Vice Minister Materov, leading the Russian 
group, returned to Beijing by plane. 


University President Receives Russian Medal 


SK2107101593 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Jul 93 


[Text] A few days ago, a world-noted national astronau- 
tics university of Russia conferred the title of honorary 
doctor and [words indistinct] medal on Professor Yang 
Shigin, president of the Harbin Engineering University 
and a welding specialist. 


A few days ago, President Yang Shigin led the delegation 
of the Astror.autics College of the Harbin Engineering 
University to visit the National (Samara) Aeronautics 
and Astronautics University in Russia. 


At the ceremony to issue the certificate of honorary 
doctorate and the medal to Yang Shiqin, a leader of the 
national astronautics university of Russia praised Presi- 
dent Yang Shigin for his remarkable achievement in 
promoting the scientific and technological cooperation 
in the international astronautics sphere, in establishing 
cooperative relations between the two universities, and 
in training astronautics high technology talents. The 
leader said: The close cooperation between the two 
universities will play an even greater role in promoting 
the development of astronautics undertakings of the twu 
countries. 


Before this, the Harbin Engineering University and the 
National (Samara) Aeronautics and Astronautics Uni- 
versity in Russia had cooperated with each other in 
developing science and technology and in training tal- 
ented persons. Some specialists of the Russian side had 
come to China for giving lectures, and some teachers and 
students of the Chinese side had gone to Russia for 
further study. By the end of June, 12 teachers of the 
Harbin Engineering University completed their studies 
in Russia and planned to return home. 
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Northeast Asia 


Source: DPRK Soldiers Cross Border Into Jilin 


SK2307002193 Seoul YONHAP in English 0005 GMT 
23 Jul 93 


[Text] Beijing, July 23 (YONHAP)}—Some 70 North 
Korean soldiers have escaped from their camp near 
Wonsan and crossed the Chinese border into Jilin Prov- 
ince, northeast China, last month, a Chinese source says. 


The source, who is well informed on North Korean 
affairs, said Thursday [22 July] that he understood the 
North Korean soldiers, who had been suffering from 
hunger and tough training, had escaped en masse into 
Yanbian, in Jilin Province, on June 15. 


Chinese security officials were aware of the fact and they 
were now trying to trace their whereabouts, the source 
said, requesting anonymity. 


One of the 70 North Korean soldiers had stolen into 
Yanbian University in Jilin city and was spotted by 
university officials, the source said. 


The man told school authorities that the 70 soldiers had 
safely crossed the Chinese border in twos and threes and 
that they were trying to form “an assault unit,” with 
other previously defected North Korean soldiers, to 
assassinate North Korean leader Kim Il- song, the source 
said. 

The soldier refused, however, to say by what route and 
how he and his colleagues had escaped from North 
Korea for fear his information could endanger other 
North Korean soldiers who might try to escape, the 
source said. 


Meanwhile, a considerable number of North Korean 
soldiers who have escaped from their country are living 
in three northeastern provinces of China bordering 
North Korea. Most of them are working as employees of 
shady restaurants or lumberjacks in the forest on the 
Chinese side of Mt. Paektu. 


Shenyang Hosts Visiting WPK Delegation 


SK2307041893 Shenyang LIAONING RIBAO in 
Chinese 17 Jun 93 p 1 


[Text] At the invitation of the Dandong city CPC Com- 
mittee, a seven-member delegation from the Sinuiju city 
committee of the Workers Party of Korea led by its 
responsible secretary Yi Tok-in arrived in Shenyang on 
16 June for a friendly visit after visiting Dandong. 


Shang Wen, deputy secretary of the provincial party 
committee, met with and hosted a banquet in honor of 
the Korean guests at the Youyi Guesthouse that evening. 


Xu Wencai, Standing Committee member and secretary 
general of the provincial party committee, Cui Wenxin, 
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deputy secretary general of the provincial party com- 
mittee, and responsible persons of pertinent depart- 
ments were present at the meeting and the banquet. 


ROK Construction Delegation Visits Heilongjiang 


SK2307052293 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 22 Jul 93 


[Text] At 1800 on 22 July, Du Xianzhong, vice chairman 
of the Heilongjiang Provincial People’s Congress 
Standing Committee, received in the Minzu Hotel of 
Harbin a four-member group headed by Yi Chung-sop, 
president of the Hanil Construction Corporation of the 
ROK, and extended warm welcome on their visit. The 
Hanil Construction Corporation is one of the ROK’s 
large construction enterprises that 1s well known in the 
ROK and throughout Southeast Asia. It has signed 
construction project contracts with countries around the 
world. 


During the reception, Du Xianzhong briefed the ROK 
guests on the province's situation and investment envi- 
ronment and extended welcome for investment from 
ROK business circles for opening enterprises in the 
province. 


The ROK corstruction corporation came to Harbin to 
conduct fact- finding tours in the province and to hold 
talks on cooperative projects at the invitation of the 
Songyin and Songbei Joint Real Estate Company. 


Southeast Asia & Pacific 


Reportage on Qian Qichen's Meetings in 
Singapore 


Discusses Security, ASEAN 


OW’ 2207130793 Tokvo KYODO in English 1234 GMT 
22 Jul 93 


[Text] Singapore, July 22 KYODO—Chinese Foreign 
Minister Qian Qichen on Thursday [22 July] assured his 
Singaporean counterpart Wong Kan Seng that China will 
participate in security dialogue with members of the 
Association of Southeast Asian Nations (ASEAN). 


In an apparent attempt to alley regional fears about 
Chinese military buildup, Qian “indicated that China 
would be pleased to participate in regio’ >I security 
dialogues with ASEAN,” a Singapore Foreign Ministry 
spokesman said after the ministers held talks. 


ASEAN has invited China to join a new security forum 
which will be launched Sunday at a meeting of foreign 
ministers from ASEAN and 12 other Asia-Pacific coun- 
tries. 


Besides China, the forum will include ASEAN’s six 
members, its seven leading trade partners, and Russia, 
Vietnam, Laos and Papua New Guinea. 


INTERNATION? L AFFAIRS 7 


ASEAN also wants to encourage China to accede to its 
Treaty of Amity and Cooperation, a pact signed in Bali 
in 1976 by ASEAN members to commit themselves to 
peaceful settlement of conflicts. 


Wong voiced concern about rapid military moderniza- 
tion in China, which has territorial disputes with several 
ASEAN countries over the Spratly Islands, but Qian 
responded that China has only peaceful intentions, the 
spokesman said. 


The chain of islands in the South China Sea is believed to 
straddle nch oil and other mineral resources. 


The spokesman quoted Qian as renewing China’s sup- 
port ior U.S. President Bill Clinton's proposal for an 
informal meeting of leaders of the Asia-Pacific Eco- 
nomic Cooperation (APEC) forum in Seattle in 
November. 


Qian “indicated that China appreciated the importance 
of the mecting and was inclined positively toward it,” 
the spokesman quoted him as telling Wong. 


Qian, who arrived in Singapore overnight to attend an 
annual mecting of ASEAN foreign ministers as a guest, is 
expected to discuss the APEC summit issu. when he 
holds bilateral talks Sunday [25 July] with U.S. Secretary 
of State Warren Christopher. 


The thorny issue regarding whether Taiwan and Hong 
Kong can participate in the summit ts expected to be 
discussed during the meeting. China has opposed 
aliowing these two APEC members, which it considers to 
be Chinese territories, to send their leaders to the 
summit. 


Meets SRV, Lao Ministers 


OW 2207153393 Beijing XINHUA in English 1513 
GMT 22 Jul 93 


[Text] Singapore, July 22 (XINHUA)}—Chinese Vice 
Premier and Foreign Minister Qian Qichen, who is 
visiting Singapore and participating in related activities 
of the upcoming 26th ASEAN ministerial meeting, met 
his Vietnamese and Lao counterparts un separate occa- 
sions here this afternoon. 


Qian and Vietnamese Foreign Minister Nguyen Manh 
Cam reviewed the progress in all fields of the Sino- 
Vietnamese relations since they met in Manila in July 
1992. They stressed that Premier Li Peng’s successful 
visit to Vietnam in December last year, in particular, has 
enhanced the mutual understanding and furthered the 
good neighborly relations and mutually beneficial coop- 
eration between the two countries. The two sides reiter- 
ated that the existing border and territorial issues will be 
resolved through negotiations. 


Qian told his Vietnamese counterpart that China ts 
looking forward to President Le Duc Anh’'s visit to China 
later this year. 
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The Vietnamese foreign minister said the Vietnamese 
side has attached great importance to the president's 
forthcoming China trip, stressing that it is very impor- 
tant to exchange visits at top levels of the two sides. The 
development cf the Sino-Vietnamese relations not 
merely benefit the two countries, but also contribute io 
the peace, stability and development in the Asia-Pacific 
region, he said. 


Lao Foreign Minister Somsavat Lengsavat, who visited 
China in May, and his Chinese counterpart Qian Qichen 
were very happy to meet again today. The two ministers 
agreed that China and Laos now enjoy very good rela- 
tions which have entered a all-round development stage. 
In the years to come, the two countries should continue 


their effor sh the bilateral relations forward, they 
said. 
The t > meetings proceeded in a cordial and friendly 


atmos; 


Both Vietnam and Laos were invited for the first time as 
observers to attend the 26th ASEAN ministerial meeting 
and the post- ministerial! conference to be held in Singa- 
pore between July 23 and 28. 


Talks With Singapore Leaders 


OW 2207154093 Beijing XINHUA in English 1527 
GMT 22 Jul 93 


[Text] Singapore, July 22 (XINHUA)}—Chinese Vice 
Premier and Foreign Minister Qian Qichen today called 
on Singaporean President Wee Kim Wee, Prime Min- 
ister Goh Chok Tong and Senior Minister Lee Kuan Yew 
separately at the presidential palace. 


The three Singaporean leaders extended warm welcome 
to Qian, who is paying his first official visit to their 
country. 


During the meetings, the Chinese foreign minister said 
that in the more than two years since the establishment 
of diplomatic relations between China and Singapore, 
remarkable progress has been made in the bilateral ties. 
The frequent exchange of visits at the top levels has 
deepened the mutual understanding and effectively 
strengthened the exchange and cooperation between the 
two countries in general and in the economic and trade 
area in particular. 


The two-way trade value has kept up at a level of more 
than 3 billion U.S. dollars annually in recent years with 
tremendous potentials yet to be exploited, Qian said. 


Qian described 1993 as a year of special importance to 
Sino- Singaporean relations, as Prime Minister Gok 
Chok Tong's official visit to China and the two China 
trips of senior minister Lee Kuan Yew and Deputy 
Prime Minister Ong Teng Cheong during the year have 
pushed the relations between the two countries to a new 
stage of comprehensive development. 
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During the meeting with Qian, President Wee Kim Wee 
recalled his visit to China in September 1991, saying 
China’s accomplishments in ihe construction he wit- 
nessed during the trip have deeply ir pressed him. Since 
then, he said, he has been urging the Singaporean busi 
ness community to invest in China, which, located in the 
same region with this country, will help promote the 
regional prosperity through its own development. 


Prime Minister Goh Chok Tong shared Qian’s assess- 
ment of the Sino-Singaporean relations, speaking highly 
of the exchange of visits at top levels which, he said, 
paved the way for even closer cooperations between the 
two countries. 

The prime minister and the vice-premier also exchanged 
views on regional security and economic cooperation. 
Senior Minister Lee Kuan Yew, when meeting the Chi- 
nese foreign minister, said that China can invest in 
Southeast Asia while developing its own economy. As 
the economic relations between China and the southeast 


nations develop, their mutual confidence will be further 
enhanced. 


In the meetings which were held in a cordial and friendly 
atmosphere, the Chinese foreign minister briefed the 
three Singaporean leaders on the measures China has 
recently taken in the economic field. To these, the 
Singapore leaders showed understanding, saying to 
check some overheating sectors and to put inflation 
under control is necessary for all countries, countries 


with high rate of growth in particular. 


Qian conveyed to the three Singaporean leaders the 
regards from China's President Jiang Zemin and Pre- 
mier Li Peng, and the three appreciated for this and 


requested Qian to convey their regards and wishes to the 
Chinese leaders. 


Heilongjiang Signs Contract With Thai Firm 


SK2307084193 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Jun 93 p 1 


[By reporter Wang Xuemei (3769 7185 2734) ‘ooper- 
ation Project of Heilongjiang Province anc | hailand’s 
Chia Tai Group Is Signed”) 


[Text] On 25 June, a ceremony was held to sign the 
project of the Heilongjiang Chia Tai Feed Processing 
Corporation, a cooperation project between the province 
and Thailand’s Chia Tai Group. Sun Weiben, secretary 
of the provincial party committee, attended the signing 
ceremony. 


After conducting an on-the-spot investigation of the 
province's Limin Development Zone, Mr. Li Shaoging, 
senior executive vice president of the Chia Tai Group, 
and Mr. Huang Zhenggang, president of the group, held 
a profound talk with responsible persons of the provin- 
cial foreign trade grain and oil import and export (group) 
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corporation and the Limin Development Zone Indus- 
trial Development General Company, which are the 
cooperation partners of the Chinese side. The two sides 
unanimously reached agreement and decided to initiate 
with joint funds the Heilongjiang Chia Tai Feed Pro- 
cessing Corporation (provisional name). 


Sun Weiben attended the signing ceremony held on 25 
June. He said: Heilongjiang Province attaches great 
importance to the cooperation projects with Chia Tai 
Group. We hope that the two sides will closely cooperate 
with each other and become the best partners of cooper- 
ation to continuously open new cooperation sphere. 


After the signing ceremony, Sun Weiben hosted a ban- 
quet in honor of the guests of Thailand’s Chia Tai 
Group. 


Near East & South Asia 


*Li Lanqing Interviewed on Mideast Relations 


93A4E0526A London AL-SHARQ AL-AWSAT in Arabic 
4 Jul 93 p 6 


[Interview With PRC Vice Premier Li Langing by 
Ya’qub al-Zuhayr in Doha; date not given: “PRC Vice 
Premier to AL-SHARQ AL-AWSAT: My Meetings in 
Gulf States Dominated by Common Language”’] 


[Text] Doha—PRC Vice Premier Li Langing, who is on 
a tour of the Gulf states, has underlined the importance 
of the more than one-hour-long meeting he has had with 
King Fahd Bin-’Abd-al-’Aziz Al Sa’ud, custodian of the 
two holy mosques, saying that the meeting was domi- 
nated by a climate of cordiality and friendship and that 
numerous issues connected with regional and interna- 
tional affairs were discussed at the meeting. 


In an interview with AL-SHARQ AL-AWSAT prior to 
his departure from Doha, the PRC vice premier stressed 
that it is essential that disputing parties in the Gulf 
region settle their conflicts through consultation and 
peaceful means so that security and stability will prevail 
in the region. He said that his country doesn’t condone 
the principle of intervention in others’ affairs, that each 
state must respect the other states, and that there are no 
major states and minor states, because all are equal in 
the international community. 


Li Langing reaffirmed his country’s position that 
Taiwan is an indivisible part of the PRC, saying that his 
country opposes the policy followed by Taiwan and 
characterizing this policy as unacceptable. 


The PRC vice premier added that his country follows 
developments in Bosnia-Herzegovina with extreme 
interest, stressing at the same time the need to develop a 
peaceful solution for the conflict there. The number one 
man in charge of the PRC’s economic, trade, and edu- 
cational affairs further added that his country, which 
plans to purchase gas from Qatar, hopes that its compa- 
nies will get construction contracts in Qatari gas projects 
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as a contribution on their part to the economic source- 
diversification policy adopted by Qatar. He further 
added he hopes that Qatar will turn in the future into a 
conversion center for PRC industrial products and that 
these products will be distributed to the region through 
Qatar. 


He added that he is happy with his meeting with Shaykh 
Khalifah Bin-Hamad Al Thani, the deputy ruler and 
crown prince, and with Foreign Minister Shaykh Hamad 
Bin-Jasim. He also said that the economic cooperation 
agreement between the PRC and Qatar is very important 
and will be an appropriate base to develop the two 
countries’ relations in all spheres. Following is the text of 
the interview: 


[al-Zuhayr] During your Gulf tour, you have visited 
Kuwait, Saudi Arabia, Bahrain, and Qatar. How do you 
assess your meetings with these states’ high-ranking 
officials? 


[Li] All meetings we have had with these states’ leaders 
and high- ranking officials dealt with all aspects of 
bilateral relations, and they have been successful meet- 
ings. | have had the honor to meet King Fahd Bin 
*Abd-al-’Aziz, custodian of the two holy mosques, in the 
Kingdom of Saudi Arabia. The meeting was very impor- 
tant, good, and beneficial, and the discussion dealt with 
most issues of concern to the two countries. This meeting 
was dominated by a climate of cordiality and friendship, 
and we have found that we agree on numerous regional 
and international issues. 


As you are aware, the PRC embraces the five principles 
of peaceful coexistence as a main basis of its foreign 
relations. We always say that major and small countries 
must deal from a position of equality and each country 
must respect the other and refrain from interfering in 
others’ domestic affairs, because all are equal members 
of the international community. 


{al-Zuhayr] And what about the outcome of your meet- 
ings in Qatar? 


[Li] I was happy and honored tc meet Shaykh Hamad 
Bin-Khalifah Al Thani, the vice-amir and crown prince, 
Foreign Minister Muhammad Bin-Jasim, Energy and 
Industry Minister “Abdallah Bin-Hamad al-’Atiyah, and 
other high-ranking officials. These meetings were very 
successful. We discussed bilateral political, economic, 
and trade relations between Qatar and the PRC. We 
found that a common language prevailed at all these 
meetings. Moreover, our positions on numerous regional 
and international issues are similar. As a result of these 
meetings, an economic cooperation agreement has been 
concluded between the two countries, and I believe that 
it is very important as a strong base for developing our 
future relations in all spheres. 


[al-Zuhayr} How was your meeting with the Qatari 
energy and industry minister? 
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[Li] In the area of commerce and economy, we will 
cooperate with the Qatari side on the following five 
points: First, in the sphere of natural gas uses. We are 
interested in this energy to establish related industries. 
We hope that we will contribute to developing the Qatari 
gas industry. Second, we hope to expand trade between 
the two countries by establishing direct trade between 
the PRC and Qatar. For us, we hope that Qatar will 
become a trade conversion center for PRC manufactured 
products and that these products will be distributed 
through Qatar to the region’s states. Third, we have a 
strong wish to contribute to developing the Qatari 
economy and we hope, therefore, that PRC engineering 
contracting companies and others will win some con- 
struction projects, considering their expertise, their 
quality work, and their superior ability to compete in 
prices. Fourth, Qatar embraces an economic policy that 
relies on diversification of economic resources. We can 
contribute to accomplishing this policy by setting up 
joint small and medium industries. Fifth, in the area of 
labor, we are prepared to provide all that Qatar needs 
from the skilled labor we have in our country. 


{al-Zuhayr] The PRC has recently held high-level talks 
with Taiwan for the first time since the end of the 
Chinese civil war of 1949. What is the future of your 
economic relations with Taiwan? 


[Li] We in the PRC embrace the open-economy policy at 
all levels. This is why we welcome investments by the 
Chinese citizens of Taiwan. You are aware that we 
consider Taiwan an indivisible part of the PRC. We are 
open politically. But it is Taiwan’s policy not to establish 
direct trade relations, direct flights, or even direct com- 
munications with the PRC. We are totally opposed to 
this policy and consider it unreasonable and unaccept- 
able to us in the PRC. 


{al-Zuhayr] How do you see your future on freeing 
Chinese currency (the yuan)? 


[Li] Freeing Chinese currency is a sound in the long run. 
We are committed to transforming this currency into a 
convertible currency in any part of the world. But we 
haven’t set a timetable for accomplishing this step 
because it is related to numerous issues connected with 
the country’s economic development. 


{al-Zuhayr] What is the future of foreign investments in 
the PRC? 


[Li] From 1979, i.e. since the PRC issued laws protecting 
foreign investment in the country, we have established 
more than 200 laws or similar instruments for such joint 
or foreign-owned projects. We in the PRC always offer 
all possible assistance to attract foreign investments. To 
date, foreign investments in the PRC have amounted to 
more than $35 billion and the number of investment 
projects in the country has reached nearly 100,000. 


{al-Zuhayr] In your capacity as Security Council 
member, how do you view the Bosnia-Herzegovina 
developments? 
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[Li] We follow the current Bosnia-Herzegovina develop- 
ments with extreme interest and we hope that all the 
ongoing conflicts there will be settled peacefully and 
through consultation among all parties concerned. 


{al-Zuhayr] How do you view stability and security in the 
Gulf region, considering that the PRC is a permanent 
Security Council member? 


[Li] We hope that this region will be a region of stability 
and security. If there are sume conflicts among some 
parties, then we hope that they will be settled peacefully 
and through friendly consultation among all parties, 
because stability is the main element for economic and 
commercial prosperity. Therefore, stability and security 
must be established in this important region so it can 
accomplish its economic development projects. 


*Terms Arms Trade ‘Very Small’ 
93AE0526B London AL-HAYAH in Arabic 4 Jul 93 p 6 


{Article by Shafiq al-Asadi: “PRC State Council Vice 
Premier to AL-HAYAH: Arms Trade Between China 
and Some Arab Countries Is Very Small”} 


[Text] Abu Dhabi—Li Langing, PRC State Council vice 
premier, has called for a “just solution” for the Middle 
East issue through the ongoing bilateral and multilateral 
talks, and has expressed the opinion that such a solution 
“constitutes a positive element for stability in the region 
and the world.” 


Li asserted that in its capacity as a major power, China 
“will perform its role, if asked,” to contribute to a 
peaceful settlement in the region. 


During his visit to the UAE, the Chinese official said in 
a statement to AL-HAYAH that “China attaches major 
importance to security in the Gulf region,” expressing 
the hope that “security, peace, stability, and develop- 
ment will prevail in this region.” 


The PRC State Council vice premier stressed that his 
country is tied by good relations to the Gulf Cooperation 
Council [GCC] member states and that his current tour 
“seeks to develop relations and enhance cooperation 
between the two sides.” 


Li denied that there is military cooperation between the 
PRC and Israel and said, “I don't know personally of 
such cooperation. But I believe that in case we establish 
cooperation with any country in the world, this cooper- 
ation will not influence our relations with other coun- 
tries, especially with the Gulf countries.” 


Li stressed that “China is committed to weapons non- 
proliferation and it has signed the relevant treaty,” that 
the arms trade between China and some countries is 
“very small” if compared with the level of this trade in 
the major powers, and that China sets very specific 
conditions for arms sales, most significantly that “they 
must not affect world security and stability and must not 
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constitute a reason or element for intervention in the 
affairs of the state importing the weapons.” 


Of China’s viewpoint on the human rights issue, the 
Chinese official said that his country “respects human 
rights” but has its own viewpoint, “which takes into 
account the historical, cultural, and religious circum- 
stances of each country and social conflict within the 
country.” 


Li stressed that China “opposes strongly” the major 
powers’ use of the human rights issue “to interfere in 
others’ affairs.” 


He stressed that China initiated a policy of economic 
openness to the world nearly 15 years ago and that it has 
been able during this period to accomplish “great success 
that has contributed to developing China’s economy 
greatly.” 


He pointed out that during the 1980s, China’s national 
product “amounted to twice its volume in the 1970s. It 
has also achieved great growth in the 1990s and is 
expected to make great progress by the year 2000.” 


Li Langing noted that total foreign investment in China 
has amounted to $35 billion and that more than 100,000 
joint projects with foreign firms are being implemented. 


He urged the GCC states to channel their investments 
toward China and asserted that the new laws, regula- 
tions, and investment circumstances “encourage chan- 
neling investments toward China.” 


Beijing To Dispatch Medical Teams to Yemen 


OW2207195393 Beijing XINHUA in English 1450 
GMT 22 Jul 93 


[Text] Sanaa, July 22 (XINHUA)—A new contract was 
signed here today between the Chinese Ministry of 
Health and Yemeni Ministry of Public Health on the 
dispatch of a Chinese medical team to work in Yemen. 


Under the contract, China will send a medical team 
comprising 178 people to work in 9 Yemeni hospitals. 


China began to send medical teams to Yemen in 1966. 
Ever since, more than 2,000 Chinese medical workers 
have been dispatched here to work for the Yemeni 


people. 
The service the Chinese medical teams have done for the 


Yemeni people has been met with gratitude and praise 
by the Yemeni Government and people. 


INTERNATIONAL AFFAIRS il 


West Europe 


UK’s John Major Calls For Vote of Confidence 


OW2307034993 Beijing XINHUA in English 0301 
GMT 23 Jul 93 


“Round-up” by Wang Shengliang: “Major Calls Vote of 
Confidence”) 


[Text] London, July 22 (XINHUA)—British Prime Min- 
ister John Major tonight called a vote of confidence in 
the House of Commons tomorrow after the govern- 
ment’s defeat in a final vote on a European union treaty. 


The government lost the vote by 324 to 316. Tomorrow’s 
vote will be a vote of confidence, John Major 
announced, saying he could not let the matter fester. 


Before the final vote, Major beat an opposition Labor 
Party’s amendment supporting a European charter of 
labor rights by 318 votes to 317 votes in the 651-seat 
commons. 


Speaker Betty Boothroyd cast her vote in favor of the 
government so that it won the first voting by a one-vote 
majority. 


Tory Party sources said 23 Tory rebels voted against 
their own government in the second vote to reject the 
government motion to approve its Maastricht policy. 


Those rebels voted in an attempt to block the whole 
process of the ratification of the Maastricht Treaty in 
Britain. 

The soci.‘ chapter is included in the Maastricht Treaty 


on European Union and Major secured an opt-out for 
Britain on the matter. 


After the votings, Major said there is a majority in the 
Commons in favor of the Maastricht Treaty. He urged 
the opposition to reconsider but said the issue could not 
be allowed to fester. 


“I therefore give notice that the government will invite 
the house to come to a resolution tomorrow in support of 
the government policy on the social chapter by putting 
down a motion of confidence,” he said. 


Labour leader John Smith said the opposition would 
table an amendment to the government motion. 


Tomorrow's voting is expected to be at 4:00 PM London 
time. 


Major's office said that if the government wins Friday's 
vote, it would go ahead and ratify the Maastricht Treaty 
but if it loses it would call a general election. 
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Labour leader Smith warned Major that if he defies the 
will of the house, “‘you will have exceeded the power or 
your office.” 


The government was holding an emergency cabinet 
meeting late tonight after its defeat in the Commons. 


Tomorrow will be a crucial day for John Major’s govern- 
ment and his career. 
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Sterling fell nearly 2 pfennigs against the mark to 2.56 
marks and nearly 1.5 cents against the U.S. dollar to slip 
under 1.5 dollars. 


The business circle does not want the constraints of the 
social chapter to affect the on-going recovery of the 
British economy from the longest recession in Britain’s 
post-war history. 
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Political & Social 


Further on Li Peng Involvement in Great Wall 
Case 


HK2207144593 Hong Kong HUA CHIAO JIH PAO in 
Chinese 22 Jul 93 p 5 


[By staff reporter Huang Wan-chien (7806 8001 0578): 
“Jiang Zemin Discloses What Went on Behind the Great 
Wall Case, Saying Li Peng Approved the Fund-Raising”’} 


[Text] When meeting with Chinese ambassadors in mid- 
July, CPC General Secretary Jiang Zemin said that the 
Shen Taifu case will be handled as a typical case of 
economic crime. He also revealed that Premier Li Peng 
had approved the fund-raising plan of Shen’s company. 
According to the findings, Fei Xiaotong, vice chairman 
of the National People’s Congress [NPC], and Li Peng’s 
wife, Zhu Lin, are involved in the case. A source even 
said that more senior level officials are being investi- 
gated secretly. 


The Foreign Ministry has transmitted CPC General 
Secretary Jiang Zemin’s important speech to Chinese 
ambassadors on 12 July, in the form of a document, to 
the cadres at and above the office level in the ministries. 
The most noteworthy part of the speech is the Shen Taifu 
incident that was mentioned by Jiang Zemin. 


The most detailed report on the Shen Taifu incident in 
China at present is the newsletter entitled the “Bank- 
ruptcy of the | Billion Yuan Fraud,” which was dis- 
patched by XINHUA to the entire country. Almost all 
the newspapers nationwide have reprinted the newsletter 
written by two reporters from XINHUA and RENMIN 
RIBAO. Naturally, the newsletter expressed the views of 
the central authorities on the incident, but it gave rise to 
some legal prob’=ms. What right do the two reporters 
have to determine the nature of an economic case which 
has not yet been tried or examined according to the law? 


In the speech General Secretary Jiang Zemin gave to the 
Chinese ambassadors, there is a special passage that 
focuses on the Shen Taifu incident. Jiang Zemin’s atti- 
tude was very clear. It was regarded as a typical case in 
the drive against economic crime and was criticized. 
Jiang Zemin’s speech also revealed the inside story that 
the central authorities had in hand: A number of state 
leaders were involved in the Shen Taifu incident, two of 
whom held high posts, including Premier Li Peng and 
Vice Premier Zou Jiahua. The fund-raising by Shen 
Taifu’s Beijing Great Wall Mechanical and Electrical 
Company was approved by Li Peng. Zou Jiahua 
attended the press briefing. 


Regarding the Shen Taifu incident, state organs and the 
media held views that were different than those of the 
central authorities, believing that Shen Taifu’s fund- 
raising was legal and reasonable and did not constitute a 
fraud. The fund-raising went through the normal appli- 
cation and approval formalities, and the funds raised 
were all deposited in the bank. The debtors could cash 
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their bonds directly in the bank. The | billion yuan was 
not transferred to the Great Wall Company's account or 
to the pockets of Shen Taifu. It was due to administra- 
tive interference that the debtors could only cash 50 
percent of their bonds from the bank. 


The bribery in the Shen Taifu incident constituted a 
grave violation of the law and was a very serious matter. 
If these problems are exposed without restraint, it will 
shock the public, and its influence will go far beyond that 
of the case exposed by the two reporters with orders from 
the top. Large numbers of top-level figures are involved, 
and the amount of money is appalling. NPC Vice 
Chairman Fei Xiaotong, who is half exposed, received 
40,000 yuan for writing an article speaking highly of the 
Great Wall Company's fund-raising. As he donated all 
the money to his home town for construction, his 
problem was not serious. Li Xiaoshi, deputy director of 
the State Science and Technology Commission, was 
arrested for receiving a bribe of over 200,000 yuan. His 
case was insignificant compared with a number of big 
shots who pocketed hundreds of thousands to over | 
million yuan. The government is aware of this, but had 
to keep the information confidential. 


Shen Taifu handed over two lists after his arrest, one of 
officials and the other of reporters. The names of the 
latter are being exposed to the media one by one, while 
the former list is being held by the state. It is said that 
one of the figures is Li Peng’s wife, Zhu Lin, who 
received a bribe amounting to six digits. 


With the backing of General Secretary Jiang Zemin and 
Vice Premier Zhu Rongji, Chen Yuan, vice president of 
the People’s Bank of China, is now in charge of the Shen 
Taifu incident. It has been reported that Shen Taifu will 
be severely punished, which means a large number of 
high-level figures who were involved in the bribery will 
be protected. The development of the Shen Taifu inci- 
dent and its conclusion have indeed attracted worldwide 
attention. 


The state organs have now commented on the Shen 
Taifu incident: Expose a large real estate company 
selected at random, and you will find the problem more 
serious than that of Shen Taifu. 


RENMIN RIBAO’s ‘Five Major Scandals’ 
Reported 


HK2207160093 Hong Kong MING PAO in Chinese 22 
Jul 93 p 9 


[Report by special correspondent: Approximately 10 
RENMIN RIBAO Staff Members Are Subjected to 
Investigation for Involvement in Economic Cases‘*} 


[Text] Amid the upsurge of “all people running busi- 
ness” and “everyone pursuing money,” RENMIN 
RIBAO, the CPC Central Committee's official news- 
paper, is still not a peaceful haven. Approximately 10 
individuals in the newspaper office have been detained 
for investigation due to economic problems, and rumors 
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of “five major scandals” in the newspaper office are 
being spread among the staff. 


The alleged first scandal is that the economic department 
of the newspaper office was involved in the largest illegal 
fund-raising case in the mainland—the fund-raising 
affair of the Great Wall Science and Technology Com- 
pany. A reporter from the economic department sur- 
named Zhang was arrested by the public security depart- 
ment, and another reporter surnamed Liu was 
summoned for interrogation. Reporter Zhang admitted 
that he had received 100,000 yuan from the Great Wall 
Science and Technology Company. He took 20,000 
yuan, turned over 50,000 yuan to the department, and 
gave 30,000 yuan to an economic department director. 


The director of the economic department was also sum- 
moned by the public security authorities for interroga- 
tion and admitted that he had deposited 50,000 yuan in 
the economic department's “mini-treasury,” but he 
denied that he had taken 30,000 yuan. When public 
security personnel searched his office and discovered 
20,000 yuan in cash in a locked drawer, the director 
claimed that the money was repaid by someone and 
would be deposited in the “mini-treasury.” 


RENMIN RIBAO was severely criticized, because it had 
published articles in an earlier period advertising the 
illegal fund-raising activities of the Great Wall Science 
and Technology Company, which a great impact on 
society. 


The second scanual is that a subsidiary of RENMIN 
RIBAO, which had acted as a “snake head” and orga- 
nized peasants from Fujian and other places to go to 
Japan, had earlier been investigated and penalized by 
Customs authorities. Persons in the know said that the 
company provided an opportunity for some peasants in 
Fujian and other areas who wanted to reside illegally in 
foreign countries to go to Japan under the pretext of 
acting as factory directors of township and town enter- 
prises around Jiangsu and Zhejiang to go to Japan on an 
inspection tour. The inspection tour accepted eight such 
peasants, and each of them paid 150,000 yuan. The 
company kept 50,000 yuan from each of them, and the 
rest served as bribes and travelling expenses. 


When the inspection tour went to Shanghai, it aroused 
the customs authorities’ suspicions, because these people 
hardly looked like the experts they claimed to be on the 
forms. Soon afterwards, customs officers interrogated 
them one by one and found out that these people—who 
claimed to come from township and town enterprises in 
Jiangsu and Zhejiang—could not even give the name of 
certain places in Jiangsu and Zhejiang. Consequently, all 
eight were detained. The general manager of the com- 
pany has admitted to the affair and is under investiga- 
tion. This was not the only time that the company had 
acted as the “snake head,” and it had been investigated 
for similar incidents in the past. 


The third scandal is that someone informed against an 
office-grade leading cadre of RENMIN RIBAO, who was 
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transferred elsewhere in May and was suspected of 
illegally selling military vehicles and receiving commis- 
sion. The leading cadre was transferred from the Army to 
RENMIN RIBAO after the democratic movement of 4 
June 1989. He took advantage of his original relation- 
ship with the Army to illegally sell cars with Army 
licenses to various localities and take commissions from 
the deals. It was learned that the leading cadre took a 
total of 200,000 yuan in commission. He was transferred 
away from the newspaper after someone informed 
against him. 


The fourth scandal is that the director of the newspaper 
office’s advertising department took advantage of his 
position to set up his own advertising firm outside the 
newspaper office and contract RENMIN RIBAO’'s 
advertising business. Advertisement that was received 
from outside th. newspaper office was first entered into 
the account of his own firm, and then his own firm 
would introduce the advertisement to RENMIN 
RIBAO’S advertising department, of which he was in 
charge, so that he could take commission. This director 
is also under investigation. 


The fifth scandal is that the “Trend of the Times,” a new 
publication run by the political department (the former 
domestic political department) of RENMIN RIBAO, 
frequently published articles about prostitutes and 
people patronizing prostitutes to ensure good sales. 
Moreover, one of its articles said that, in order to adopt 
the market economy, China should tolerate the existence 
of prostitutes and people who patronize them. Such a 
view was severely criticized by the propaganda depart- 
ment at the senior levels, and the department was urged 
to carry out internal rectification. 


In addition, the above-mentioned director of the eco- 
nomic department of RENMIN RIBAO was originally 
prepared to move to the State Council-run JINGJI 
RIBAO to act as the editor in chief, because Fan Jingyi, 
the incumbent editor in chief of JINGJI RIBAO, will 
retire by the end of this year. The transfer was shelved, 
however, due to his involvement in the Great Wall 
Science and Technology Company's illeg. ‘ ©nd-raising 
case and his ownership of a car of unknown origin. 


Li Peng Signs Order on Rules To Aid Returning 


Chinese 


OW2207133293 Beijing XINHUA in English 1322 
GMT 22 Jul 93 


[Text] Beijing, July 22 (XINHUA)—The State Council, 
China’s cabinet, issued today a detailed set of rules for 
the implementation of the law to protect the rights and 
interests of returned Overseas Chinese and relatives of 
Chinese nationals living abroad. 


An order of the State Council signed by Premier Li Peng 
states that the rules will come into force as of today. 
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The 31-article set of rules states that the government 
shall take appropriate measures to assist farms, forestry 
farms and other businesses that provide jobs for returned 
Overseas Chinese. 


Returned Overseas Chinese and relatives of Chinese 
nationals residing in other countries may open various 
forms of manufacturing and commercial businesses in 
any area of the country, while their legitimate rights and 
interests will be protected by law. 


Meanwhile, local authorities must give full support to 
these two categories of people when they invest in public 
welfare undertakings in China. 


In enrolling students into schools and colleges, local 
authorities must give favorable consideration to 
returned Overseas Chinese students, children of 
returned Overseas Chinese and Overseas Chinese chil- 
dren residing in China. 


The rules warn that no organizations or individuals may 
infringe on the private housing of the two classes of 
people. Government officials infringing on the interests 
of these groups shall be punished according to law. 


Security Ministry on Number Leaving, Entering 
Country 


OW2207141593 Beijing XINHUA in English 1404 
GMT 22 Jul 93 


[Text] Beijing, July 22 (XINHUA)}—The number of 
Chinese and citizens of other countries leaving or 
entering China reached a record 45.7 million in the first 
half of 1993, the Ministry of Public Security said today. 


That represented a 9 percent increase over the same 
period of 1992. 


A spokesman for the ministry said that of those crossing 
China’s borders, Chinese accounted for 41.4 million, up 
eight percent, while foreigners accounted for 4.3 million, 
an increase of 21 percent. 


During the first half of this year, 1.4 million Chinese left 
or entered the country for private affairs, up 46.7 per- 
cent. 


Meanwhile, people from more than 100 countries and 
regions came to China to engage in sightseeing, trade, 
commercial affairs, and scientific and cultural 
exchanges. 


The official said that topping the list of visitors to China 
were citizens of the Commonwealth of Independent 
States, Japan, the United States, Singapore, Mongolia, 
Malaysi», / «and, the Philippines, the Republic of 
Korea and Britain. 
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Qiao Shi, Li Ruihuan Attend Funeral for Artist 


OW2307123793 Beijing XINHUA Domestic Service in 
Chinese 0934 GMT 13 Jul 93 


{“Feature” by XINHUA correspondent Shao Jianwu 
(6730 1696 2976): “Paying Last Tribute to Liu Kaiqu’s 
Remains”’} 


[Excerpts] Beijing, 13 Jul (XINHUA)}— At 1000 on 13 
July 1993, Mr. Liu Kaiqu lay quietly among fresh flowers 
and green cypress twigs after working tirelessly for more 
than 70 years to promote the cause of China’s fine arts. 
[passage omitted] 


As a last tribute to Liu Kaigqu’s remains, Qiao Shi, Li 
Ruihuan, and Hong Xuezhi attended the funeral, and 
Ding Guangen, Li Tieying, Wu Xueqian, and Wang 
Zhaoguo sent wreaths. Together with the deceased, these 
leaders once shouldered the heavy responsibility for 
making their motherland prosperous and strong. On the 
30th anniversary of the China Art Gallery recently, Li 
Ruihuan visited the gallery to have a conversation with 
Liu Kaiqu about the past and the future. 


Fei Xiaotong, Zhou Peiyuan, Zhao Puchu, and Qian 
Weichang paid their last tribute to Liu Kaiqu’s remains 
by sending him wreaths. They were true friends who 
helped each other in adversity, advanced together, and 
worked their hearts out for the peaceful unification of 
the motherland and for mankind's peace and progress. 
“The Diffuse Afterglow,” an elegy in memory of Mr. 
Zhao Puchu, reads: “The monument stands tall and 
erect through the ages as the revolutionary hero is being 
eulogized. Seeing his solemn face for the last time, I 
cannot help shedding tears of sorrow.”’ The elegy caused 
tears to well up in the eyes of many elderly persons. 


[passage omitted] 
Fourth in ‘Pen Talk’ Series on Studying Deng 
Theory 


HK2107113693 Beijing RENMIN RIBAO in Chinese 
28 Jun 93 p § 


[“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by Wan Shen (1354 3947); 
contributed by the Anhui Provincial CPC Committee: 
“On the Motive Force for Developing Socialism— 
Fourth in a Series of Articles on Studying Comrade Deng 
Xiaoping’s Theory of Building Socialism With Chinese 
Characteristics”; the third “Pen Talk” in the series was 
published in the Political & Social section of the | July 
China DAILY REPORT, pages 19-22, under the head- 
line “Pen Talk’ on Studying Deng Theory, Part Three”} 


[Text] The thinking that reform is a revolution aimed at 
liberating the productive forces and is the only path for 
Chinese modernization is part and parcel of Comrade 
Deng Xiaoping’s theoretical system of building socialism 
with Chinese characteristics. From the vantage point of 
the motive force for the development of socialism, the 
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report to the 14th CPC National Congress made a new 
generalization on the issue and advanced a new theory 
on the motive force for the development of socialism. 
This new theory not only adds theoretical brilliance to 
historical materialism’s general theory on the motive 
force for the development of socialism and the theory on 
scientific socialism but also injects powerful practical 
vitality into the driving force for realizing the sustained 
development of socialist society. 


Reform Is China's Second Revolution and a New 
Motive Force for the Development of Socialism 


Marxism maintains: The general motive force for the 
development of human society ts the movement created 
by the contradiction between the productive forces and 
production relations, of which the former is a decisive 
factor. In a society based on class confrontation, 
advanced productive forces represent, in general, the 
overthrow of the old productive forces through large- 
scale class struggle and violent revolution, the establish- 
ment of a new social system, and the liberation and 
development of the productive forces. Therefore, class 
struggle becomes the basic dynamic force and a powerful 
lever for progress in a society based on class confronta- 
tion. With the establishment of the basic socialist 
system, understanding the nature of the dynamic force 
for the development of the new society and scientifically 
grasping the operational mechanism for the develop- 
ment of the dynamic force was a new topic facing the 
communists who were in office. At the same time, it was 
a major practical and theoretical problem which socialist 
countries had examined for a long time but which they 
had failed to resolve once and for all. 


In China, with the basic completion of the socialist 
transformation of the ownership system for the means of 
production, laborers, as the main body of the productive 
forces, became masters of the country. The principal 
contradiction in society was no longer the antagonism 
and struggle between the classes but the contradiction 
between the people's increasingly growing material and 
cultural needs and the backward social productive 
forces. This determined that the fundamental task of 
socialism would be to develop the productive forces. 
Nevertheless, beginning in 1957—for complicated inter- 
national and domestic reasons—we overestimated the 
gravity and role of class struggle under socialism and 
maintained that the motive force for the development of 
socialist society remained class struggle, thus gradually 
forming the erroneous principle of “taking class struggle 
as the key link.”’ This error in theory led to grave losses 
in practice, and in reality left Chinese society in a state of 
stagnation and halted progress for quite some time. The 
Third Plenary Session of the [1th CPC Central Com- 
mittee, which was held in 1978, and the central collective 
leadership formed at the session determinedly discarded 
the principle of “taking class struggle as the key link,” 
shifted the work focus of the party and the state to 
economic construction, and adopted the great policy 
decision on launching the drive of reform and opening 
up to the outside world. 
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For a long time, China pursued an excessively unitary 
ownership system—which had taken shape under spe- 
cific historical conditions—and a mandatory adminis- 
trative planning structure. Although the structure played 
an important and positive role during the initial post- 
liberation period, with the continuing development of 
society and the resulting changes in historical conditions, 
its inherent drawbacks became apparent and it increas- 
ingly held back the productive forces. Consequently, 
socialism lost its proper vitality. Therefore, under 
socialism we still face the historical task of further 
liberating the productive forces. The dynamic force for 
guaranteeing the completion of the task was reform. 
Comrade Deng Xiaoping pointed out: “Revolution aims 
to liberate the productive forces, and the same is true of 
reform. The overthrow of the reactionary rule of impe- 
rialism, feudalism, and bureaucratic capitalism helped 
liberate the Chinese people's productive forces. This was 
a revolution. So revolution is aimed at liberating the 
productive forces. With the establishment of the basic 
socialist system, it is still necessary to change once and 
for all the economic structure that shackles the produc- 
tive forces, to establish a dynamic and vigorous socialist 
economic structure, and to promote the development of 
the productive forces. This is reform. So reform is also 
aimed at liberating the productive forces.” 


“Reform is China's second revolution.” While the fun- 
damental task of liberating and developing the produc- 
tive forces remains unchanged, compared with the first 
revolution, the second revolution has undergone a fun- 
damental change in terms of specific substance and 
methodology. First, the second revolution is a revolution 
based on the socialist basic system. As far as the content 
of the revolution is concerned, it is not our intention to 
overthrow anyone, but to transform our structures. 
Second, the second revolution is a revolution with social 
and political stability as its premise. When it comes to 
the methodology of the revolution, it adopts the form of 
being from top to bottom and pursuing orderly and 
gradual progress, rather than stormy large- scale mass 
movement. Third, the revolution is an arduous compli- 
cated systems engineering project. In terms of the way 
the revolution is conducted, it is necessary to work out a 
general design for reform and adopt a strategy. This 
involves the following steps: Gradually establish a new 
economic structure in the early 1990's, and, through 
another 20 years of efforts, form a complete system 
which is more mature and fixed in various aspects. 


As a second revolution, reform has become a powerful 
dynamic force for the consolidation and development of 
the productive forces. Just as Comrade Jiang Zemin 
pointed out in this report to the 14th National Congress: 
“Since the Third Plenary Session of the Iith CPC 
Central Committee, under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, our party and people have con- 
ducted reform with determination and worked hard, 
thus revitalizing the whole country and bringing about 
great, historic changes across the land of China. The 
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social productive forces have achieved a new liberation, 
and the political situation of stability and unity has been 
continuously consolidated. The 1.1 billion people have 
solved the problem of food and clothing on the whole 
and are marching toward a relatively comfortable stan- 
dard of living. China has made significant progress in its 
economic construction, the improvement of its people's 
livelihood, and its comprehensive national strength. In 
the international situation of drastic changes, China's 
socialist system has withstood grim tests and has dis- 
played its great vitality.” Practice has fully shown that 
reform is the only way for China to liberate and develop 
the productive forces and, at the same time, is also the 
only way for China to create a new situation of socialist 
construction and realize socialist modernization. 


The Economic Reform Which is Aimed at Establishing 
a Socialist Market Economic Structure Provides a Great 
ne Motive Force for the Development of 
Socialism 


Fixing the goals and models for economic restructuring 
in our country is an important issue which has a bearing 
on the overall situation of China’s modernization as a 
whole. The crux of the issue is to correctly understand 
and handle the relationship between planning and the 
market. As early as 1979, Comrade Deng Xiaoping put 
forth an important idea that “socialism can also practice 
a market economy.” Later on, he repeatedly stressed: 
The difference between capitalism and socialism does 
not lie in such concepts as planning and the market. We 
should not think that practicing a market economy 
means taking the capitalist road. Nothing could be 
further from the truth. In the beginning of 1992, in the 
important talks he niade during his southern tour, he 
again further pointed out: “The degree of planning and 
the market is not the fundamental difference between 
socialism and capitalism. A planned economy does not 
equal socialism, for capitalism also incorporates some 
planning. A market economy does not equal capitalism, 
for socialism also has some elements of the market. Both 
planning and the market are economic means.” This 
brilliant exposition smashed once and for all the ideo- 
logical shackles which for so long regarded the planned 
economy and the market economy as belonging to two 
different basic social systems, thus paving a theoretical 
path for building a socialist market economic structure. 
The formation of the objective pattern of establishing 
the socialist market economic structure shows that the 
CPC's understanding of socialism has reached a com- 
pletely new level and represents the most significant 
spiritual liberation achieved by the Chinese people in the 
practice of reform. Through economic reform which 
takes the establishment of the socialist market economic 
structure as its objective, the productive forces will 
surely be further liberated and developed. 


The market economy is a mode of economic operation in 
which social resources are distributed according to the 
relationship between market supply and demand. 
Through economic levers and competition on an equal 
footing in the market, the market chooses the superior 
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and eliminates the inferior, improves efficiency, and 
regulates the relationship of supply and demand in 
society. It thus optimizes the distribution of resources 
and promotes technological progress and social and 
economic development. At the same time, it sets up 
general economic ties and a supply and demand system 
in various ways by eliminating the barriers between 
different regions and countries, and it has thus the 
function and characteristics of socialization, openness, 
and globalization. 


The socialist market economic structure is integrated 
with the basic socialist system. In terms of ownership, 
the structure takes the economy based on public owner- 
ship as the main body complemented with other eco- 
nomic sectors, under which the various economic sectors 
can develop hand in hand for a long time and engage in 
joint operations in many forms. State-owned enterprises, 
collective enterprises, and other enterprises are all 
market players, and the leading role of state-owned 
enterprises is brought into play through competition on 
an equal footing. In terms of distribution, it takes the 
distribution according to work as main body comple- 
mented with other distribution forms and gives consid- 
eration to both efficiency and fairness. The application 
of various regulatory means—including the market— 
will not only help encourage the advanced, promote 
better efficiency, and rationally widen the income gap, 
but it will also prevent polarization and will gradually 
achieve common prosperity. In terms of macroeconomic 
regulation and control, we, the socialist countries, can 
integrate the immediate and long-term interests of the 
people with partial and general interests and can bring 
the strong points of planning and market better into play. 


Establishing a socialist market economic structure 1s a 
complicated systems engineering project. At present, we 
must spare no effort to do a good job in the following 
important tasks. 


First, we must change the way state-owned enterprises, 
in particular large and medium enterprises, operate so 
that they can meet the requirements of developing the 
market economy. Changing the way state-owned enter- 
prises, in particular large and medium enterprises, 
operate is the central link of establishing the socialist 
market economic structure. It is also the key to consoli- 
dating the socialist system and bringing about the supe- 
riority of socialism. To change once and for all the way 
state-owned enterprise operate, while comprehensively 
implementing “the Regulations on Changing the Way 
the Industrial Enterprises Under the System of Owner- 
ship by the Whole People Operate,” we should accelerate 
the reform of the property rights system so that enter- 
prises will genuinely become economic entities that are 
able to operate independently, assume full responsibility 
for profits and losses, and develop and restrain them- 
selves and become primary players in market competi- 
tion. We must also further develop and improve the 
production and operation responsibility system, actively 
conduct more experiments in the shareholding system, 
and rationally form enterprise groups. 
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Second, we must adhere to the market orientation, must 
continue to deepen rural reform, and must promote the 
development of the rural market economy. It is neces- 
sary to uphold and improve the contract responsibility 
system on a household basis with remuneration linked to 
output and the double-laver operational structure which 
combines unified and se ,arate management and develop 
a multiform rural socialized service system. We must 
conscientiously study and analyze the laws governing the 
market, readjust the rural industrial structure, and speed 
up the development of high-quality, high-output, and 
high-efficiency agriculture. We need to energetically 
develop township and town enterprises and place great 
stress on collective enterprises at the township and 
village levels, while continuing to persist in developing 
businesses run by towns, villages, joint peasant house- 
holds, and individuals. It is necessary to organically 
combine the development of township and town enter- 
prises with the construction of small market towns so 
that the latter will become rural economic and cultural 
centers. 


Third, we must actively develop various types of mar- 
kets, step up efforts to formulate laws and administrative 
regulations to standardize market operations and gradu- 
ally establish a relatively perfect market system so that 
domestic markets will systematically move toward inte- 
gration with international markets. Moreover, we must 
increase the intensity of price reform and establish a 
price mechanism in which prices are primarily set by the 
market and must develop a supervisory system under 
which the state regulates and controls market prices. 


Fourth, we must deepen the reform of the distribution 
and social security systems, establish a new mechanism 
for interest distribution, and harmonize the interest 
relationship between the state, the collectives, and the 
individuals in accordance with the principle of overall 
consideration. In the distribution relationship between 
the state and the enterprises and between the central and 
local authorities, we need to gradually implement a 
profit and tax separation system and a tax sharing system 
so as to bring the enthusiasm of the two into play. In the 
distribution relationship between the collectives and 
individuals, we must gradually establish a wage system 
and a normal wage increase mechanism commensurate 
with the characteristics of enterprises, institutions, and 
offices. It is necessary to establish a mechanism to 
distribute labor resources through the market and devote 
great energies to solving the employees’ job-awaiting 
problem while reforming the labor employment system 
and the cadre and personnel system. At the same time, 
we must actively develop the social security system, 
including pension and medical care. 


Fifth, we must accelerate the transformation of govern- 
ment functions and reform the modes of macroeconomic 
regulation and control. Overall, the fundamental way to 
transform government functions is to separate the gov- 
ernment’s function as the representative of the owner of 
state-owned assets from its operation and administrative 
management function and move from direct to mainly 
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indirect management of enterprises. The main task of 
the government is to conduct overall planning, have a 
good grasp of policies, offer guidance by providing 
information, organize coordination, provide services, 
conduct inspection and supervision—with the priority 
on formulating and implementing medium- and long- 
‘erm state plans and annual plans—and do a good job of 
forecasting economic development, maintaining overall 
macroeconomic balance, constructing major develop- 
ment projects, optimizing the economic structure, and 
maintaining the speedy and coordinated development of 
the national economy. To do so, it is necessary to further 
reform the management structure for planning, invest- 
ment, financial, banking, and other specialized depart- 
ments, strengthen auditing and economic supervision, 
and improve the scientific macroeconomic management 
regulation and control system and methods so that 
““micro-control is relaxed while macro-control is tight- 
ened.”’ Only in this way can reform progress as a whole in 
a coordinated way, can the transformation of the old 
structure to a new one be expedited, and can the great 
task of establishing a new socialist market economic 
structure be completed. 


The Reform of the Political Structure With Socialist 


Democracy as the Objective Provides a Powerful 
Political Motive Force for the Development of Socialism 


To stay in line with economic reform and economic 
development, we must actively reform the political 
structure in accordance with the requirement of closely 
integrating democratization and legalization. As early as 
the beginning of China's reform, Comrade Deng 
Xiaoping had clearly expounded the idea that the eco- 
nomic base and superstructure undergo a change 
together, and the economy and social politics develop 
hand in hand. With the deepening of economic restruc- 
turing, further stressing the necessity and importance of 
political restructuring, he pointed out: “What is impor- 
tant is that the political structure is incongruous with the 
requirements of economic structural reform. So, if the 
political structure is not reformed, we will be unable to 
ensure that the achievements of economic structural 
reform are retained or to continue to carry reform 
forward.” “When we suggest making reform, we also 
mean reforming the political structure. With every step 
forward in economic structural reform, we deeply felt the 
necessity of reforming the political structure. If the 
political structure is not reformed, this will hinder the 
development of the productive forces and the success of 
the four modernizations.” Political restructuring pro- 
vides not only a powerful political guarantee for eco- 
nomic restructuring and economic development but also 
a powerful political dynamic force for economic devel- 
opment and overall social progress. 


The report to the 14th national congress pointed out: 
“The objective of our political restructuring is to build 
socialist democracy with Chinese characteristics, and we 
will absolutely not promote the multiparty and parlia- 
mentary systems of the West." The setting of the objec- 
tive has provided us with an important guiding thought 
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and theoretical! basis in reforming the poiitical structure. 
Establishing and practicing a socialist democratic polit- 
ical system urder which the people are the masters of 
their own destiny is a basic political characteristic of 
socialism. Without this new-t pe democratic  olttical 
system, socialism will never be complete and scientific. 
Thet the people are the masters of their destiny is 
rani ested in the “state system”; to put it another way. 
the <ntire people—including workers, peasants, inteilec- 
tuais. and other laborers and patriots under socialism. — 
are in the position of being the masters of thei: own 
destiny in the state and social life, and enjoy various civi! 
rights as well as the right to manage the state, enterprises, 
and institutions, and is also manifested in the “political 
system.” The entire people organize their own organs of 
political power in the forms commensurate with their 
status of being the masters of their own destiny and 
exercise the right to manage the state, enterprises, and 
institutions. Therefore, we must uphold the principle of 
democratic centralism and further improve the people's 
congress system. We need to strengthen the legislative, 
supervisory, and other functions of the people's con- 
gresses and their standing committees so that they can 
represent the people more effectively. We must further 
improve CPC-led multiparty cooperation and the polit- 
ical consultative system, must consolidate and develop 
the patriotic united front of the new period, and must 
give full play to the role of the people's consultative 
organs in political consultation and democratic supervi- 
sion. It is necessary for us to comprehensively imple- 
ment the party's nationality policy, uphold and improve 
the minority nationalities regional autonomy system, 
and uphold equality, mutual assistance, unity, and coop- 
eration to promoie the common prosperity of people of 
all nationalities. Democracy and the legal system are 
inseparable. To ensure people’s democracy, we must 
strengthen the legal system so that in the various aspects 
of the state's political, economic, and social lives and in 
the various links of democracy and dictatorship there are 
laws to abide by, these laws are observed, their enforce- 
ment is strict, and law-breakers are dealt with. For this 
purpose, we must step up legislative work. Specifically, 
we must intensify the effort to draw up and improve laws 
and regulations for reform and opening up, for intensi- 
fying macroeconomic control, and for standardizing 
microeconomic conduct to meet the requirements of 
establishing a socialist market economic structure. We 
must strictly enforce the Constitution and other laws and 
must step up supervision over law enforcement. 


Democratic and scientific decisionmaking is important 
for the construction of socialist democrac: . in a modern 
society, scientific decisionmaking and democratic deci- 
sionmaking are inseparable. Without democratization, 
we will be unable to encourage new lines of thinking and 
the free airing of suggestions; respect for knowledge, 
talent, and the people's creativity and wisdom will be out 
of the question; and there would be no “scientization.” 
Democratic decisionmaking must have scientific conno- 
tations, procedures, and methods. If the problem of 
democratic and scientific decisionmaking is not 
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resolved, our socialist system will not be perfect and 
sound. To realize democratic and scientific decision- 
making, leading authorities and leading cadres must 
earnestly listen to the views of the masses, give full 
expression to the roles played by all kinds of experts and 
research and consultative organs, and hasten to create a 
democratic and scientific decisionmaking system. At the 
same time, these authorities and cadres must strengthen 
the construction of democracy at the grass-roots level 
and gradually improve our supervisory mechanism. 


Reforming administrative management systems and 
organizations is an urgent task in political structural 
reform as well as an important condition for building a 
market economic structure and accelerating economic 
development. One major drawback of China's existing 
political structure is that government organizations are 
too numerous and overlap. They are overstaffed and 
inefficient. This being the case, we must be di:termined 
to reform the organizations and streamline acministra- 
tion. Comrade Deng Xiaoping said: “If we do not carry 
out this revolution and let the current party and state 
organizations—which are too numerous and redun- 
dant—and the current situation—in which responsibility 
is confused and many personnel are incompetent, irre- 
sponsible, and lack energy, adequate knowledge, and 
efficiency in their work—develop unchecked, it will be 
impossible to get the endorsement of the people, 
including ourselves and our subordinate cadres. This is 
truly a situation that can hardly last any longer. It has 
really reached intolerable dimensions, and it is intoler- 
able to the people and the party.” The objective of 
government institutional reform is to transform func- 
tions, harmonize relations, streamline administration, 
and increase efficiency in accordance with the principle 
of separating government and enterprise functions and 
the principles of simplification, unity, and efficiency. 
Reform is focused on transforming government func- 
tions. Although we have carried out administration 
streamlining reforms many times in the past, we have 
always failed to avoid taking the beaten track of “stream- 
lining-overexpansion-streamlining again-overexpansion 
again,” because we did not pay close attention to func- 
tional transformation. 


Reforming the cadre and personne! system is crucial to 
the reform of the political structure. A correct political 
line needs a organizational line as the guarantee. We 
must comprehensively implement the principle of the 
“four transformations” for cadres, vigorously select out- 
standing qualified personnel for modernization, and 
effectively solve the problem of training and using per- 
sonnel. To ensure that cadres will become more revolu- 
tionary, younger in average age, and more knowledge- 
able and professional, in the reform of cadre and 
personnel system, Comrade Deng Xiaoping has put forth 
many important views and measures, such as estab- 
lishing a cadre retirement system, abolishing the lifelong 
tenure for leading cadres, and improving the cadre 
election, recruitment through examination, appointment 
and dismissal, assessment, impeachment, and rotation 
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systems. In the “four transformations” for cadres, w2 
must take the requirement of being younger in average 
age as an important objective of institutional reform so 
as to maintain the vitality of the party and state organi- 
zations and the continuity and stability of the party's 
line, principles, and policies. 


The Building of Socialist Spiritual Civilization With the 
“Four Haves” as the Objective Provides a Spiritual 
Motive Force and Intellectual Support for the 
Deveropment of Socialism 


The building of spiritual civilization, whose develop- 
ment is conditional on the material base and practice 
experience of the building of material civilization, plays 
a great role in propelling the building of material civili- 
zation forward. First, socialist spiritual civilization with 
Marxism as the guide provides a powerful ideological 
guarantee for the development of socialism. It is a 
spiritual impetus propelling socialist modernization for- 
ward. Second, energetically developing science and edu- 
cation and raising the entire people's scientific and 
cultural levels and enhancing their knowledge and capa- 
bility to manage modern economics, culture, science, 
and other undertakings will provide a powerful intellec- 
tual support for the development of economic construc- 
tion. Third, strengthening the development of Marxist 
theory and advancing the philosophical and social sci- 
ences will help form theoretical guidance, strength of 
opinion, values, cultural conditions, and a sound social 
environment, all of which are conducive to socialist 
modernization and commensurate with political and 
economic reform. We must overcome the old ideas and 
concepts that are incongruous with reform and opening 
up to the outside world and the development of a 
socialist market economy and must resist decadent cap- 
italist and feudal ideas. Strengthening the building of 
socialist spiritual civilization will also help bring the 
enthusiasm for socialist construction of the tens of 
millions of people into full play, energize the people's 
great zeal and creativity to dedicate themselves to mod- 
ernization, and encourage them to win great victories in 
the cause of socialism. Therefore, in the new situation of 
speedy reform and opening up, we must vigorously 
strengthen the building of socialist spiritual civilization 
and strive to uplift this building to a new level in 
accordance with the requirements of the party's 14th 
national congress. 


The most basic task and most important objective of 
building socialist spiritual civilization are to train new 
people who have lofty ideals, moral integrity, education, 
and a sense of discipline. Comrade Deng Xiaoping has 
repeatedly stressed: “The most fundamental aspect of 
building socialist spiritual civilization is to enable the 
broad masses of people to have communist ideals, moral 
integrity, education, and a sense of discipline.” Practice 
has proven that scientific and technological progress, 
economic prosperity, and social development hinge, in 
the final analysis, on improving the quality of laborers 
and training qualified personnel in large numbers. The 
objective of building spiritual civilization is to create a 
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big ideological and cultural environment conducive to 
reform and construction and to train the main body of 
the big environment into new people who have lofty 
ideals, moral integrity, education, and a sense of disci- 
pline and who live up to the requirements of moderniza- 
tion. Without qualified personnel who live up to the 
requirements of economic construction and of the devel- 
opment of various undertakings and without the big 
favorable environment created by these personnel, there 
will be no way to carry out the building of material 
civilization and democratic politics. At the same time, as 
we are still at the initial stage of socialism, the consoli- 
dation and development of socialism will take a very 
long time and will require the unremitting strenuous 
efforts of generation after generation of people. There- 
fore, in realizing socialist modernization and promoting 
overall social progress, it is necessary to improve the 
ideological and cultural quality of the entire nation so 

“tat the laborers will have socialist ideals, moral integ- 
rity, and a sound cultural and legal education. 


Comrade Deng Xiaoping pointed out: “We must teach 
all our people to have lofty ideals, moral integrity, an 
education, and a sense of discipline. Of the four require- 
ments, lofty ideals and discipline are particularly impor- 
tant.” The common ideal of our people at the present 
stage is to build China into a rich, democratic, civilized, 
and modern socialist country. This ideal is the concen- 
tration of the fundamental interests and wishes of people 
of all nationalities in our country and the inexhaustible 
source for the entire people to overcome in unity the 
difficulties cropping up in their advance and strive for a 
great victory in socialist modernization. The building of 
socialist spiritual civilization is aimed at mobilizing and 
uniting the people with this common ideal and combing 
the general and advanced demands of the masses of 
people so that the entire people will form a powerful 
cohesive and centripetal force based on the common 
ideal. This is where the hope for success in our cause lies. 
Common discipline will help guarantee that people will 
take unified action and will make concerted efforts to 
plunge into reform and construction. We must conduct 
education in the legal system and discipline among the 
people through various forms and enhance their sense of 
legal system so as to form a sound common practice of 
abiding by the law and observing discipline in society. 
Education is the important basic project of the building 
of socialist spiritual civilization. Leaders at all levels 
must attach importance to education, place it in a 
strategic position, give priority to its development, 
reform the educational structure, increase investment in 
education, and create conditions for training generation 
after generation of new people who have lofty ideals, 
moral integrity, education, and a sense of discipline. 


Overall, China’s socialist reform is a comprehensive 
reform composed of reform of the economic structure, 
reform of the political structure, and the building of 
spiritual civilization. It is a “three in one” omnidirec- 
tional reform. This determines that the motive force for 
the development of socialism is surely a comprehensive 
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dynamic force system composed of the “three in one” 
reform. On one hand, only when we persist in the “three 
in one” reform can we achieve a considerable dynamic 
force for the comprehensive development of socialism, 
and, on the other, only when the “three in one” reform is 
carried out in a coordinated way can a greater resultant 
force be formed and can the cause of socialism with 
Chinese characteristics be carried forward continuously. 


Eighth ‘Discussion’ on ‘Pioneering Spirit’ 
HK1907033093 Beijing GUANGMING RIBAO in 
Chinese 22 Jun 93 p 1 


[Commentator’s article: “Rouse Ourselves for Vigorous 
Efforts To Make the Country Prosperous, Be Selflessly 
Devoted—Eighth Discussion on Carrying Forward the 
Great Pioneering Spirit of the New Period”; the seventh 
“discussion” was published in the Political & Social 
section of the 29 June China DAILY REPORT, pages 
36-37, under the headline “Commentary on Pionering 
Spirit, Part Seven”} 


[Text] Man should have spirit; a country and a nation 
should also have spirit. Comrade Jiang Zemin called for 
“arousing ourselves for vigorous efforts to make the 
country prosperous and being selflessly devoted.” This is 
the spirit our country, nation, and people should have. It 
is the spirit needed in the foundation- laying period of 
our country’s socialist naodernization; it is the essential 
spirit rooted among the vast number of Communist 
Party members and ordinary people; and it is the spirit 
of the era of reform and opening up. 


Only by arousing ourselves for vigorous efforts can we 
make great achievements. Our practice since the Third 
Plenary Session of the 1 1th CPC Central Committee has 
fully proved this point. In the last 15 years the achieve- 
ments of reform, opening up, and economic construction 
have continuously aroused the soaring morale, down-to- 
earth work style, and dedicated spirit of Communist 
Party members and ordinary people, and this spirit, in 
turn, has greatly advanced the development of reform, 
opening up, and economic construction. We can say that 
without the hard struggle and great efforts of the whole 
party and the entire people throughout the country, there 
would not have been such great achievements in the last 
15 years and in our socialist motherland today. 


Arousing ourselves for great efforts represents a great 
pioneering spirit that is concrete rather than abstract. It 
finds concrete expression in a pioneer’s strong aspira- 
tions for success in his work, his strong sense of respon- 
sibility, his high-quality work, and his unreserved devo- 
tion to the great cause of making China powerful and 

s through continuously creating a new situa- 
tion in all fields. The creative practice of socialist mod- 
ernization is full of contradictions and hardships, and is 
also an extremely complicated system projec.. To fulfill 
such a great project we need to explore and innovate; to 
overcome innumerable difficulties; to show indomitable 
determination and willpower, a work style of seeking 
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truth from facts, and the ability to coordinate the overall 
situation and preserve overall interests. There must be 
no overcautiousness, hesitation, buck-passing, perfunc- 
toriness, carelessness, or narrow-mindedness, nor any 
parochial mentality, concerned only about one’s per- 
sonal or small group interests without regard for the 
overall interests. On the contrary, it is required that the 
whole party and the entire people take an active part as 
masters of the country in the surging tide of reform, 
opening up, and economic consiruction. Leading organs 
and leading cadres at all levels are required, as Comrade 
Jiang Zemin said many times, to be courageous to and 
good at combining the line, principles, and policies laid 
down by the central authorities with their specific local 
conditions, and at combining the spirit of the central 
documents with the actual thinking of cadres and ordi- 
nary people, thus workins, creatively. 


Being selflessly devoted is the ideological foundation for 
arousing oneself to vigorous efforts, and arousing oneself 
to vigorous efforts 1s the demonstration of one’s selfless 
devotion. Selfless contribution is the ideological quality 
and morality of the working class, and the manifestation 
of the party spirit of communists. The 72-year history of 
the CPC is one of serving the people wholeheartedly, of 
seeking benefits for the people wholeheartedly, and of 
selfless devotior.. Without the selfless devotion of the 
older generation of proletarian revolutionaries and 
countless revolutionary martyrs, how could the Chinese 
nation’s independence and liberation have been 
achieved? Without the selfless devotion of the vast 
number of workers, peasants, and intellectuals— 
represented by Lei Feng, Wang Jinxi, Jiao Yulu, and 
Qian Xuesen—how could China's socialist construction 
continuously develop along the tortuous course? Simi- 
larly, without the selfless devotion of the vast number of 
Communist Party members and ordinary people, how 
could there have been the great achievements in the 
reform and opening over the last 15 years? 


Now that we are developing the market economy should 
we still advocate selfless devotion? In fact, the former 
refers to things in the economic field, and the latter to 
things in the ideological and moral aspect. In the eco- 
nomic field, we should go all out to develop the socialist 
market economy, respect the law of value, and give 
consideration to people's material interests. This is 
beyond question. In the ideological and moral field, 
however, we must strongly advocate the scientific out- 
look on life and values, and should resist the life outlook 
and values of the bourgeoisie and the feudal class. We 
can never “look only to money” and cannot “wait for the 
highest bid" and “seek private gains at the expense of 
righteousness.” Interpersonal relations in our society 
must not be turned into merciless and frigid money 
relations. If such a situation appears, what will our 
society look like? Would this not mean that our socialism 
with Chinese characteristics had come to nothing? 


Selfless devotion does not exclude material interests. In 
particular, this does not deny an individual's legitimate 
material interests, it 1s different from asceticism. Selfless 
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devotion requires only that people not use their devotion 
to society as the capital and bargaining power to demand 
returns. In this sense, while we build socialism with 
Chinese characteristics today, are innumerable workers, 
peasants, and intellectuals not being selflessly devoted at 
their posts? We have every reason to say that it is 
precisely the selfless devotion of hundreds of millions of 
ordinary working people that supports the mansion of 
our socialist motherland and pushes ahead the huge 
wheel of our socialist modernization. These people are 
the backbone of our nation, the real backbone of the 
republic, and strong driving force in the development of 
our socialist cause. 


Article on Deepening Reform, Part Eight 
HK2007052693 Beijing RENMIN RIBAO in Chinese 5 
Jul 93 pp 1, 2 


[Article by Ren Zhaoxin (0117 0340 2946): “Rural 
Reform: Linking Up With Market Economy—Eighth in 
a Series of Commentaries on Deepening Reform”; the 
seventh article in the series on deepening reform was 
published in the Political & Social section of the 7 July 
DAILY REPORT, pages 25-27, under the headline 
“Commentary on Deepening Reform, Part Seven"} 


[Text] China’s reform started in the rural areas. At 
present, as the general objective of establishing the 
socialist market economy has been fixed in the whole 
country, the rural economy will certainly enter a new 
developmental period and converge with the market 
economy. The process of changing traditional agriculture 
into high-yie'd, good-quality agriculture will be acceler- 
ated. 


The Establishment of Market Econorry Brings New 
Opportunity for Rural Reform 


In the 1980's, the achievements of rural re orm mainly 
included the establishment of the contract responsibility 
system on a household basis with remuneration linked to 
output, the first-stage growth of the market system, and 
the rise of township and town enterprises. The two-tiered 
management system, based on the contract responsi- 
bility system on a household basis with remuneration 
linked to output, combines unified management with 
independent household operation. This turns hundreds 
of millions of peasants into commodity producers and 
dealers who independently operate and bear sole respon- 
sibility for their own profits and losses. This has greatly 
aroused the peasants’ production enthusiasm. With the 
reform of the farm produce purchase and marketing 
system, a rural market system is taking form. The state 
successively decontrolled the purchasing and selling 
prices of most agricultural products, and allowed peas- 
ants to enter the field of commodity circulation. As a 
result, an increasing quantity of farm produce has been 
brought into the market. At present, the market mecha- 
nism holds a dominating position in the circulation of 
farm produce. From the very beginning, township and 
town enterprises operate independently according to the 
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market mechanism, which strengthens the good and 
eliminates the bad. They have grown into a major 
economic force that produces a gross output value of 
1,500 billion yuan a year, and have built up a work force 
of 100 million people in the process of rural industrial- 
ization. 


However, after agriculture in our country underwent a 
period of substantial development, because the new 
economic structure has not completely taken shape, 
peasants are still facing an imperfect and inadequate 
market. Moreover, because of the separation of the 
countryside from the cities, the ill-coordinated manage- 
ment of various departments, and the incomplete 
changes in the government functions, some deep-level 
contradictions have been gradually laid bare. They are 
now prominently reflected by the facts that it is difficult 
for peasants to sell grain, peasants income is decreasing, 
the income gap between urban and rural residents is 
getting wider, and peasants’ purchasing power is getting 
lower. This has led to a slack rural market for industrial 
goods. In addition, while the economy is growing at a 
high rate, because of the low economic efficiency of 
agriculture, funds earmarked for agriculture seriously 
drained to other economic sectors, and the phenomenon 
of issuing I1OUs to peasants occurred frequently. 


In order to make new progress in our country’s rural 
reform, we should strive to make the rural economy 
converge with the overall market economy as soon as 
possible in light of the general objective of establishing 
the socialist market economy. Only by involving the 
contract responsibility system on a household basis in 
the market competition can we actually shake off the 
closed pattern of the self-sufficient economy, and thus 
gradually develop socialized production through social 
division of work and social services. In such an economic 
structure, peasants not only sell commodities, but also 
buy production materials and services, and lower the 
degree of self-sufficiency to the minimum. Therefore, the 
establishment of the socialist market economy will create 
favorable conditions for the settlement of the existing 
deep-level problems and will bring about a new oppor- 
tunity for rural reform and development. In the future, 
accelerating the market-oriented evolution of agriculture 
will be the main objective of the rural reform. 


Convergence With the Market Will Provide the 
Fundamental Force for the of 


Driving 
High-Yield, High-Quality, and High- 
Agriculture 


The establishment of the market economy in the coun- 
tryside will indicate that agricultural production will be 
guided according to the law of value and other economic 
regularity, and also indicate that a major part of farm 
produce will be turned into commodities. In order to 
meet the needs in the transformation of the operation 
mechanism, agricultural production must develop in the 
orientation of high yield, high quality, and high effi- 
ciency. This will be the fundamental strategic shift of 
agricultural production. 
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As the income of urban and rural residents is increasing, 
the consumption demand for farm produce is also under- 
going marked changes. People no longer merely need to 
get food and clothing in a subsistence level; instead, 
while having sufficient food, they need better and more 
diverse foodstuffs so that their nutrition can improve. 
On the market, demand for high-quality rice and flour 
has been increasing, and the consumption demand for 
animal products, vegetables, and fruits is also increasing. 
In such a new situation, agriculture should not only 
supply society with a sufficient quantity of farm pro- 
duce, but should also supply high-quality and diverse 
products. Fundamentally speaking, only when farm pro- 
duce really enters the market will it be possible to 
develop such high-yield, high-quality, and high- effi- 
ciency agriculture. 


Only in a market economy structure can the production 
of farm produce be closely linked with the consumption 
of farm produce. The prices of farm produce are deter- 
mined by the relationship between supply and demand 
on the market. If peasants produce high- quality prod- 
ucts, their income will naturally increase. This will then 
prompt peasants to take the initiative in adjusting the 
cropping structure, selecting improved seeds, and adopt 
advanced techniques and technology. In recent years, 
our country has gradually decontrolled the production 
scale and prices of aquatic products, fruits, vegetables, 
meat, eggs, and milk. The supply of all such products on 
which production and price control was lifted increased 
rapidly, and both the quantity and quality of the prod- 
ucts were enhanced. The target of high yield, high 
quality, and high efficiency was achieved in this field. 
Since control over aquatic products was lifted com- 
pletely in 1985, the production and operation in this 
aspect has been regulated by the market mechanism, and 
the output of aquatic products has been increasing by 
over | million tonnes every year. This full shows that the 
market mechanism provides a driving force for the 
development of high-yield, high- quality, and high- 
efficiency agriculture. 


Improving the Market System, Accelerating the 
Development of High-Yield, High-Quality, and 
High-Efficiency Agriculture 


In order to guarantee that high-yield, high-quality, and 
high-efficiency agriculture will develop better, it is nec- 
essary to quicken reform of the farm produce circulation 
system and to form the market prices that really reflect 
the quality of products and the relationship between 
supply and demand. While decontrolling the farm pro- 
duce prices, it is also necessary to open the channels for 
dealing in farm produce and form a farm produce 
market with fair competition. Only thus will the market 
prices formed in this way correctly play a regulatory role 
in reasonably distributing the production resources. 
Grasping the favorable opportunity to properly reform 
the circulation system for farm produce on the basis of 
the existing reform achievements will be an important 
step to improve the rural market system. 
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At the same time, strengthening overall guidance and 
control and gradually establishing a multi-trade, multi- 
tiered, and multi-functional rural social service system is 
of great significance for the establishment of the rural 
market economy and the development of high-yield, 
high-quality, and high-efficiency agriculture. The service 
system can be composed of various economic elements 
so that technical service institutions run by individuals, 
collectives, and the state can complement each other. 
The forms of services can be diverse, and the services 
should include information, consulting, technical con- 
tracts. Companies and peasants can be linked together 
around the production of certain products. Many local- 
ities have acquired mature experience. Services should 
cover the whole process of agricultural production. 


In the 1990's, agricultural development will meet both 
challenges and opportunities. In the past more than 10 
years, in a certain sense, rural reform has brought about 
innumerable market actors, and this is its major contri- 
bution. In the future, as agriculture will continue to 
develop with the orientation of high yield, high quality, 
and high efficiency, the market mechanism must be 
further reinforced, and the operation mechanism of the 
socialist market economy must be fostered and 
improved so that the market actors can actually display 
their prowess in this arena. Only thus will agriculture 
continuously increase its dynamism and move onto the 
course of a healthy cycle. 


Article Warns of ‘Massive’ Brain Drain, Impact 


OW 2207064993 Beijing BAN YUE TAN in Chinese No 
10, 25 May 93 pp 10-12 


[Article by Zhang Feifei (1728 7236 7236) and Ma Qiang 
(7456 1730: “A Few Words About the Brain Drain at 
Institutes of Higher Learning] 


[Text] We recently visited several institutes of higher 
learning in Liaoning and found that the massive brain 
drain had created a serious impact on institutes of higher 
learning. Because of a massive loss of top-notch per- 
sonnel, many directors of institutes of higher learning 
said alarmingly that if things keep on going like this, 
colleges and universities will cease to exist. 


Li Hongjun, vice chairman of the Liaoning Provincial 
Educational Committee, said: ““No one knows for sure 
how many have left the campuses. But one thing | am 
quite sure of is that the impact of the brain drain on 
institutes of higher learning this time around is much 
more serious than others before it.” 


Brain drain has indeed seriously affected teaching 
quality and scientific research work at institutes of 
higher learning. A large number of experienced and 
top-notch young and middle-aged teaching and scientific 
research personnel with good professional qualities and 
working capabilities have left the campuses for foreign 
countries, coastal development zones, Sino-foreign joint 
ventures, cooperative enterprises, completely foreign- 
owned enterprises, other lucrative trades, and school-run 
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enterprises. Not only have schools’ normal teaching and 
scientific research order been disrupted, but these per- 
sons’ departures have also given rise to the danger of 
“destroying at one stroke” the talent pool that the 
schools have painstakingly nurtured at great cost. Classes 
for a Japanese language course were suspended at a 
university because most of the teaching staff have either 
gone abroad or left for the business sector. 


Those who should have stayed have left, but those who 
should have left choose to stay put. Many schools are 
saddled with an “excessive” load of teaching staff. Of the 
20 excess teachers at the physics department of a certain 
university, none of them have expressed the willingness 
0 leave. 


The director of the teacher training department at a 
certain university said with great sadness: “I have been 
at this post for over 10 years. It’s a pity that those who 
left were all first-rate talents. If 10 or 20 more of such 
talented people leave, I really don’t know how can our 
school keep on functioning.” The school recruits fresh 
crops of new teachers every year. But to reach the 
comparable level of experience of those who have left, 
the new teachers need at least three to five years of 
training. When the three- to five-year period of training 
is up, it’s again their turn to leave. It is really a vicious 
cycle. 


The major reasons for brain drain at institutes of higher 
learning are as follows. First, because teachers’ salaries 
are low, teachers leave their schools to increase their 
incomes. Experienced young and middle-aged teachers 
receive many times more than their original salaries once 
they leave their teaching posts. For instance, three young 
teachers who hold master’s degrees from the Chinese 
Medical University saw their monthly salaries jump 
from 300 yuan to 1,500 yuan after join:ng a representa- 
tive office of a Sino-U.S. joint venture in Shenyang, and 
they also get bonuses for every concluded transaction. 
Second, young and middle-aged teachers are unwilling to 
stay at their teaching posts due to the state’s insufficient 
investment in education, due to schools’ suffering from a 
lack of educational funds, due to antiquated school 
equipment, due to poor teaching and research condi- 
tions, due to a reality gap between schools and society, 
and due to the difficulty of transforming high and new 
technology into productive forces. Third, the media 
helps spread the misconception that only smart people 
go into business. According to such logic, those in 
business are smart, thus making those who are not in 
business look like dummies; making big money helps one 
attain one’s personal values; and those who choose to 
live a plain and simple life are looked down on as 
imbeciles. Enticed by this erroneous ideological line, 
many young and middle-aged teachers are itching to try 
their luck in the sea of a commodity economy. 


People from various social circles differ in their views on 
dealing with the issue of the brain drain now troubling 
institutes of higher learning. 
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Presidents of some universities have pointed out without 
reservation that the impact of the brain drain of insti- 
tutes of higher learning on higher education is far 
reaching. Because education functions by its own law—it 
has a long cycle, its economic results are not easily seen, 
and its social benefits are rather extensive—the impact 
of brain drain on education is light in the present but will 
cause immense trouble in the future. The hidden crisis of 
the brain drain may only truly emerge 10 or 20 years 
from now, and it will cause losses to the long-term 
interests of our country and society. 


Fei Shoulin, secretary of the CPC Committee of the 
Dongbei [Northwest] Institute of Engineering, said: Spe- 
cialized people of schools are just like seeds. We can reap 
a harvest only by making use of these seeds. If we eat all 
these seeds, what do we do in the future? 


Li Wenbin, vice president of the Dongbei University of 
Finance and Economics, said that the current contradic- 
tion is that society is in need of these specialized people 
and that institutes of higher learning also are badly in 
need of them. 


However, some economists and sociologists argued: 
Institutes of higher learning have abundant specialized 
people. But, over the years, the planned economic 
system has resulted in some specialized people not 
working in the areas of their specialization. The com- 
modity economy has broken the lifelessness of institutes 
of higher learning—as a matter of fact, this is a good 
thing in the context of the overall situation. The market 
economy demands that everyone seek the best job for 
themselves, and it provides the opportunity to everyone 
to do so. Once people regain the best position for 
asserting their value and once a new and highly efficient 
functional social order is established through the process 
of orderly-disorderly-orderly change, the entire nation 
and society will benefit to the maximum extent. 


All of those who have switched to business have a long 
story to tell, and not all of them are happy with their new 
jobs. A teacher who has switched to a foreign enterprise 
said: Although my current pay is quite high, I do not live 
comfortably. Why? Because everyday I am busy doing 
business and making money, and I feel tired of this. | 
even have lost touch with what I had gained in a decade 
and more in school. Money does not make me feel 
content. 


It has been learned that many of those who have 
switched to a new profession are still emotionally 
attached to school. After all, doing business is a com- 
pletely new experience to these people. They may suc- 
ceed or they may fail—they are always filled with a sense 
of being at a loss. 


Feng Shunhua, an economics professor at Liaoning Uni- 
versity, told this reporter: A number of my graduate 
students have left the school. I first hoped that they 
would stay in school to gradually take up my teaching 
and research work. But, given the current actual situa- 
tions in institutes of higher learning, I thought it might 
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be a good idea to do something else outside school. 
Therefore, I did not persuade them to stay. 


Based on the aforementioned factors, many educators 
have argued that the impacts currently facing schools are 
inevitable and unstoppable. However, they said that 
institutes of higher learning should not feel pessimistic 
and that the brain drain from institutes of higher 
learning will not continue like this forever. 


The return to their school of two teachers of the Dalian 
Foreign Language Institute from foreign-owned erter- 
prises in the Dalian Development Zone is a signal 
reminding people of this fact: The market economy 
enables manpower resources to be distributed in the 
most rational manner, and it automatically readjusts 
people’s social roles. Even if some people blindly change 
their jobs, they will make a wise decision after a period 
during which they can judge their own situations. Some 
people just have the talent for business, while others feel 
more comfortable teaching in schools. Besides, as the 
various problems of institutes of higher learning are 
gradually solved and when institutes of higher learning 
become more attractive, the return of specialized people 
to schools can be expected. The straightly pessimistic 
perception that specialized people will never return to 
schools is not a dialectical way of viewing things. 


In the final analysis, the current brain drain is an 
inevitable phenomenon in the process during which the 
planned economy is being transformed into the socialist 
market economy. As a matter of fact, brain drain does 
not only take place in institutes of higher learning. Other 
organizations, such as scientific research institutes, gov- 
ernment organs, and other places with a high proportion 
of specialized people, all have had the problem of losing 
their talented people to the business world. It is because 
institutes of higher learning are places for cultivating 
specialized people that the brain drain problem has 
seemed particularly acute and deep-rooted. 


Aiming at these problems, the departments concerned 
and experts in this field in Liaoning offered the following 
suggestions: 


1. The central authorities’ policy of encouraging the flow 
of specialized people is good. However, after the policy 
has been implemented for a period, it is necessary to 
refine it and to adopt supplemental policies. For 
instance, the state should allow institutes of higher 
learning to take special measures to protect the key 
academic leaders which they have nurtured. There 
should be some kind of economic means in addition to 
policy. For example, Liaoning University has taken 
measures to select 100 middle-aged and young scholars 
for special training. The school appropriates 150,000 
yuan annually for the project—500 yuan as an annual 
living allowance for each of these scholars and 500 yuan 
as annual expenses for collecting data, and the remaining 
50,000 yuan are used for participating in international 
academic meetings and conducting large research 
projects. 
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2. Leaders of institutes of higher learning should not use 
the old way to control, check, and block the flow of 
specialized people; instead, they should adopt a more 
liberal policy to let people feel reassured about their 
current posts. Some institutes that have properly han- 
dled the problem have been less affected by the brain 
drain. The Shenyang University of Industry has taken 
advantage of its direct connection with the major eco- 
nomic battlefield to create a comfortable environment 
for research and development by its teachers—the school 
only takes out from its scientific research funds 5 percent 
to be used as management expenses, 5 percent as an 
energy fee, and another 5 percent for other purposes. The 
remainder is used on research projects. In addition, 
when research funds are available, 15 percent of the 
funds can be drawn immediately to begin projects. This 
policy has greatly increased the school’s teachers and 
workers’ enthusiasm in conducting scientific research 
and has increased their income. As a result, the school 
has had little problem with brain drain. 


3. Institutes of higher learning should quicken the pace 
of their reform of the education system, should trans- 
form management mechanisms, reform their wage and 
personnel system, and establish a competition mecha- 
nism that allows superior persons to prevail and inferior 
ones to be eliminated. Institutes of higher learning 
should take various means to support their operations, 
forcefully develop school-run enterprises, gradually 
improve schools’ operating conditions, raise teachers’ 
wages, make themselves more competitive in recruiting 
specialized people, and let specialized people play a 
more important role in schools. 


Economic & Agricultural 


Commentator on Guaranteeing Key State Projects 
11K2307064293 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Jul 93 p 1 


[Commentator’s article: “Earnestly Guarantee Major 
State Construction Projects”’] 


[Text] Recently, the State Council issued a circular 
requiring that funds be concentrated to guarantee the key 
points in economic work. The key points include the 
support for agriculture, the key state-owned enterprises 
which produce good economic results, and the state’s key 
construction projects. The document is of great signifi- 
cance for strengthening and improving macroscopic reg- 
ulation and control and guaranteeing the faster and 
better development of the national economy. Govern- 
ments at all levels should resolutely and comprehen- 
sively implement it. Here, it is necessary to discuss the 
issue of guaranteeing the state’s key construction 
projects. 


In recent years, substantial progress has been made in a 
number of key construction projects of the state in the 
fields of transportation, communications, energy and 
major raw materials production, agriculture, and water 
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conservancy. Local party committees and governments 
at various levels, together with the broad masses of 
ordinary people, gave consideration first to the overall 
interests, made concerted efforts and worked in close 
cooperation, and made positive contributions tc the 
state’s key construction projects. However, some prob- 
lems also existed over a certain period. For example, 
some localities an units only had interest in projects 
beneficial to them and those that would yield quick 
returns. They were keen to speculate in land and shares, 
irregularly raised funds, and did not guarantee the funds 
for the state’s key construction projects. Some localities 
and units did not positively support the state’s key 
construction projects; moreover, they held a parochial 
mentality and sought selfish gains at the expense of the 
state by deliberately setting hurdles before these projects. 
Although such cases only occurred in a small number of 
localities, they should still be seriously noticed. 


Concentrating strength on solving the major issues con- 
cerning the overall development of the national economy 
is our successful experience in economic construction 
over many years. Our country is still rather poor and the 
state’s financial foundation is not solid enough. We will 
still be facing a strained financial condition for a fairly 
long time to come. Thus, we must clearly distinguish the 
pressing needs from those less important, and scientifi- 
cally and properly arrange construction projects in all 
fields in order of importance and urgency. The state’s 
key construction projects represent the crucial links of 
economic development, and most of such projects are 
aimed at mitigating and solving the “bottlenecks” that 
constrain the development of the national economy. 
Such key issues and “‘bottleneck” issues have a bearing 
on the overall situation, and they are also related to local 
interests. If they can be properly solved, this will not only 
be favorable to the economy across the board, but also 
beneficial to the localities concerned. If they cannot be 
solved properly, both the overall and partial interests 
will be adversely affected. For example, railway trans- 
portation is a major “bottleneck” issue, which not only 
seriously constrains the development of the national 
economy, but also seriously constrains economic devel- 
opment in all localities. Therefore, all localities should 
take the state’s key construction projects as their own 
tasks. Local leaders hope to more quickly develop local 
economies, and this is understandable. However, there 
should be a principle. That is, they must not scatter 
financial resources and use the funds earmarked for the 
state's key construction projects, and must not impede 
the state's overall construction. It is hoped that all local 
authorities will actually attach importance first to the 
overall interests. 


In order to ensure the smooth development of the state’s 
key construction projects, governments at all levels and 
the departments concerned should adopt effective mea- 
sures to guarantee the supply of funds for the key 
projects on time. As capital investment is now increasing 
too rapidly, this year, with the exception of the key 
projects specified by the state plan, the starting of new 
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projects should be strictly controlled. Funds should be 
made available to the key projects. Projects which are 
not in keeping with the state’s industrial policy, have no 
guaranteed financial resources, have no necessary condi- 
tions, and have no bright marketing vista, must be 
resolutely stopped or suspended. 


It is necessary to effectively strengthen management over 
the financial market. Fundraising activities should be 
strictly controlled. Fundraising activities beyond the 
scope allowed by the state regulations must be banned. It 
is necessary to correctly guide the flow of funds and 
make this more favorable to the smooth implementation 
of the state’s construction plan. This year, after the task 
of issuing state treasury bonds is fulfilled, it is necessary 
to continue to arrange and fulfill the issuance of the state 
investment bonds and enterprise bonds for the key 
projects. 


Local governments at all levels should positively support 
the state’s key construction projects. In the course of 
developing the socialist market economy, we should 
apply the economic, legal, and administrative means to 
reinforce and improve macroscopic regulation and con- 
trol. All localities should adhere to the conception of 
“coordinating all the activities of the nation like pieces 
in a chess game,” subordinate the local interests to the 
overall national interests, and stop practicing local pro- 
tectionism. They should try by every possible means to 
remove hurdles and provide conveniences for the state’s 
key construction projects. Non-key projects should make 
way for key projects, and local key projects should make 
way for the state’s key projects. When there are contra- 
dictions between the two sides, it is necessary to first 
guarantee the funds, energy supply, raw materials, and 
transport facilities needed by the state’s key projects. All 
localities should warmly care about and support the 
state’s key construction projects, be eager to meet the 
urgent needs of the key projects, and support such 
projects from preparing the production conditions to 
guaranteeing the daily-life necessities of the personnel. 
The behavior of seeking selfish gains at the expense of 
the state by taking advantage of the key projects, and 
even fleecing the state’s key projects, must be resolutely 
banned. Those who violate the law must be brought to 
justice. 


Party committees and governments at all levels should 
effectively reinforce their leadership over the work of 
supporting the state’s key construction projects. Prin- 
cipal leading comrades should personally take up such 
matters. It is necessary to unify thinking, raise the sense 
of discipline, strictly observe the orders and bans, and 
guarantee the smooth implementation of the administra- 
tive orders, thus providing effective guarantees for the 
smooth development of the state’s key construction 
projects in all fields. 
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Zhu Rongji on Rectification of Financial, Tax 
Order 


OW2307163693 Beijing XINHUA in English 1609 
GMT 23 Jul 93 


[Text] Beijing, July 23 (XINHUA)—China will make 
great efforts to rectify the country’s financial and tax 
order and speed up related reforms, said Vice Premier 
Zhu Rongji at national financial meeting that closed here 
today. 


Zhu said that financial and tax departments play an 
important part in the overall control of the national 
economy. However, there exist such problems as finan- 
cial disorder and relaxation of discipline. 


The reduction or exemption of enterprises’ taxes at the 
will of local government officials is not in line with the 
demands of the socialist market economy, Zhu said. 
Disorder in taxation is not conducive to the rules of 
market economy, which require equal competition. 


Interference in taxation by some local officials is a 
remnant of the traditional planned economy. The cur- 
rent rectification work involves not only financial and 
tax departments, but also other sectors of society, and 
especially requires the support of local party and govern- 
ment leaders, the vice premier said. 


Zhu pointed out that in the first half of the year, the 
increase in the country’s fiscal revenues lagged far 
behind the rate of increase in the gross domestic product. 
The problem was caused mainly by the abnormal reduc- 
tion of or exemption from taxes, excessive retainment of 
funds under illicit contracts, and ineffective tax collec- 
tion. 


The solution to the disorder lies in the deepening of tax 
reforms and the setting up of new taxation mechanisms, 
Zhu said. Different kinds of taxes can be collected and 
used by central and local authorities, but the share of the 
central government must be ensured. 


To curb the present financial disorder, Zhu said that 
local governments must not put forward new policies 
that reduce or exempt enterprises’ taxes. Zhu added that 
financial deficits should be eased by issuing treasury 
bonds instead of overdrawing from banks, and that 
taxation departments and subsidiary agencies can not 
engage in financial affairs of a commercial nature. 


Those who act against these measures will be dealt with 
severely, according to the vice premier. 


Bank Official on Move to ‘More Centralized 


Operation’ 

HK2307021793 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 23 
Jul 93 p 1 


[Article by Noel Fung] 
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{Text} China’s central bank plans a more centralised 
operation to help it force through changes to the coun- 
try’s economy and banking system. People’s Bank of 
China vice-governor Zhu Xiaohua said in Hong Kong 
yesterday that the bank would cut back its operations at 
sub-provincial level and instead exercise control through 
large “economic zones”. This would increase the bank’s 
ability to make macro-economic changes and prevent 
regionalisation of its functions. 


Mr Zhu also plans to forestall interference in monetary 
policy through the creation of a monetary reform com- 
mittee modelled on the open market committee of the 
United States’ Federal Reserve system. The committee 
would include People’s Bank bosses from each economic 
zone, enabling it to assess the impact of policy across the 
country. 


Mr Zhu said the bank should gradually develop open- 
market activities and a discount facility. Based on the 
discount rate, an interest rate structure reflecting market 
conditions would emerge. Open-market activities are 
commonly used in Western economies to influence 
liquidity. 


Mr Zhu said bank internal operation units would be 
reformed to reflect changing market circumstances. 
Reforms would be designed to improve the bank’s ability 
to handle information from the financial markets 
promptly. Subsequent adjustments would be made 
through the markets themselves. 


Mr Zhu said the central bank would take a progressive 
approach to the commercialisation of the specialised 
banks. The accounts for policy lending and commercial 
lending should be separated. China’s specialised banks 
have the dual role of providing commercial banking 
services and ensuring the survival of state-owned firms. 
Loans are often made to the latter regardless of their 
ability to repay. 


Mr Zhu suggested that a new group of banks that would 
solely provide “policy loans”—as opposed to commer- 
cial ones—be set up in one to two years’ time. For 
funding these banks would rely mainly on cash from the 
Government and the issue of long-term bonds. 


Banks involved in commercial lending should aim to 
comply with standards laid down by the Basle Com- 
mittee on banking supervision on, for instance, capital 
adequancy ratios. Mr Zhu said complying with such 
standards would enhance the integrity of the banks and 
help them compete internationally. He said a new tax 
system would be designed to lower the rate of tax for 
banks and enable them to accumulate profits. Banks 
would be required to make provisions against bad debts. 


Mr Zhu expected the opening up of the banking system 
to result in China’s major banks establishing a presence 
in international financial centres and setting up net- 
works in countries that traded with the mainland. Given 
that China was a developing economy, Mr Zhu said, high 
economic growth without inflation was impossible. A 
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poorly developed market system meant effective adjust- 
ment techniques were not available. 


New Exchange Control Measures Adopted 


HK2307064693 Hong Kong TA KUNG PAO in Chinese 
10 Jul 93 p 3 


[By staff reporter Ma Ling (7456 3781): “China Adopts 
Various New Foreign Exchange Measures for Control of 
Foreign-Funded Enterprises’’] 


[Text] Beijing, 9 Jul (TA KUNG PAO)—During a recent 
symposium on policy toward investments by foreign 
businessmen, an official of the Foreign Investment 
Administration Section of the State Administration of 
Exchange Control talked about the present foreign 
exchange situation in the China mainland, new exchange 
control measures concerning foreign-funded enterprises, 
existing problems, and policies to be adopted at the next 
stage. 


The official noted: From January to May this year, 
China’s payment for imports and revenue from exports 
decreased by 7.5 percent and 2.41 percent respectively, 
while its gross foreign exchange revenue decreased by 
14.7 percent, as compared with the corresponding period 
last year. In the meantime, China’s gross foreign 
exchange expenditure increased by 0.4 percent. From 
January to April this year, foreign-funded enterprises’ 
import and export volumes increased by 61 percent and 
38.4 percent over the same period last year. Meanwhile, 
these enterprises, through the foreign exchange swap 
market, sold foreign currency with a total value of $2.08 
billion, and bought foreign exchange with a total value of 
$1 billion. 


New Measures Concerning Spot Exchange and Others 


Referring to the recent fluctuation in foreign exchange 
rates on the foreign exchange swap market, the official 
said: In order to narrow the gap between demand and 
supply, the state has now adopted a series of regulatory 
and controlling measures. At the moment, in the wake of 
the growth in transaction volume, China will continue to 
strictly enforce regulations on examining and approving 
foreign- exchange investment projects, so buyer enter- 
prises will be restricted by their capacity to withstanding 
the market pressure, deposit and loan interest rates will 
go up, and the credit control will be tightened. Because of 
all these factors, the foreign exchange swap price will 
tend to stabilize. 


Regarding the new measures that Chinese exchange 
control authorities are going to apply to foreign-funded 
enterprises, the officials mentioned five points: 1) Spot 
exchange control will be imposed on foreign-funded 
enterprises which are to assume full responsibility for 
their foreign exchange revenue and expenditure and 
make arrangements on their own to keep a balance in 
foreign exchange revenue and expenditure. 2) Foreign- 
funded enterprises are authorized to run import-export 
businesses and secure loans from others. 3) Chinese 
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banks can grant loans in renminbi or in foreign 
exchange, or foreign exchange-mortgaged loans in ren- 
minbi, to foreign-funded enterprises. 4) Foreign-funded 
enterprise profits in foreign exchange and foreign 
employees’ salary and other legitimate income in foreign 
exchange can be remitted abroad, profits in renminbi, as 
well as salary and other income in renminbi can also be 
converted into foreign exchange through the foreign 
exchange swap market before being remitted abroad. 5) 
Foreign- funded enterprises can be paid in foreign 
exchange, according to regulations, for their products 
sold on the domestic market, to make up the gap between 
foreign exchange revenue and expenditure, and China 
mainland banks on their part will provide efficient 
account settling facilities to foreign-funded enterprises. 


There Exist Problems in Three Main Aspects 


Talking about the existing problems, the official said 
they are mainly related to three aspects. First, the per- 
centage of capital which foreign investors really pay in is 
decreasing year after year. In 1987, the total value 
involved in approved agreements on foreign-funded 
enterprise projects was $3,909 million, and the amount 
of capital really paid in was $2,314 million that year, or 
62.3 percent of the approved agreements’ value. In 1988, 
the percentage dropped to 60.5 percent. It further 
declined to 51.7 percent in 1990, 34.3 percent in 1991, 
and 19.8 percent in 1992. By the way, the ratio between 
the amount of capital really paid in and that secured as 
loans within China was 1:2.163 in 1988; 1:2.95 in 1989; 
and 1:1.33 [as published] in 1991. The gap was still wider 
in 1992, but the official did not reveal actually how wide 
it was. He just pointed out that the delay in payment of 
capital by foreign investors has become a more and more 
serious problem, so serious that it has directly affected 
the effective use of foreign capital in China. 


Second, foreign investors have failed to keep their prom- 
ises by exporting their products from China and to fulfill 
their contract obligations. Many foreign-funded enter- 
prises have not kept their promises as they have failed to 
export their products as prescribed in the contracts, to 
maintain the agreed proportion of product export, and to 
perform other relevant obligations. As a result, some 
areas have witnessed an abnormal phenomenon—“‘those 
enterprises with good economic returns are also the 
largest foreign exchange spenders.”’ Pharmaceutical 
enterprises and consumer goods manufacturers are typ- 
ical examples. They buy raw and processed materials 
with foreign exchange they secure through the foreign 
exchange swap market, then they manufacture goods 
with imported materials and sell the products on the 
domestic market, thus receive payment in renminbi. 
After thy they re-exchange this great amount of ren- 
minbi for foreign exchange through the foreign exchange 
swap market. This practice will bring great pressure on 
the foreign exchange swap market, thus causing the 
foreign exchange rate to rise. 


‘ Third, some foreign-funded enterprises have practiced 


such strategies as high-import low-export, low-income 
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low-outlay, and keeping export loans abroad and paying 
off overseas expenses with income earned abroad. Many 
foreign-funded enterprises are importing raw and pro- 
cessed materials at high prices but export their products 
at low prices, thus having their profits remitted abroad 
and converted into foreign currencies. Some enterprises 
play the trick of low-income low-outlay, deliberately 
lowering their business turnover with a view to reducing 
their tax payment. Some enterprises have their secured 
loans deposited abroad and refuse to remit the money 
back to China; or they pay off their overseas expenses 
with income earned abroad, thus reducing their tax 
payment and keeping funds locked up abroad. 


Those Investors Who Fail To Pay in Capital in Good 
Time Will Be Disqualified 


The official emphasized that a series of policies will be 
adopted to deal with the situation. These include: the 
Exchange Control Administration, in coordination with 
other departments concerned, will disqualify those for- 
eign-funded enterprises if the corresponding foreign 
investors fail to pay in capital in good time, {hose which 
fail to observe contracts and perform obligations 
regarding export will be subject to restrictions regarding 
foreign exchange buying: to cope with the practice of 
high-import low-export and that of keeping export loans 
abroad, the State Administration of Exchange Control, 
in close cooperation with other departments concerned, 
will carry out investigations into this kind of cases in a 
bid to stop them from recurring; and action will also be 
taken against those enterprises which are involved in 
other cases of violation of regulations regarding 
exchange control. 


The official also disclosed: In order to solve the imbal- 
ance between supply of and demand for foreign exchange 
that concerns foreign-funded enterprises, the State 
Administration of Exchange Control will study the pos- 
sibility of setting up a foreign exchange balance fund for 
foreign-funded enterprises, which is designed to help 
those exchange-earning export-oriented enterprises and 
hi-tech enterprises ease short-term shortage of foreign 
exchange. It is reported that the Tianjin municipality 
exchange control administration has taken the lead in 
introducing this system, and some foreign- 
exchange-earning enterprises have already benefited 
from it. 


‘Provisional Measures’ on Stock Exchanges 
Published 

OW'1907134593 Beijing XINHUA Domestic Service in 
Chinese 1102 GMT 8 Jul 93 


[Text] Beijing, 8 Jul (XINHUA)—The Provisional Mea- 
sures Governing Stock Exchanges (hereafter termed 
““Measures”’), published by the State Council Stock Com- 
mittee on 7 July 1993: 
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Chapter I. General Provisions 


Article |. The formulation of the Measures aims to 
strengthen the administration over stock exchanges, reg- 
ulate their behavior, and safeguard order in stock mar- 
kets. 


Article 2. The Measures are applicable to all stock 
exchanges established within the PRC. 


Article 3. The stock exchange mentioned in the Measures 
is a nonprofit, commercial, legal entity practicing a 
membership system that provides premises and facilities 
for the concentration and organized transactions of 
stocks, that discharges relevant obligations, and that 
implements self-discipline management. 


Article 4. Stock exchanges shall be under the jurisdiction 
of the people’s government of the relevant city (hereafter 
termed the “relevant local people’s government”) where 
they are situated, and under the supervision of the China 
Stock Supervision and Administration Committee (here- 
after termed the “Stock Supervision Committee”). 


Article 5. The name of a stock exchange shall be listed as 
a so-and-so “stock exchange.” Any other unit or indi- 
vidual is prohibited from using the name “stock 
exchange” or other similar names. 
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Article 6. Prior to the establishment of a stock exchange, 
it shall be examined and verified by the State Council's 
Stock Committee (hereafter termed the “Stock Commit- 
tee"’), and then later shall obtain State Council approval. 


Article 7. To establish a stock exchange, an applicant 
shall submit the following documents to the Stock Com- 
mittee: 


1. An application; 


2. Rules, regulations, and draft stipulations governing its 
principal businesses, 


3. A namelist of participating members, 

4. A namelist of the board of directors and their resumes; 
5. A description of premises, facilities, and funds; 

6. A description of prospective management personnel; 


7. And other documents required by the Stock Com- 
mittee. 


Article 8. A stock exchange’s rules and regulations 
should include the following: 


1. The purpose of establishment; 
2. Its name; 


3. The location of premises and facilities for the main 
office and transactions; 
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4. The scope of functions; 


5. Its members’ qualifications and the procedures for 
their admission and withdrawal; 


6. Its members’ rights and obligations; 

7. Disciplinary actions against its members; 

8. Organizational structure and powers; 

9. The selection, appointment, and dismissal of senior 
management personnel, and their functions and duties; 
10. Capital and finances; 

11. The conditions and procedures for liquidation; 

12. And other required rules and regulations. 

Article 9. Once its members’ congress decides to dissolve 
the stock exchange in accordance with its rules and 
regulations, the dissolution can only be implemented 
after the stock exchange has obtained the Stock Commit- 
tee’s verification and consent, and the State Council's 


If a stock exchange has seriously violated the law, the 
Stock Committee shall make decisions on its liquidation 
to be implemented after State Council approval is 
granted. 


Chapter III. A Stock Exchange's Functions 


Article 10. A stock exchange should create an open and 
fair market environment and provide favorable condi- 
tions to guarantee the normal operations of stock trans- 
actions. 


A stock exchange should supervise and administer the 
marketing and transactions of stocks in accordance with 
relevant stipulations of the “Provisional Regulations 
Governing the Issuance and Trading of Stocks” (hereaf- 
ter termed the “Regulations”). 


Article 11. A stock exchange’s functions include the 
following: 

1. To provide premises and facilities for stock transac- 
tions; 

2. To formulate a stock exchange’s provisions on busi- 
ness dealings; 

3. To examine, verify, and approve the application and 
marketing of stocks; 


4. To organize and supervise stock transactions; 


5. To monitor, supervise, and administer stock-issuing 
companies in accordance with relevant “Regulations” 
stipulations and its own provisions on business dealings; 


6. To monitor, supervise, and administer its members’ 
stock- transacting activities in accordance with relevant 
stipulations of its own rules, regulations, and provisions 
on business dealings; 
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7. To provide and manage the information on stock 
markets; and 
8. To exercise other functions as permitted by the Stock 
Committee. 


Article 12. Within the scope of its own functions, a stock 
exchange should formulate provisions on business deal- 
ings. Unless otherwise stipulated in the Measures, a 
stock exchange’s provisions on business dealings should, 
prior to their implementation, be adopted by the stock 
exchange’s board of directors, and should be submitted 
jointly to the Stock Supervision Committee and the 
relevant local people's government for approval. The 
business provisions should also be reported to the Stock 
Committee for the record. 


A stock exchange’s provisions on business dealings 
should include regulations on the introduction, mar- 
keting, and trading of stocks and other relevant regula- 
tions governing the dealings in stocks. 


A stock exchange’s provisions on business dealings 
should include the following: 


1. The conditions and application procedures for intro- 
ducing and marketing a stock, and the contents and 
format of an agreement to introduce and market a stock; 


2. The contents and format of a public notice to intro- 
duce and market a stock; 


3. The types and time-periods of stocks to be traded; 
4. Stock trading methods and operating procedures, 
5. The settlement of trading disputes; 


6. The payment of trading guarantee deposits; 


7. The suspension and resumption of listed stocks and 
the cancellation of transactions; 


8. The stock exchange’s business vacation and closure; 


9. The collection of marketing fees and transactional 
charges; 

10. The supply and management of stock market infor- 
mation for the stock exchange; 


11. The handling of behaviors that violate a stock 
exchange’s provisions on business dealings; 


12. And other related matters in a stock exchange’s 
provisions on business dealings. 


Chapter IV. A Stock Exchange's Organization 


Article 13. A stock exchange shall have a members’ 
congress, a board of directors, and special committees. 


Article 14. The members’ congress is the organization 
with supreme powers in a stock exchange. It has the 
following functions and powers: 
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1. To formulate the stock exchange’s rules and regula- 
tions; 


2. To elect and dismiss directors; 


3. To deliberate and adopt work reports submitted by the 
board of directors and general manager; 


4. To deliberate and adopt the stock exchange’s financial 
budget and final accounting reports; and 


5. To decide other important issues for the stock 
exchange. 


After being adopted by the members’ congress, the stock 
exchange’s rules and regulations shall be examined and 
verified jointly by the relevant local people’s government 
and the Stock Supervision Commitiee. And then they 
shall be submitted to the Stock Committee for approval. 


Article 15. A members’ congress must be held at least 
once a year. 


A members’ congress must be attended by more than 
two-thirds of its members. Before its resolutions can be 
effective, they must be voted and approved by more than 
half of the attending members. 


Article 16. The board of directors is a stock exchange’s 
decision-making organization. It is accountable to the 
members’ congress. The board of directors has a three- 
year term. It has the following functions and responsi- 
bilities: 

1. To execute resolutions of the members’ congress; 


2. To formulate and amend the stock exchange’s provi- 
sions on business dealings; 


3. To hire a general manager and later hire deputy 
general managers according to the general manager's 
nominations; 


4. To examine and decide work plans presented by the 
general manager, 


5. To examine and decide financial budget and final 
accounting plans presented by the general manager; 


6. To examine and decide the admission of members; 


7. To examine and decide disciplinary actions against 
members; 


8. To decide on the formation of special committees 
according to needs; and 


9. Perform other functions and responsibilities autho- 
rized by the members’ congress. 


Article 17. A stock exchange’s board of directors shall 
decide on new members accepted by the stock exchange. 
Such admissions shall be registered with the relevant 
local people’s government and the Stock Supervision 
Committee. 
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A stock exchange’s member should be an organization 
with credentials for dealing stocks. 


Article 18. The number of a stock exchange’s directors 
should be no less than seven. And the number of non- 
member-directors should be no less than one-third the 
total number of the stock exchange’s directors. 


Member-directors are elected by the members’ congress. 
Nonmember-directors shall be nominated jointly by the 
relevant local people’s government and the Stock Super- 
vision Committee, and then are later elected by the 
members’ congress. 


Member-directors mentioned in the previous paragraph 
are individuals who work in a member-company, and 
who have been elected and confirmed as directors by the 
members’ congress. Nonmember- directors are individ- 
uals who are not personnel of a member-company, but 
who have been elected and confirmed as directors by the 
members’ congress. Directors shall not hold more than 
two consecutive terms. 


A board of directors’ meeting must be attended by more 
than two- thirds of its board members. Before its reso- 
lutions can be effective, they must be voted on and 
approved by more than two- thirds of the attending 
members. 


Article 19. A board of directors has one director general, 
one or two deputy directors general or several executive 
directors. 


The director general, deputy directors general, and exec- 
utive directors shall be initially nominated jointly by the 
relevant local people’s government and the Stock Super- 
vision Committee, and then are later elected by the 
board of directors. Their appointments should also be 
reported to the Stock Committee for the record. 


The director general is responsible for convening and 
chairing a board of directors’ meetings. If the director 
general cannot perform his duties for some reason, the 
deputy director general shall act on his behalf, or an 
executive director designated by the director general 
shall act on his behalf. 


The director general shall be the chairman of the mem- 
bers’ congress when it is in session. 


Article 20. A stock exchange has a general manager and 
one to three deputy general managers. They shall serve a 
three-year term. 


The general manager shall be nominated jointly by the 
relevant local people’s government and the Stock Super- 
vision Committee, and appointed by the board of direc- 
tors. His appointment should also be reported to the 
Stock Committee for the record. The deputy general 
manager shall be nominated by the general manager and 
appointed by the board of directors. His appointment 
should also be reported to the relevant local people's 
government and the Stock Supervision Committee for 
the record. 
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Article 21. Under a board of directors’ leadership, the 
general manager is responsible for day-to-day manage- 
ment in the stock exchange, and acts as the stock 
exchange’s legal representative. If the general manager 
cannot perform his duties for some reason, the deputy 
general manager shall act on his behalf. 


Article 22. Under the board of directors is a stock-listing 
committee which has the following duties: 


1. To examine and approve the introduction and mar- 
keting of stocks; and 


2. To draft and formulate regulations governing the 
introduction and marketing of stocks, and make pro- 
posals to amend the regulations governing the introduc- 
tion and marketing of stocks. 


The stock-listing committee’s working organ shall be a 
stock exchange department in charge of examining and 
verifying the introduction and marketing of stocks. 


Article 23. A stock-listing committee has the following 
13 committee members: 


1. Eight members including two representatives from 
each of the following—lawyers, registered accountants, 
and local and nonlocal members of the stock exchange— 
shall be hired by the stock exchange’s board of directors, 
and reported to the local people’s government and the 
Stock Supervision Committee for the record; 


2. One appointee each from organizations authorized by 
the Stock Supervision Committee and the relevant local 
people’s government; 


3. The stock exchange’s director general and general 
manager, and 


4. Another director of the stock exchange. 


A stock-listing committee has a chairman and a vice 
chairman. They shall be elected from committee mem- 
bers at the stock-listing committee's first meeting. 


Article 24. The chairman shall convene and chair the 
stock- listing committee’s meetings. The meeting's 
quorum shall have at least seven people. Before its 
resolutions can be effective, they must be voted on by 
secret ballot and approved by more than two- thirds of 
the attending members. If the chairman cannot perform 
his duties for some reason, the vice chairman shall act on 
his behalf. 


Article 25. Except for the membership concurrently held 
by the director general and general manager, one-third of 
all other stock- listing committee members shall be 
replaced annually. 


Article 26. Established under the board of directors is a 
supervision committee with a three-year term. This 
committee has the following duties: 


1. To supervise the performance of senior management 
personnel including directors and the general manager in 
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implementing the resolutions made by the members’ 
congress and the board of directors; 


2. To supervise the performance of directors, the general 
manager, and other personnel in observing the laws; 
regulations; and the stock exchange’s rules and regula- 
tions, and its business provisions; 


3. And to supervise the stock exchange’s financial con- 
ditions. 


A stock exchange should formulate regulations gov- 
erning its supervision committee and report them to the 
local people’s government and the Stock Supervision 
Committee for approval, and to the Stock Committee for 
the record. 


Article 27. A supervision committee has the following 
nine committee members: 


1. Two local and four nonlocal members of the stock 
exchange. They shall be elected by the members’ con- 


gress; 


2. One lawyer and one registered accountant nominated 
by the stock exchange’s board of directors and approved 
by the members’ congress; and 


3. One member of the board of director it has elected to 
serve as the supervision committee's chairman. 


Article 28. The supervision committee shall meet 
according to needs. Its resolutions are not effective 
unless they are voted on by secret ballot and approved by 
at least two-thirds of the attending members. The super- 
vision committee chairman is responsible for convening 
and presiding over the meeting. If the chairman cannot 
perform his duties for some reason, he shall appoint one 
member to perform the duties on his behalf. 


Article 29. The supervision committee has the authority 
to investigate supervisory matters within the scope of its 
functions. The committee also has the authority to 
decide or advise the handling of relevant matters in 
accordance with the laws and regulations and the stock 
exchange’s rules, regulations, and business provisions. 


The stock exchange’s budget should include the supervi- 
sion committee’s expenditures. 


Article 30. Senior management personnel of a stock 
exchange include board directors, general manager, vice 
general managers, and members of special committees. 


General manager and vice general managers of a stock 
exchange must be college or university graduates, with 
more than three years of experience working as respon- 
sible persons of stock management organs or other 
financial organizations. 


Management personnel of a stock exchange or stock 
management organ shall not work as senior management 
personnel in five years since the time they were fired for 
violating relevant laws. 
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Chapter V. The Supervisions of Stock Exchanges Over 
Stock Exchanging Activities 


Article 31. A stock exchange should publicize current 
market conditions and, in accordance with the daily 
stock market list, record and publicize the following 
information: 


1. Names of listed stocks. 


2. The highest and the lowest opening and closing market 
prices. 


3. Price fluctuation as compared with the closing market 
prices of previous trading day. 


4. Itemized and total turnovers and values. 
5. Stock price indexes and their fluctuations. 


6. Other items which the Stock Supervision Committee 
requires to publicize. 


Article 32. A stock exchange shall compile daily, weekly, 
monthly, and annual statements about its market trans- 
actions and publicize them in time. 


Article 33. The stock exchange shall sign agreements 
with listed companies to ascertain their rights and obli- 
gations. 


Article 34. A stock exchange should make sure listed 
companies will provide information in accordance with 
regulations. 


Article 35. A stock exchange should establish a recom- 
mending system to ensure that listed companies conform 
to listing requirements. 


Article 36. A stock exchange should decide on sus- 
pending, resuming, or canceling the transaction of listed 
stocks, in accordance with stock regulations; listing reg- 
ulations for the stock exchange, provisions of listing 
agreements, or Stock Supervision Committee dernands. 


Article 37. A stock exchange should establish files for all 
listed companies, and have statistics of listed stocks held 
by board directors, supervision committee members, 
and senior management personnel. It should also note 
any changes of these statistics. 


Article 38. Stock exchange members should observe the 
stock exchange’s rules, regulations, and business provi- 
sions; and pay seat fees, handling charges, and cash 
deposits in accordance with these rules, regulations, and 
business provisions. 


Article 39. Stock exchange members should provide 
stock exchanges and the Stock Supervision Committee 
with quarterly, mid- term, and annual reports; and take 
the initiative to report to them about relevant issues. The 
stock exchange has the right to ask its members to 
furnish relevant statements, account books, transaction 
records, and other documents. 
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VI. The and of Stock 
chapter Management Supervision 


Article 40. A stock exchange is not allowed to transfer in 
any form its founding or business licenses obtained in 
accordance with these measures. 


Article 41. Nonmember board directors and other per- 
sonnel of a stock exchange may not hold any concurrent 
post in the company owned by stock exchange members. 


Board directors, general managers, vice general man- 
agers, and other personnel are not allowed to leak out or 
utilize inside information in any way. They are not 
allowed to benefit, in any way, from stock exchange 
members or listed companies. 


Article 42. While performing their duties, senior man- 
agement personnel and other personne! shall refrain 
from getting involved with anything related to them- 
selves or having vital interests with themselves. The 
specifics shall be prescribed by the stock exchange in its 
rules and regulations and business provisions. 


Article 43. A stock exchange should establish a system in 
line with stock management and real-time supervision 
and control. It should also provide stock market infor- 
mation in accordance with requirements set by the local 
people’s government and the Stock Supervision Com- 
mittee. 


Article 44. The organization authorized by local people's 
government and the Stock Supervision Committee are 
entitled to ask stock exchanges to provide information 
concerning their members and listed companies. 


Article 45. A stock exchange should compile a financial 
report within three months after each fiscal year. Such 
report should be audited by an accounting office accred- 
ited for stock business and reported to organizations 
authorized by local people's government and the Stock 
Supervision Committee for the record. A copy of this 
report shall be submitted to the Stock Committee. 


Article 46. When transaction is stopped by unexpected 
contingencies or when technical measures have to be 
taken to maintain normal trading order, a stock 
exchange should immediately report the case to local 
people's government and the Stock Supervision Com- 
mittee. A copy of such report should also be submitted to 
the Stock Committee. 


Article 47. Organizations authorized by local people's 
government and the Stock Supervision Committee are 
entitled to ask a stock exchange to provide reports and 
information concerning its business and financial situa- 
tion. They are also entitled to send personnel to inspect 
the stock exchange’s business and financial situation as 
well as their accounting books and other relevant infor- 
mation. 


Article 48. A stock exchange should put its members’ 
cash deposits into a special bank account. It may not use 
the money without authorization. 
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Article 49. When there is a lawsuit involving a stock 
exchange and its members, or when senior management 
personnel of a stock exchange are involved in a lawsuit as 
a result of performing their duties, or when these per- 
sonnel have to be dismissed in accordance with stock 
laws and regulations, the stock exchange should imme- 
diately report the case to organizations authorized by 
local people’s government and the Stock Supervision 
Committee. 


Chapter VII. Legal Responsibility and Settlement of 
Disputes 


Article 50. When local people’s governments and the 
Stock Supervision Committee find that the appointment 
or hiring of senior stock exchange personnel is illegiti- 
mate, or the above-mentioned personnel are found to 
have violated stock laws and the stock exchange’s rules 
and regulations and business provisions during their 
term and are not suitable to continue their jobs, they 
have the right to order the stock exchange to dismiss the 
relevant personnel in accordance with its rules and 
regulations and business provisions. 


Article 51. When a stock exchange’s members and listed 
companies violate the stock exchange’s rules and regula- 
tions and business provisions, the stock exchange can 
discipline them in accordance with its rules and regula- 
tions and business provisions. 


In accordance with the law and within its authorization, 
a stock exchange is entitled to discipline those members 
and listed companies who violate the stock laws and 
regulations which authorize the stock exchange to disci- 
pline the violators. 


Article 52. When members of a stock exchange are 
deprived of their membership as a result of violating the 
state’s stock laws and regulations or the stock exchange’s 
rules and regulations and business provisions, the stock 
exchange should report the case to competent authorities 
which may, according to their duties, take disciplinary 
actions on these violators. 


Article 53. Organizations authorized by local people's 
government shall order stock exchanges to mend their 
ways when they are found using members’ cash deposits 
in violation of the state’s relevant regulations. Any 
illegitimate income incurred shall be confiscated. Stock 
exchanges’ general managers and personnel who are 
directly responsible shall receive a fine of over 30,000 
yuan but not more than 300,000 yuan. 


Article 54. In addition to the punishment clearly defined 
in these measures, any violation of the measures by a 
stock exchange or its members or by a listed company or 
its personnel shall be punished in accordance with rele- 
vant “Regulations” provisions. 


Article 55. Should a listed company refuse to accept a 
settlement decision made by a stock exchange in accor- 
dance with its business rules, it may directly apply for a 
ruling within 15 days of receiving a notice of the decision 
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to an organization authorized by the people’s govern- 
ment in the place where the stock exchange is located, 
provided the company is located in the same place as the 
stock exchange. If the company is located elsewhere, it 
may apply to an organization designated by the Stock 
Committee within 15 days of receiving a notice of the 
jecisi 

Article 56. Should a stock exchange member refuse to 
accept a settlement decision made by the stock exchange 
in accordance with its articles of incorporation and 
business rules, he or she may directly apply for a ruling 
within 15 days of receiving a notice of the decision to an 
Organization authorized by the people's government in 
the place where the stock exchange is located, provided 
he or she resides in the same place as the stock exchange. 
A member who does not reside in the same place as the 
stock exchange may apply to an organization designated 
by the Stock Committee within 15 days of receiving a 
notice of the decision. 


Chapter VIII. Supplementary Articles 


Article 57. An explanation of the meanings of the fol- 
lowing terms in the Measures: 


1. “Listing” means that a stock issuer lists its stocks, with 
official approval, on a stock exchange for transactions. 


2. “A listed company” is a limited liability company 
whose stock is allowed to be listed on a stock exchange. 


3. “A public notice of a listing” is promotional and 
explanatory material made available to the public by a 
listed company prior to listing its stock. The material, to 
be published in designated newspapers and publications 
in accordance with stock laws and regulations and the 
requirements of the stock exchange’s business rules, 
provides information pertaining to the company and the 
listing of its stock. 


4, “Listing fees” are fees paid to the stock exchange by 
the issuer of listed stock according to the exchange’'s 
business rules in return for listing its stock. 


5. A “recommendation agent” is a full member approved 
by a stock exchange for assisting stock issuers in making 
stock listing applications. 


6. “Seat fees” are fees paid to the stock exchange by its 
members according to the stock exchange’s articles of 
incorporation and business rules for using its trading 
seats. 


7. “Trading deposits” are money deposited with the 
stock exchange by its members according to the stock 
exchange’s articles of incorporation and business rules to 
ensure normal stock transactions. 


Terms not explained in these measures shall be given the 
meanings defined in the “Regulations.” 


Article 58. The Stock Committee is responsible for 
interpreting these measures. 
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Article 59. These measures shall come into force upon 
promulgation. 


State Proposes New Guidelines for Foreign Firms 


OW’2207145293 Tokyo KYODO in English 1429 GMT 
22 Jul 93 


[By Geoffrey Murray] 


[Text] Beijing, July 22 KYODO—Japanese companies 
now moving into China are potential beneficiaries of 
proposed changes in Chinese guidelines covering foreign 
investment. 


The most important changes would give all foreign- 
funded concerns equal treatment with Chinese enter- 
prises. 

The prime aim of such changes appears to be to 
encourage foreign companies to bring more advanced 
technology to China. 


Japanese firms in particular have been criticized by 
China in the past for being reluctant to share their most 
advanced know-how with Chinese partners—cither 
restricting access or only allowing relatively outdated 
technology to be transferred. 


Since senior leader Deng Xiaoping launched economic 
reforms |4 years ago, China has gradually been opening 
its doors to foreign firms, and the pace has been accel- 
erating. 


In a recent interview with the Communist Party's ideo- 
logical magazine ‘QIUSHI' (SEEKING TRUTH), newly 
elected Vice Premier Rong Yiren said that in the past 
decade China had signed more than 80,000 contracts 
with foreign businesses to bring in more than 90 billion 
U.S. dollars worth of direct investment and create 2.8 
million new jobs. 

According to official statistics, foreign capital accounted 
for close to 10 percent of China's total investment in 
fixed assets by the end of last year, and industrial output 
of foreign-funded enterprises made up 8.5 percent of the 
Chinese total. 


But a senior Chinese trade official has admitted that 
major problems still exist in the management of foreign 
capital. With the world increasingly focusing on eco- 
nomic development in the Asia- Pacific region, China 
needed to become more competitive in attracting a good 
share of growing investment funds, she said. 


Jiao Suten, director general of the Foreign Investment 
Administration at the Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC), told the newspaper 
BUSINESS WEEKLY that “there is still much to 
improve in the management of foreign capital.” 


She said top priority is being given to meshing Chinese 
policies with the rules of the general agreement on tariffs 
and trade (GATT), which Beijing is trying to join. 
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“China is prepared to give foreign-funded enterprises the 
same treatment as domestic businesses so they can 
compete on an equal footing,” Jiao said. 


At present, foreign-funded ventures are restricted in 
their raw materials purchasing, price setting and sales in 
the Chinese market. Many have to export most of their 
products after paying high import duty on vital compo- 
nents they can not obtain locally. 


The exports are also required because Beijing insists that 
such companies carn enough foreign exchange to meet 
foreign currency payment costs. 


“We should allow (the firms) to sell all their products in 
China—provided they are advanced and needed by the 
domestic market—as well as giving them foreign trade 
rights,” the MOFTEC official said. 


She also advocated strong support for foreign investment 
in export-oriented agricultural projects. Investors in this 
sector have up to now found it difficult to export their 
products, which are under strict government quota 
restrictions. 


Jiao also indicated, without elaborating, that the service 
sector would be opened wider, as China has promised to 
do according to the GATT spirit. 


In exchange for more access to domestic markets, how- 
ever, the MOFTEC official indicated that the govern- 
ment wants to change current preferential tax policies for 
foreign-funded ventures to bring them into line with 
those applied to their Chinese counterparts. 


Jiao also revealed that the government wants to stamp 
out inconsistent foreign capital policies which have 
allowed coastal areas to prosper at the expense of poorer 
inland areas. In the future, there should be one uniform 
policy across China, she said. 


This will not please some provincial authorities who 
have been competing for foreign investment by offering 
increasingly attractive terms. 


Another change in the wind is to discourage foreign 
investment in infrastructure development in favor of 
domestic funds, and channel it instead into high-tech 
and export-oriented sectors. 


Foreign companies, including those from Japan, have 
been pursuing infrastructure development projects in the 
past year or so. 


The official did not indicate when the changes would be 
implemented, other than saying it would happen “when 
the conditions are ripe.” 


However, a clearer indication of government thinking 
may emerge from a govi rnment-convened national con- 
ference on foreign invesi nt to be held in Beijing later 
this year. 
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Tian Jiyun on Laws for Market Economy 


HK2207142093 Beijing FAZHI RIBAO in Chinese 
2 Jul 93 pl 


[Article by staff reporters Chen Yingge (7115 2019 7245) 
and Yan Jun (7051 6511): “Form a Law System Frame- 
work for the Socialist Market Economy Within Five 
Years—NPC Vice Chairman Tian Jiyun Answers 
Reporters’ Questions”] 

{Text} Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee and vice chairman of the 
Standing Committee of the National People’s Congress 
(NPC), granted an interview to FAZHI RIBAO reporters 
during the second session of the Standing Committee of 
the Fighth NPC, despite many claims on his time. NPC 
Vice Chairman Tian Jiyun spoke cheerfully and humor- 
ously and was full of confidence in the satisfactory 
performance of the work of the NPC Standing Com- 
mittee under the leadership of the CPC Central Com- 
mittee. Vice Chairman Tian has been engaged in impor- 
tant leadership work on the economic front for a long 
time and is quite familiar with the economic situation in 
China and the world. He gladly answered questions 
concerning legislation for the socialist market economy. 


{[FAZHI RIBAO] What is the present situation in 
China’s legislation and the associated tasks? 


[Tian Jiyun] Under the guidance of the important 
remarks made by Comrade Xiaoping during his inspec- 
tion tour of the south last year and the spirit of the 14th 
CPC National Congress, China's reform, opening up, 
and modernization have entered a new stage of vigorous 
development. The aim of the reform of the economic 
structure is to establish the socialist market economic 
system, and this has been written in the PRC Constitu- 
tion and the CPC Constitution. The transformation 
from the planned economic structure to the market 
economic structure is a fundamental change. In a certain 
sense, the market economy is an economy governed by 
law. Without the restriction and protection of the law, it 
can only be a chaotic utopia. The so-called order of the 
market economy is first of all the standardization, sys- 
tematization, and legalization of all economic activities 
and managerial behaviors. The practice of economically 
developed countries today shows that, if a country’s legal 
system is complete and sound, then its social and eco- 
nomic order is good, its economic development is fast, 
its beneficial results are great, and it can stand firm in 
international competition. Some have said that the 
market economy needs law in the same way that athletic 
contests need rules, without which the contests cannot 
continue. They have grounds for saying so. 


China has made tremendous achievements in legislation, 
but its legislation is still a far cry from the needs of real 
life. There have been upsurges in running companies in 
the past few years, but there is not yet a company law. 
Town and township enterprises, the individual 
economy, and the private economy have developed 
rapidly, but laws for them have yet to be formulated. 
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Moreover, important laws concerning the macro read- 
justment and control of the national economy, such as 
the budget law, the investment law, the banking law, the 
credit law, and the foreign trade law, have not yet been 
formulated either. If this situation is not changed, it will 
certainly affect the reform, opening up, and development 
of the socialist market economy and may lead to irre- 
trievable losses. 

Therefore, speeding up legislation, especially economic 
legislation, brooks no delay. The current NPC standing 
Committee has made the decision to regard speeding up 
economic legislation as the number one task. We shall, 
on the basis of the work of the last Standing Committee, 
form a law system framework for the socialist market 
economy during our term of office. This is a very 
pressing and arduous task. 


FAZIO RIGAO] What are the focal points of legisla- 
tion? 


[Tian] The substance of the law system framewor' for 
the socialist market economy is very extensive. It is an 
enormous system which takes the Constitution as its core 
and economic laws as its focal point. It also includes 
other laws. The most urgent legislation at present is that 
of economic laws. The NPC Standing Committee has 
considered the focus to be precisely the legislation of 
economic laws. This year and next, the NPC Standing 
Committee is to formulate 32 laws, including the com- 
pany law, the agriculture law, the science and technology 
progress law, the law against unfair competition, the 
securities law, the budget law, the foreign trade law, the 
real estate law, the law for the protection of the rights 
and interests of the consumers, the banking law, the bills 
law, the advertisement law, the arbitration law, the 
security and mortgage law, the auditing law, and the 
insurance law. These are all important laws concerning 
the socialist market economy. Depending on the actual 
situation, 32 more draft laws will also be arranged for 
examination and deliberation. They include drafts of the 
law for town and township enterprises, the trust law, and 
the labor law. 


{[FAZHI RIBAO] How should legislative organs speed up 
the rate of legislation? 


[Tian] C »mrade Wan Li and Comrade Qiao Shi have 
made many important speeches on speeding up legisla- 
tion. Generally speaking, legislation should be acceler- 
ated in the spirit of reform. li is necessary to further 
emancipate the mind, widen the vision, update concepts, 
proceed from the reality of modernization, and actively 
solve problems and overcome difficulties in the course of 
legislation. At present, the NPC Standing Committee is 
seriously studying, carefully organizing, and resolutely 
grasping work in this respect. Specifically, the following 
major measures have been adopted. 


First, to further make clear the guiding ideology of 
legislation; that is, legislation should be in line with the 
progress of reform and opening up. In addition to 
affirming what has been proven correct in practice 
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through legal means in order to consolidate the fruits of 
reform and opening up, there should, if possible, also be 
laws for what should be promoted and what should be 
abolished before actions are taken, and laws should be 
used to guide and promote the in-depth development of 
reform and opening up. Comrade Xiaoping said long ago 
that it is better to have laws than to have no laws, and it 
is better to formulate laws early than to formulate them 
late. Regarding laws which are urgently needed, general 
norms can first be formulated, and these norms can be 
gradually replenished and improved in practice. Legisla- 
tion is not expected to be completed in one go. In this 
way, the situation of legislation lagging behind can be 
avoided. 


Second, to further perfect the legislation system. In the 
past, laws were primarily drafted by those departments 
in charge of relevant work. There is merit in this type of 
legislative process, but there are also drawbacks. From 
now on, two methods can be used at the same time. The 
NPC Standing Committee and the NPC Special Cor 
mittees can organize and take the lead in drafting so..ue 
laws, and colleges, universities, and research institutes 
can be entrusted with the drafting of others. Either way, 
specialists should be integrated with people doing rele- 
vant work. The NPC Standing Committee should 
strengthen organization, guidance, and cooperation in 
law drafting work, should make clear the order of impor- 
tance and urgency, should have urgently-needed laws 
drafted first, and should change the past passive situa- 
tion in which whatever draft law submitted by the 
departments concerned is examined and deliberated. 


Third, to boldly absorb and use for reference the fruits 
and experience of legislation of various countries 
throughout the world. Provisions in the laws of various 
countries and regions which are suitable for the condi- 
tions in China can be directly transplanted into Chinese 
law and then improved and perfected in practice. The 
market economy is an economy which has an open and 
international nature, and China’s laws concerning the 
market economy should converge with international 
norms. From now on, foreign legal study, such as study 
of the law in Japan, Singapore, and other countries, 
should be strengthened, and laws of these countries are 
worthy of our attention and of being used as a reference. 


Fourth, to bring into play the enthusiasm of local peo- 
ple’s congresses in the formulation of local laws and 
regulations. If conditions for the formulation of some 
national laws are not yet ripe, administrative laws and 
regulations or local laws and regulations can be formu- 
lated first and later—following the summing up of expe- 
rience and the implementation of improvements—laws 
can be formulated to be enforced throughout the 
country. Local people’s congresses, in which the 
authority for the formulation of local laws and regula- 
tions is vested, should enthusiastically make efforts to 
firmly grasp the formulation of local laws and regula- 
tions concerning the market economy in accordance 
with needs and proceeding from the reality of the rele- 
vant administrative regions. In particular, special zones, 
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cities, and areas open to the outside world, which began 
to reform and open up to the outside world earlier and 
have accumulated more experience, should take a step 
ahead of other localities, boldly explore, and provide 
experience in economic legislation for the whole country. 


[FAZHI RIBAO] Please tell us how FAZHI RIBAO can 
do a good job in reporting and publicizing legislation. 


[Tian] Reporting and publicizing legislation is very 
important. The noted British philosopher Russell has 
said: “Without the support of public opinion, laws have 
virtually no strength at all. As effective laws, they depend 
on public opinion even more than on the authority of the 
police.” There are grounds for saying this. 


FAZHI RIBAO has done a great deal of work in publi- 
cizing, reporting, and popularizing legislation and has 
been commended by the broad masses of readers. We 
must understand, however, that the problem of igno- 
rance of the law and ignoring the law remains quite 
serious. Faced with this situation, various mass media, 
including FAZHI RIBAO, have the obligation to regard 
the publicity of the legal system as their important duty 
and to do a better job in this respect. At present, laws 
published in newspapers may not be understood by 
everyone. Nor is everyone willing to read them. Laws 
concerning the modern market economy increasingly 
involve special knowledge and ordinary people probably 
have difficulty understanding them. Therefore, forms 
which can be more easily accepted by the people should 
be adopted to properly publicize laws. It is necessary to 
establish a powerful public opinion throughout society 
which believes observing the law is glorious and vio- 
lating the law is shameful. It is also necessary to com- 
mend units which do a good job in enforcing laws and to 
expose units which do not properly enforce laws or 
which have serious difficulty in enforcing laws. Major 
typical cases should be exposed once they have been 
clarified. Legislative organs and news units should make 
joint efforts to create a favorable legal environment for 
the development of the socialist market economy. In this 
respect, FAZHI RIBAO should, and can, take the lead. 


Economics Professor Urges Changing Concepts 


HK2207125093 Guangzhou YANGCHENG WANBAO 
in Chinese 30 Jun 93 p 6 


[Article by Fang Sheng (2455 3932), professor of eco- 
nomics at the People’s University of China: “Turn 
‘Three Manys and Three Fews’ Into ‘Three Fews and 
Three Manys””’} 


[Text] The first duty of reform of state-owned enter- 
prises, especially large and medium state-owned enter- 
prises, is to change the operational mechanisms among 
enterprises, enhance the vigor of enterprises, and push 
enterprises toward the market; it is the central link in 
building the socialist market economy system. At 
present, in changing operational mechanisms among 
enterprises, we should focus on grasping the links that 
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are conducive to increasing efficiency, improving struc- 
ture, and changing mechanisms. We should standardize 
experiments in the joint-stock system, actively adjust the 
organization and structure of enterprises, introduce 
more competition and bankruptcy mechanisms, 
straighten out relations of property rights, and actively 
explore an effective way to organize state assets and a 
system of management and operation. At the same time, 
we should change the government's functions and eco- 
nomic management techniques. Undoubtedly, all these 
are urgently required for changing operational mecha- 
nisms among enterprises. I think, however, that an even 
more urgent problem which badly needs a solution is to 
improve the understanding of the socialist market 
economy among the broad masses of cadres and to 
increase their ability to master the market economy. For 
this purpose, it is necessary to change certain traditional 
views on the market economy held by some cadres. If 
this problem remains unresolved, and our thinking is 
still constrained by the conventions of the planned 
economy, it will be very difficult to change operational 
mechanisms among the enterprises. 


Regarding the attitude toward the market economy, the 
phenomenon of “three manys and three fews” exists 
among some cadres, especially some leading comrades. 
First, many cadres obey the decisions made by the 
central authorities out of need, and few spontaneously 
think that they should do so as a result of improved 
ideological understanding. Second, many cadres move a 
little bit when they are pushed a little bit, do not move 
when they are not pushed, and are situated in a passive 
position. Only a few take the initiative in facing market 
challenges, vigorously explore the market, and coura- 
geously occupy the market. Third, in the course of 
development of the socialist market economy, when they 
run into certain difficulties and suffer some setbacks, 
many cadres will complain about this and that or will 
even want to back down and return to the track of the old 
system of planned economy. Only a few face reality, 
overcome difficulties, sum up experiences and lessons, 
and continue to make progress. 


The emergence of the phenomenon of the “three manys 
and three fews” is not accidental. First, changing the 
operational mechanisms of enterprises and developing 
the socialist market economy are new to us and represent 
a radical reform of the economic system. It is not a major 
fault when people feel strange about such new reform 
and cannot instantly adapt to it and it is inevitable that 
some people will even resent it. Second, changing the 
operational mechanisms among enterprises and realizing 
the transition from a planned to a market economy 
represent a radical reform which cannot be easy. 
Without great determination and courage and the spirit 
of being highly responsible toward the people, it is 
difficult to overcome difficulties and open up a new 
road. Third, such a radical reform will inevitably affect 
the immediate interests of some people. Under the 
pressure of the market economy, the leaders of some of 
our departments can no longer order enterprises to do 
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this and that according to their pleasure, like they did in 
the past, and some persons may have to be transferred 
and can no longer serve as “government officials.” 


In the final analysis, the emergence of the phenomenon 
of the “three manys and three fews” can be attributed to 
the old traditional concepts. This manifests itself prima- 
rily in the fear that the state will lose control over 
enterprises under the market economy, the fear that the 
market economy will lead to polarization, and the fear 
that the market economy will erode the standards of 
thinking among the people. To put it succinctly, fear 
holds the sway, for there is the fear that China will 
develop capitalism and will follow the capitalist road. 


Why are some of our comrades always afraid of capi- 
talism in problems, including the market economy 
problem? There are deep roots for this. Judging from the 
historical root, old China was oppressed and bullied by 
imperialism for a long time, and the people still have a 
fresh memory of this tragic history of exploitation and 
humiliation. Today, we have to carry out reform and 
opening up and deal with capitalist countries, including 
the developed Western countries. People are afraid of 
getting the worst elements it, and this kind of worry is 
understandable. But today is different from the past. 
China has already become a strong sovereign country, 
and the Chinese people have stood up. When foreigners 
come to China to engage in business and investment 
activities, they have to abide by Chinese laws and cannot 
do whatever they want. Lawbreakers will be handled 
according to the law. What exactly are the fears we have? 


Judging from the ideological root, the problem is prima- 
rily based in the one-sided nature of methodology. Some 
comrades often see the negative influence of capitalism 
in the opening up to the outside world; for example, the 
Western countries utilize the opportunities arising from 
our opening up to the outside world to influence us with 
their capitalist and ideological systems, such as when we 
import foreign funds, advanced technologies, and scien- 
tific management methods, and some people begin to 
worship foreign things. Of course we have to overcome 
and remove these negative effects. In fact, in the course 
of our contacts with the West, we will learn many good 
moral qualities and work styles from these countries and 
peoples. We can absorb the beneficial things from the 
excellent cultural traditions of these countries to enrich 
our own culture. If we should say that this is also the 
“influence of capitalism,” then this kind of influence is 
not negative but positive. On the other hand, we should 
also see that, through opening up to the outside world, 
we can expand the influence of our country’s socialism 
on the entire world. Is it not true that the splendid 
achievements in reform, opening up, and modernization 
that have been made by China over the past several 
decades have already had a profound impact on the 
entire world? 


Judging from the economic root, the economic status of 
small- scale production determines that it is most fearful 
of capitalist collectivized large-scale production. Before 
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the liberation, large quantities of developed Western 
countries’ products were dumped on China, and goods 
such as foreign oils, foreign lamps, and foreign cloth 
filled every corner of the Chinese market. The first 
producers in China to be hit by these foreign cloth 
imports were small handicraftsmen who produced 
homespun cloth. People were generally willing to buy 
foreign cloth, which was “cheap and beautiful,” rather 
than the homespun cloth, which was “expensive and 
ugly,” and the producers of homespun cloth could not 
avoid the threat of bankruptcy. We can say that the fear 
of capitalism reflects the thinking of small producers, 
and small production is the economic basis of feudalism. 
Therefore, the fear of capitalism is in essence the ide- 
ology of feudalism. Only feudalism is afraid of capi- 
talism in this world, and there is no reason for socialism 
to be afraid of capitalism. 


We still lack experience when we try to change the 
operational mechanisms among enterprises and meet the 
development needs of the socialist market economy, and 
this requires us to absorb and borrow from the modern 
capitalist countries everything that is useful to us, which 
we must in turn use. For this purpose, we must have a 
correct understanding of capitalism; we must not blindly 
worship it, nor should we indiscriminately exclude it. At 
present, we are changing operational mechanisms among 
enterprises and are building the socialist market 
economy. What we must prevent in particular is the 
latter, not the former. If this question is left unanswered, 
it will not be conducive to the development of the 
socialist market economy, and thus not conducive to the 
change of operational mechanisms among enterprises. 
There is a certain point of view which holds that there is 
a large number of socialist factors emerging in the 
developed Western countries today, and this refers to the 
fact that, in these countries, the gaps between urban and 
rural areas and between mental and physical laborers 
have been greatly narrowed; social welfare has greatly 
increased; and working hours have been substantially 
shortened. To view these phenomena as socialist factors 
is in fact a dogmatic reading of Marxist theory. A century 
ago, Marx took Britain’s capitalism as his main research 
subject. At that time, there was a serious contradiction 
between urban and rural areas in Britain, as well as 
between mental and physical laborers there, and there 
was not much social welfare to talk about. In light of this, 
Marx considered elimination of the difference between 
urban and rural areas and between mental and physical 
laborers, a shortening of working hours, and an increase 
in social welfare as the goals to be realized by future 
communist societies. The problem is, Marx never 
expected that, in the 100 years or so after he died, these 
goals—which were to be pursued by future communist 
societies—would be realized to a surprisingly greater 
extent by the developed Western countries. Thus, some 
people view these achieved goals as communist or 
socialist factors. In fact, the realization of these goals is 
determined by the productive forces; it is an inevitable 
outcome when the productive forces develop to certain 
degree and is not related to the type of social system. If 
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we base ourselves on the above viewpoint and consider 
all the advanced things which are conducive to the 
productive forces in modern capitalist countries as 
socialist factors and say the merits come from socialism, 
while we consider the remainder to represent backward- 
ness, ignorance, and even crime, then what can we 
absorb and borrow from the capitalist countries for our 
use? 


Deng Xiaoping has pointed out that we must boldly 
absorb and borrow every achievement of human civili- 
zation and must absorb and borrow the advanced oper- 
ational style and management methods that reflect the 
laws of modern collectivized production in various con- 
temporary countries, including the developed capitalist 
countries. Today—at this crucial time when we are 
change the operational mechanisms among enterprises 
and are promoting the development of the socialist 
market economy—we should also maintain this attitude. 
In order to do this, the crucial point is to change cadres’ 
traditional concepts and change the “three manys and 
three fews” into “three fews and three manys.” 


Statistician on Global Economic Ranking 


HK2207144593 Beijing RENMIN RIBAO in Chinese 7 
Jul 93 p 2 


[Interview with unidentified State Statistics Bureau 
spokesman by unidentified RENMIN RIBAO reporter, 
place and date not given: “State Statistics Bureau 
Spokesman Answers RENMIN RIBAO Reporter’s Ques- 
tions on International Comparisons; Says China Is Still 
Low-Income Developing Country”’] 


[Text] [RENMIN RIBAO] In recent years, some inter- 
national organizations, research institutions, experts, 
and scholars have published partial figures for China’s 
gross national product. They have arrived at such figures 
through purchasing power evaluation. These figures are 
generally higher than official PRC figures calculated in 
accordance with the country’s official exchange rates. In 
your capacity as the spokesman for China’s most author- 
itative department for calculating gross national 
product, what do you say about these figures? 


[Spokesman] This is a question of comparing the eco- 
nomic strength of various countries; namely, a question 
of international comparison. It is a relatively compli- 
cated issue as well. All countries now calculate their own 
GNP in their own currencies. For instance, China calcu- 
lates its GNP in renminbi, Britain calculates its GNP in 
pounds, the United States calculates its GNP in U.S. 
dollars, and so on. Therefore, in order to carry out 
international comparisons, we first have to change dif- 
ferent currencies into a standard currency. 


The traditional practice is to change different currencies 
into a common international currency, for example, the 
U.S. dollar, in accordance with the “official” exchange 
rates listed in various countries before an international 
comparison begins. For instance, in our country, the 
renminbi-U.S. dollar exchange rate now stands at 5.59:1. 
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To change the renminbi into U.S. dollars, we only need 
to divide the amount of renminbi by 5.59. At present, 
most international organizations and research institu- 
tions still employ this method when carrying out inter- 
national comparisons. This is indeed a simple and easy 
method. In particular, when settling international bal- 
ance of payments accounts and compiling equilibrium 
charts for international payments, we can only calculate 
on the basis of exchange rates. However, this method has 
conspicuous defects when employed to compare overall 
economic size. First, in countries where exchange rates 
are still under government control and are not affected 
by the supply-demand relations of the market, exchange 
rates definitely do not reflect accurately the relationship 
between the domestic currency and foreign currencies; 
second, as far as low-income countries are concerned, 
due to a low product rate and the low labor productivity 
rate of exports to the international market, as well as an 
underdeveloped currency economy at home, exchange 
rates can only be slightly affected by changes in com- 
modity prices and labor prices, and as a result, exchange 
rates only reflect the national economy to a limited 
extent; third, in countries where exchange rates are 
allowed to fluctuate freely, there are numerous factors 
affecting the supply and demand of currency in addition 
to exchange rates, such as economic factors, including 
international payments, domestic interest rates, the 
inflation rate, the rate of economic growth, and noneco- 
nomic factors, including political developments, invest- 
ment psychology, and so on. Therefore, even interna- 
tional comparisons carried out by countries where 
exchange rates are allowed to fluctuate freely do not 
reflect the true situation accurately. 


All of the aforementioned factors have frequently ren- 
dered international comparisons based on domestic 
exchange rates inaccurate and alterable. This is why 
economists and statisticians in various countries are 
trying to look for new methods of international compar- 
ison in order to compare the overall scale of domestic 
economic activity more accurately. One method being 
studied is currency purchasing power parity. This theory 
was first put forth by the British economist (h fang dun) 
[2455 7319] in 1802 and initially received little atten- 
tion. It was not until 1968 that the UN Statistics Com- 
mission placed international comparisons on its agenda 
and began studying ways to employ purchasing power 
parity in practice. 


Currency purchasing power means the amount of com- 
modities or labor services bought with a currency unit. 
Purchasing power parity refers to the ratio between two 
or more currencies with the same purchasing power. For 
instance, when purchasing the same amount of commod- 
ities of equal quality (take a pair of leather shoes of the 
same quality for example), one spends 80 yuan in China 
and $40 in the United States. Therefore, with regard to 
this particular commodity, the renminbi-U.S. dollar 
purchasing power parity stands at 2:1. This means that, 
regarding this particular commodity, 2 yuan equals $1 in 
purchasing power terms. By the same token, if one 
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purchases a batch of certain commodities or labor ser- 
vices of equal quality and spend 60,000 yuan in China 
and $40,000 in the United States, regarding this partic- 
ular batch of commodities or labor services, the ren- 
minbi-U.S. dollar purchasing power parity stands at 
1.5:1. Thus, overall GNP purchasing power parity 
should be calculated by dividing GNP calculated on the 
basis of expenditure in several categories and then 
selecting a certain number of representative commodi- 
ties or labor services for comparison from each of those 
categories. 


Theoretically speaking, after taking into account the 
actual purchasing power of a currency and actual expen- 
diture of a country, international comparisons carried 
out on the basis of currency purchasing power parity 
more truthfully reflect the ratio between two currencies 
under comparison, while international comparisons car- 
ried out on the basis of a common currency are often 
distorted by certain factors, such as exchange rate fluc- 
tuations, the international balance of payments, finan- 
cial markets, export strategies, psychology, and so on. 
This is why international comparisons carried out on the 
basis of purchasing power parity are more accurate than 
those conducted on the basis of a common currency. 
However, the currency purchasing power parity method 
is by no means flawless. In practice, this method still has 
defects. First, using this method, a country has to con- 
duct accurate national accounting first. In particular this 
poses a problem for developing countries who have 
difficulty in conducting accurate national accounting; 
second, this method demands that an average world 
price should be obtained by using the weighting method, 
namely, weighting the actual commodity consumption of 
various countries. As a result, large and rich countries 
are certain of large representation compared with small 
and poor countries; third, in selecting representative 
products, it is difficult to solve contradictions caused by 
different consumption levels, structures, and habits, as 
well as different product quality in various countries; 
fourth, it is impossible to solve the problem of distorted 
prices in certain developing countries, especially coun- 
tries which impose price controls or covert price con- 
trols. 


Over the past 25 years since the UN Statistics Commis- 
sion placed international comparisons on its agenda, 
research on the purchasing power parity method has 
entered its sixth stage, while the number of countries 
participating in this research has risen from 10 to 80. 
However, due to the above defects, research continues at 
present. The purchasing power parity method has yet to 
be accepted as an official method of international com- 
parison. 


Due to the poor basis of its statistical work, China has 
not yet been able to produce detailed GNP figures 
through calculations of expenditure. Moreover, China 
has been unable to produce comprehensive price statis- 
tics either. This is why China still lacks the necessary 
conditions whereby it can participate in international 
comparisons. 
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Academic research carried out by international organi- 
zations, research institutions, experts, and scholars who 
calculate the GNPs of various countries by employing 
purchasing power parity and referring to available mate- 
rials should be well encouraged. Some research institu- 
tions in China have already started research on this 
topic. I sincerely hope that all of them will continue to 
refine methods of international comparison by virtue of 
research and exploration. 


[RENMIN RIBAO] Just now, you introduced in great 
detail two methods of international comparison. Will 
you please say something about China’s economic 
strength on the basis of statistics obtained by the State 
Statistics Bureau and by taking into account actual 
conditions? 


[Spokesman] This is a good question. GNP is undoubt- 
edly an important and comprehensive index for evalu- 
ating a country’s economic strength. However, more and 
more experts specializing in international comparisons 
have come to realize that, apart from taking into account 
such a comprehensive index as GNP, international com- 
parisons should take into account social, cultural, and 
environmental factors. With the help of statistics avail- 
able to us, we have reached the following conclusion: 
Since the end of 1970's, thanks to reform and opening 
up, China has witnessed rapid economic growth, basi- 
cally solved the problem of food and clothing for its 1.1 
billion people, and scored remarkable successes in all 
aspects. Nonetheless, due to its large population, rela- 
tively limited natural resources, and a slow pace of rural 
urbanization and industrialization, China is still a devel- 
oping low-income country at the moment in terms of 
output value; product quantity, a notion frequently used 
in international comparisons; economic development; 
scientific and technological level; social development; 
cultural level; and environment. 


First, China’s per capita GNP still ranks low in the 
world. 


China’s overall economic strength has been growing 
steadily. In 1992, GNP reached 2,393.8 billion yuan, 
$458.6 billion if calculated according to the official 
exchange rate, thereby ranking 10th in the world. How- 
ever, per capita GNP was less than $400. Even with 
exchange rate fluctuations factored in, China’s per capita 
economic growth remains at a low level, thereby ranking 
low in the world. [sentence as published] 


Second, urbanization has been slow as China has mainly 
been engaged in agricultural production. 


In terms of economic development, urbanization, and 
industrialization, China is still a low-income country. 
Since its founding, the PRC has all along committed 
itself to urbanization and industrialization. As a result, it 
has built a relatively comprehensive industrial system 
and a large number of big, medium- sized, and small 
cities. However, given China’s big population, these 
achievements are not enough. The level of productive 
forces varies from one region to another across the 
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country. China has mastered certain advanced tech- 
nology, including nuclear energy and space navigation, 
but is still employs primitive cultivation techniques such 
as slash-and-burn cultivation. There is still a sharp 
contrast between busy, modern metropolises and the 
poor and backward rural areas. Agriculture still accounts 
for a large proportion of China’s national economy and 
urbanization is proceeding slowly. 


Third, as China has just solved the problem of food and 
clothing for its people, quality of life has yet to be 
improved. 


Reform and opening up have greatly benefited people in 
China’s urban and rural areas. As a result, China has 
basically solved the problem of food and clothing except 
in a small number of areas. Some areas are moving 
toward a comparatively well-off livelihood. However, 
there is still a wide gap between China and medium- 
income countries. 


1. As far as people’s livelihood and consumption struc- 
tures are concerned, China’s Engel’s coefficient (propor- 
tion of expenditure on food in overall expenditure) 
stands at 59.6 percent (of which the urban Engel’s 
coefficient stands at 53 percent and the rural Engel’s 
coefficient at 62 percent). According to the dividing line 
the UN FAO has set between wealth and poverty in 
accordance with Engel’s law, China remains a country 
barely capable of feeding and clothing its people. 


2. As far as the three major types of nutrition consumed 
by the Chinese citizens is concerned, China is still at the 
energy compensation stage at present. In accordance 
with the relevant UN statistics covering the 1986-88 
period, China's per capita calorie consumption is lower 
than the world average. 


3. World nutritional standards can only be raised by 
increasing the supply of animal foods. As a country with 
lower consumption of animal foods, China can only raise 
its nutritional standards by increasing the vegetarian 
food supply. At the end of 1980's, the amount of energy 
and protein Chinese citizens absorbed from animal 
foods was lower than the world average. China’s meat 
and egg consumption approaches those of medium- 
income and high-income countries. However, China’s 
milk and aquatic product consumption accounts for only 
20 percent and 33 percent of that of medium-income 
countries respectively. 


4. Citizens’ housing conditions have yet to be improved. 
China’s growing economic strength has made the 
improvement of its citizens’ housing conditions possible. 
Although citizens’ housing conditions have shown signif- 
icant improvement since reform and opening up, 
China’s per capita housing area remains at medium and 
low levels at the moment. Moreover, facilities in homes 
are backward compared with those of developed coun- 
tries. 
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Fourth, China’s overall educational, scientific, and tech- 
nological level is still relatively low, while population 
quality has yet to be improved. 


Along with economic development, China’s poor popu- 
lation quality has become increasingly incompatible 
with its rapid economic growth. This situation has 
adversely affected China’s national economic develop- 
ment as well as the Chinese nation’s scientific and 
cultural level. The fourth census conducted by China in 
1990 showed that only 1.4 percent of Chinese had 
received a college education, and that China’s adult 
illiteracy rate stood as high as 15.9 percent. Given such 
a large army of illiterates, China undoubtedly faces a 
tough task in its modernization drive. It is not difficult 
for one to imagine the difficulties involved in the pro- 
cess. 


As far as China’s overall scientific and technological 
level is concerned, China has attained advanced world 
levels in certain fields, including biotechnology, super- 
conductors, high-energy physics, and other basic spheres. 
Nevertheless, China’s advanced technology remains at 
the laboratory stage. A host of difficulties have yet to be 
overcome before they can be applied to the production 
field, never mind large-scale and organized production. 
The scientific and technological gap between China’s 
scientific research and its application is unlikely to be 
bridged in the immediate future. 


Fifth, China’s tertiary industry is still rather backward 
and services relating to daily life have yet to be 
improved. Citizens still encounter numerous inconve- 
niences in daily life, domestic and foreign travel, and 
cultural and educational activities, as well as in social 
welfare. In 1991, newly increased tertiary industrial 
output value accounted for only 27.2 percent of China’s 
GNP, while the number of people employed by the 
tertiary industry accounted for 18.8 percent of the total, 
the lowest in the world. 


Sixth, there is unbalanced development from one region 
to another and between urban and rural areas. 


As China is a big country with unevenly scattered 
resources, there is unbalanced economic development 
from one region to another and between urban and rural 
areas. This has become a serious problem indeed. In 
1991, Shanghai’s per capita GNP stood at 6,675 yuan, 
the highest in the country, whereas Guizhou’s stood at 
890 yuan, the lowest in the country. The former was 7.5 
times the latter. In 1990, Shanghai’s per capita consump- 
tion stood at 1,908 yuan, whereas Guizhou’s per capita 
consumption stood at only 445 yuan. The former was 4.3 
times more than the latter. At present, of China’s 1,903 
counties, 520 are poor counties receiving state financial 
subsidies. The erroneous impressions obtained by the 
world media about the Chinese people’s living standards 
have arisen from the fact that most foreign visitors have 
only been to those Chinese regions with a higher living 
standard, developed economy, advanced communica- 
tions, and a higher cultural level. Therefore, they have 
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little knowledge of economically backward Chinese 
regions with inconvenient communications. 


However, we are firmly convinced that China’s economy 
will really become one of the strongest in the world in the 
future. By that time, China will have become a country 
capable of more economic exchanges with both neigh- 
boring countries and other countries in the world rather 
than a threat to neighboring countries. 


State Planning Commission Profiled 


OW2307075693 Beijing XINHUA Domestic Service in 
Chinese 2115 GMT 12 Jul 93 


[By reporter Li Anding (2621 1344 1353): “A Report 
From the State Planning Commission”)} 


[Text] Beijing, 13 Jul (XINHUA)—Among the govern- 
ment buildings constructed in New China during the 
1950’s, the State Planning Commission building was 
characteristically dignified and solemn, quite appropri- 
ately reflecting the functions and authority of the occu- 


pant. 


In their 5,000 year-long history, the Chinese people’s 
social and economic lives had at that juncture reached an 
unprecedented level of unity and harmony. In the seven- 
floor building, the annual plan, with all its details, was 
carefully drawn up year after year. The annual plan, 
undoubtedly, has made historic contributions to pooling 
the nation’s resources and laying the first foundation 
stone of socialist economy in the ruins of our land. At 
that time, everything, from the approval of key projects 
of vital and lasting importance to the arrangement of 
steel, coal, and grain production—which are vital to the 
national economy and the people’s livelihood—down to 
the output and sale of daily necessities, was worked out 
and transmitted from this building. A publicly acknowl- 
edged view was: A plan is tantamount to the law. 


After 40 years of trials, China has now entered a new 
historical stage of building a socialist market economy. 
Today the building in the Sanli He is as dignified and 
solemn as it was 40 years ago. However, people who were 
busy getting in and out of the building felt a sense of 
urgency and mission quite contrary to the impression 
derived from the solemn, stately gray-color building. 
They are exploring new ©: i{: uilding a new structure 
of socialist market econumy ©. “Uhina. 


On a spring afternoon after the First Session of the 
Eighth National People’s Congress [NPC], two black 
sedans entered the extremely crowded State Planning 
Commission building courtyard. Zou Jiahua, vice pre- 
mier and former minister in charge of the State Planning 
Commission, and Chen Jinhua, newly appoiried min- 
ister of the State Planning Commission, waiked into the 
building one after another to begin the hand over work. 
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In the prior decade and more, Yu Qiuli, Yao Yilin, Song 
Ping, and other statesmen have been in charge of this 
comprehensive management department, a department 
that is vitally important to the national economic and 
social development. Without exception, the emphasis of 
their work was to explore a new path of reforming the 
planning structure suitable to China’s conditions and to 
the new situation of social and economic development 
while ensuring a steady and balanced development of the 
Chinese economy. 


This exploration is continuing. People are working hard 
to explore, under the guidance of Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics. 


Vice Premier Zou Jiahua earnestly told his successor and 
the bureau and section chiefs who worked with him for 
three years: We s!)ould use both planning and market 
forces, both of which are, as Comrade Xiaoping has 
stressed, economic measures. In conducting the Planning 
Commission’s work, we used to put more emphasis on 
administrative measures in organizing and guiding the 
economy. However, planning alone will not be enough as 
a means in the future. As we build a socialist market 
economy, we must fully bring into play the role of the 
market and learn to use economic, legal, and other 
means to guide the macro economy, including using 
necessary administrative measures. For the State Plan- 
ning Commission and planning commissions at the 
lower levels, it is necessary to change their thinking, 
ideas, work style, and approaches. 


Indeed, the responsible persons in this building may be 
the ones who are most strongly affected by the new ideas 
in the process of reform and opening to the outside world 
over the last decade and more. 


We started from using planned economy as the sole 
economic mode; we then evolved to one of ensuring the 
leading role of planned economy supplemented by 
market regulation; from there we changed to a combina- 
tion of planned economy and market regulation; and 
ultimately we arrived at the stage of building a socialist 
market economy. As economic structural reform 
deepens, people have seen a noticeable narrowing of the 
scope and the decrease of the extent of central planning 
and decision making, a large reduction of mandatory 
targets, and a gradual weakening of administrative mea- 
sures. In their place, the planning and decision making 
power of the local authorities and enterprises have 
proportionately expanded; guidance plans are more 
widely used; both economic and legal means received 
close attention; planning departments have changed 
from vertical contact to a horizontal, lateral, and inter- 
active, multidirectional setup. As a result, predomi- 
nantly market-oriented economic and social activities 
have begun to display more and more their strong 
vitality and dynamism. Year in and year out, China’s 
planning structure has steadfastly taken the road of 
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reform, bringing with it profound changes in the coun- 
try’s macroeconomic management, regulation, and guid- 
ance. 


After the 14th national party congress put forward the 
theory of socialist market economy, a person who 
entered the State Planning Commission building would 
discover that the thing people are most concerned about 
is how to define the role of planning work. 


Some believe planning and market are two irreconcilable 
opposing matters. A conclusion from this understanding 
would be that the State Planning Commission as a 
government department has accomplished its historical 
mission. 


However, in his speech after taking over the post, Min- 
ister Chen Jinhua specifically stated: The role of the 
Planning Commission is to help strengthen and improve 
the state’s macroeconomic regulation under a socialist 
market economy. On this point, the party and govern- 
ment have put forward specific demands on planning 
work. It is for the purpose of making use of the funda- 
mental role of the market in the allocation of resources 
that we are establishing a socialist market economy. At 
the same time, it is necessary to strengthen and improve 
the state’s macroeconomic regulation of the economy 
and ensure its sustained, rapid, and healthy development 
by correctly handling the relationship between long-term 
and immediate interests and between overall and local 
interests. 


During the interview, a number of experts watching 
international economic development generally pointed 
out that developed Western countries and industrial 
countries which emerged after World War Il are all 
practicing market economy. One characteristic common 
to all successful countries is the existence of a strong and 
effective macroeconomic regulatory system. The 
counter-cyclist [fan zhou qi] “neo-classic market econo- 
mies,” represented by the United States and Britain, use 
financial and banking measures to regulate total 
demand. The “government-dominated market econo- 
mies,” represented by Japan and Korea, use guidance 
plans and industrial policies to direct economic dcvel- 
opment and structural change. The “mixed, improved 
market economies” of some European countries put 
more emphasis on overall regulation and social security. 
It is safe to say that there has been no economy operating 
normally without macroeconomic regulation. 


In China, practicing socialist market economy is in the 
right direction. In this regard, Chen Jinhua quoted Dr. 
Sun Yat-sen’s words: “Whoever follows the mighty 
world trends will prosper.” Speaking of the important 
function of planning in macro-managing the market 
economy, Chen Jinhua said: “Particularly under China's 
current conditions, we must pay close attention to dis- 
playing the positive role of planning if we want to 
maintain the leading position of the public sector in the 
national economy, uphold the principle of to each 
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according to his work, narrow the widening gap in 
income distribution in the course of economic develop- 
ment, and concentrate our resources on major projects.” 
She Jianming, vice minister of State Planning Commis- 
sion, briefed the reporter on the commission's efforts to 
strengthen several macroeconomic regulatory functions, 
such as strengthening the work of studying and drawing 
up intermediate and long-term national economic and 
social development plans. At present the Planning Com- 
mission is organizing experts in the relevant area to draw 
up ninth five-year plan and a preliminary blueprint for 
China’s economic development by the year 2010. It is 
also stepping up the work of studying and formulating 
the country’s industrial policies, major productive forces 
distribution plans, regional economic development 
plans, and plans for the development of basic industries, 
infrastructures, pillar industries, hi-tech industries, and 
special projects. In addition, it is strengthening the 
forecast, monitoring, and analysis of the movement of 
the national economy in an effort to grasp the issues 
earlier and from a long- term perspective so that it can 
come up with policy proposals to present to the party 
Central Committee and State Council in a timely 
fashion. During the current reorganization of the State 
Council, the State Administration of Commodity Prices 
is placed under the State Planning Commission. As a 
result, the State Planning Commission now assumes the 
responsibility of regulating the nation’s commodity 
prices, primarily monitoring and controlling the overall 
commodity price level and determining and adjusting 
major commodity prices and standards of fees for public 
utilities. 


To many pedestrians, the State Planning Commission 
building is a place shrouded in mystery. True, the 
building, guarded by armed policemen on two sides of 
the entrance gate, remains a department having overall 
responsibilities over the country’s economic and social 
development. However, the veil of mystery is being 
removed. The Planning Commission is directing its 
service toward the grass- roots and the market and is 
adding new functions. 


During the interview, Wei Liqun, secretary general and 
spokesman of the State Planning Commission, told this 
reporter that the commission is establishing a system of 
distributing economic information (news). Under the 
system, information (news) on the trend of the macro- 
economy, market development, and planning work will 
be announced and distributed from time to time. The 
purpose is to make use of the function of information 
(news) as a guide to direct the market to bring into play 
its fundamental role in resources allocation. At the same 
time, it is aimed at changing, through the distribution of 
information (news), the almost self- closed operation 
style characteristic of planning departments and 
strengthening the direct links between planning depart- 
ments and society to provide prompt services for various 
departments, localities, and enterprises in decision 
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making and market operation. It will be a major step in 
deepening the reform of planning, strengthening and 
improving macroeconomic regulation, and further 
shifting the functions of planning departments. 


Information (news) distribution is conducted in a way 
totally different from the previous practice of solely 
providing plans and administrative orders for regulating 
the economy. Office representatives stationed in Beijing 
by various localities and large enterprise groups, as well 
as journalists, are invited to attend meetings, during 
which the planning commission’s departments con- 
cerned give briefings on monitoring and forecasting the 
national economic situation as a whole; on the state’s 
macroeconomic policies and development trends of 
leading industries and trades; on investment activities 
and major construction projects of the whole of society; 
and on current production capacities, domestic and 
foreign market demands, and the scale of short- and 
long-term projects under construction for best-selling 
products such as automobiles, electronics, ethylene, and 
household electrical appliances. In this way, briefings 
help foreign investors and various Chinese localities and 
enterprises avoid aimlessness and help them to make 
policy decisions in a more scientific manner. 


Chen Jinhua said: A study of the relations between 
market and planning shows that we cannot work with 
concepts, systems, and methods which were used to 
control market and material shortages under the pre- 
vious planned economic system. Methods which we used 
to control the market—such as setting targets, issuing 
coupons and notes, and regulating allocation of materi- 
als—are no longer operable. To work out new methods, 
we must study market rules on value, competition, and 
the relationship between supply and demand, as well as 
laws and statutes reflecting these rules. Only on the basis 
of market rules can we study and bring into play the 
fundamental role of the market in distributing resources. 


True, it has been a painful process to change macroeco- 
nomic regulation from targeting at enterprises, mapping 
out mandatory plans, allocating investments and mate- 
rials, and deciding on projects to dealing with ever 
changing markets. However, the more than a decade- 
long reform and opening up in a number of localities 
have consistently been guided by the market, such as in 
the case of Guangdong, Jiangsu, Shanghai, Zhejiang, and 
Fujian. Leaders of the State Planning Commission have 
valued and drawn reference from the successful experi- 
ences in the operation of the planning commissions of 
these localities—how they attach importance to and 
apply the market force in keeping with changes in 
economic situations to gradually shift to the path of a 
market economy. 


The State Planning Commission will cooperate with the 
relevant departments in drawing up effective measures 
to accelerate the nurturing and development of various 
kinds of markets in accordance with the intrinsic rela- 
tions of a market economy; with consumer demand, 
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commodity and information flow, transport and com- 
munications, warehouse distribution, and market net- 
works; and with the special characteristics of commodity 
markets and markets of essential production elements, 
including consumer goods markets, capital goods mar- 
kets, financial markets, labor service markets, informa- 
tion markets, housing and real estate markets, and 
technology markets. In regulating markets, the planning 
commission will, first of all, actively and yet prudently 
advance pricing reform for straightening out price rela- 
tions and regulating the general price index; and, second, 
conduct regulation by using reserve materials and funds 
at the disposal of the central and local governments. 


Compared with the modern office buildings which have 
risen one after another in Beijing city proper, the facili- 
ties inside the State Planning Commission building are 
somehow antiquated. However, both veteran experts 
and energetic young staff members dedicated to the work 
of planning inside the building are filled with pride and 
stamina. The gigantic current of reform and opening up 
has pushed them to the frontline. Imbued with a sense of 
mission and responsibility toward history, they have 
wholeheartedly dedicated themselves to the course 
which has a vital bearing on China’s economic and social 
development. 


More Than 834,000 Firms Registered in Country 


OW2307114493 Beijing XINHUA in English 1125 
GMT 23 Jul 93 


[Text] Beijing, July 23 (XINHUA)—Under the ongoing 
drive for market economy in China, the state’s registered 
firms hit a record high of 834,000 by the end of June this 
year, a sharp rise of 71 percent over the 1992 figure. 


A high-ranking official from the state’s Administration 
for Industry and Commerce attributed the proliferation 
of firms to the state’s high economic growth rate, strong 
market demands and the change of operational ways in 
the state-owned enterprises. 


According to him, huge numbers of the state-owned 
enterprises quickened their pace in transferring manage- 
rial mechanism as called for by the government, causing 
a big cut in workforce in these enterprises. 


Firms are regarded as the best recipients for resettled 
surplus personnel, since they have to support themselves 
without the state’s financial allocation and manage all 
the economic activities by themselves. 


Official statistics showed that by the end of this June, an 
unprecedented total of 71.68 million Chinese people 
have taken up jobs in firms, up 24 percent over the 1992 
figure. 


Township-run enterprises are the main creators of firms, 
which, with more preferential policies and wider man- 
agement scope, are more flexible and effective in market 
competition. 
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Of the firms nationwide, 79,800 are engaged in scientific 
and technological services, an increase of 50.3 percent 
over the 1992 figure, according to official sources. 


Some 10 percent of the state firms are rum by surplus 
personnel streamlined from China’s party and govern- 
ment organs. Even some government bureaus have 
changed into firms for their special economic {unctions. 


Moreover, the springing up of economic development 
zones in various localities has also boosted the prolifer- 
ation of firms, the official added. 


Leasing of State-Owned Shops Continues 


HK2307025693 Beijing CHINA DAILY in English 23 
Jul 93 p 3 


[Article by staff reporter Ma Zhiping: “Leasing of State 
Shops to Citizens Paying Off”] 


[Text] About half of China’s small State-owned shops 
have been leased to private businessmen, says the Min- 
istry of Domestic Trade. 


The leasing of shops began several years ago in north- 
eastern Jilin Province. 


Those who take over the stores have to provide their own 
capital and annually hand over a percentage of their 
profits to the State. 


Small State-run shops and grocery stores used to be the 
major supplier of daily commodities for urban and 
township residents. 


But private enterprises have changed all that. Busi- 
nessmen who lease stores are now competing with the 
State-run shops. 


Though the stores are still government-owned, managers 
leasing them have most of the flexibility enjoyed by 
private businessmen. 


An official with Beijing Municipal Government said the 
businessmen who lease the shops have the power to set 
their own prices, purchase whatever goods they think 
will sell and decide on employees pay. 


While they have the potential to earn much more, they 
have to work harder than in the State-run businesses. 


The leasing programme has helped bail out State-owned 
shops from financial difficulties. 


It has also led to an increase in State revenue and 
reduced government subsidies, said officials with Beijing 
Municipal Government. 


Reforms 


They stressed, however, that leasing reform has a long 
way to go before being on a par with a market economy. 


The officials said leasing State-owned shops is an impor- 
tant part of this year’s commercial reforms. 
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So far, the number of small shops leased out to individ- 
uals has reached about 4,000 in Beijing. These shops 
account for more than 60 percent of State-owned stores 
in the capital, according to new statistics. 


So far this year 43 stores in the city have been merged 
and another 19 auctioned. 


Share-holding systems are expected to be adopted in 
State shops to help make them more competitive. 


Since last year Shanghai has auctioned 61 small stores. 
The city now has sorne 5,000 private enterprises, the top 
figure in China. 


Surveys in and outside Beijing show that leasing shops 
has benefited the economy. 


It has also led to a greater variety of goods on sale and 
more competitive prices. 


Other benefits include more efficient service and better 
pay for shop assistants. 


Haidian Vegetable Company is a pioneer in Beijing; it 
has leased out two-tirds of its vegetable stores. 


Leasing has so far saved the State at least 100 million 
yuan (about $17 million) in annual subsidies. These 
subsidies were a must in the past to keep the stores 
afloat. 


Most managers of leased stores are doing good business, 
although it is far from easy for them. Competition is 
steadily growing as more businesses set up all the time. 


Se Oy SD SHES S CURE, 


HK2207095893 Beijing ZHONGGUO XINWEN SHE 
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[Text] Beijing, July 22 (CNS)—According to the China 
Light Industry Council, the country’s light industry this 
year has seen stable growth with production and sales 
both performing well in spite of problems of structure 
and economic efficiency in the sector. 


Between January and May this year, the output value of 
light industry was RMB [renminbi] 178.8 billion, 12.8 
percent up over the same period last year. Its sales value 
was RMB 168.9 billion and the ratio of sales to produc- 
tion was 94.01 percent. 


Certain characteristics can be seen in the light industrial 
market this year. First, household electrical appliances 
have done well with well-known domestically-made and 
high-quality products being in great demand and with 
their prices rising in most cities in the country. Second, 
there has been a keen market for gold and silver orna- 
ments with those of gold rising from RMB 120 per gram 
earlier this year to RMB 148 per gram. Third, demand 
and supply of sugar has tended to balance. Sugar pro- 
duction this year has dropped slightly while its demand 
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has been gradually increasing with stocks in the first half 
of this year being only 68 percent of that in the same 
period last year. 


In spite of sufficient supply of such consumer goods 
problems existing in this sector deserve note. 


First, the investment structure in this industry is not 
reasonable. With many items being put into construction 
and operation blindly, the overall scale of some of them 
has greatly surpassed market demand including air con- 
ditioners, certain paper products and beverages. 


Second, the quality of many products is still not satis- 
factory, offer little variety and fail to meet the demands 
of the buying public. In addition, fake and low-grade 
commodities have repeatedly been appearing on the 
market and there has been no improvement in mainte- 
nance and after-sale service. 


Third, the economic results in this sector remain poor 
with one third of enterprises losing money and another 
third having the potential to lose money. 


Fourth, enterprises in this sector are lacking competi- 
tiveness in light of a return to GATT since they are low 
in their production and technological level with a large 
number of pieces of equipment already outdated. 


Yangtze River Communications System Being 
Improved 

OW2207133193 Beijing XINHUA in English 1314 
GMT 22 Jul 93 


[Text] Beijing, July 22 (XINHUA)—China is speeding 
up the construction of communications facilities in areas 
along the Yangtze River to quicken the pace of develop- 
ment of the river valley. 


The Yangtze, the third longest river in the world, flows 
through Shanghai and provinces of Jiangsu, Zhejiang, 
Anhui, Jiangxi, Hunan, Hubei and Sichuan. 


The river valley area is an important link between the 
east and west of China. 


Because the valley carries great potential, the Chinese 
Government has decided to speed up the development 
and opening up of the area. 


However, economists pointed out, there are still many 
factors blocking the development of the Yangtze River 
valley, such as the relatively poorly developed commu- 
nications and transportation sectors. 


Concerned departments have therefore decided to speed 
up the construction of water routes, highways and rail- 
ways running from west to east in the river valley area. 


Projects planned include a new railway linking Tongling 
in Anhui Province with Jiujiang in Jiangxi Province; 
another rail line from Nanjing, the capital of Jiangsu 
Province, to Tongling, and one connecting Wuhan and 
Shahe; a highway from Shanghai, running along the 
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Yangtze River, to Yueyang in Hunan Province; and an 
expressway from Wuhan, the capital of Hubei Province, 
to Chongqing in Sichuan Province. 


Construction of an express railway, to cost 40 billion 
yuan, linking Beijing and Shanghai is also under discus- 
sion. 


Meanwhile, construction of four main railways and eight 
main highways running across the Yangtze River is 
proceeding smoothly. 


A group of open harbors have been built at Shanghai, 
Nantong, Ningbo and Zhoushan. 


However, experts said, at present only one-tenth of the 
shipping capacity of the main stream of the Yangtze 
River has been exploited. 


For this reason, the Chinese Government has decided to 
invest 1.5 to two billion yuan in the improvement of the 
mouth of the Yangtze River so that larger ships can enter 
Shanghai harbor. 


In the meantime, effort will also be made to expand a 
number harbors along the river. 


To help the telecommunications system meet the 
demands of rapid economic development in the Yangtze 
River valley area, the central government has decided to 
invest more than 30 billion yuan by the end of the 
century into the sector. 


According to the Ministry of Posts and Telecommunica- 
tions, projects to be built or already under construction 
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include an optical fiber cable from in Zhe- 
jiang Province to Chongging in Sichuan Province, tele- 
communications hub projects in Hangzhou, Wuhan and 
Nanjing, and a mobile telecommunications network 
along the Yangtze River. 

During the Ninth Five-Year Plan period (1996-2000), 
the country will also expand the optical fiber cable 
linking Nanjing and Wuhan and the telecommunications 
hub project in the Pudong new development area of 


At present, the posts and telecommunications service 
business volume in the area accounts for 31.7 percent of 
the country’s total and the number of telephones 
amounts 41 percent of the country’s total. 


1993 Termed ‘Record Year’ for Summer Grain 


OW2307020593 Beijing XINHUA in English 0127 
GMT 23 Jul 93 


[Text] Zhengzhou, July 23 (XINHUA)—The purchase of 
summer grain by the state is progressing smoothly, 
XINHUA learned here today from a meeting attended 
by officials of China’s major grain-producing provinces. 
By mid-July 14.22 million tons of grain had been bought 
and stored in warehouses, making up 86 percent of the 
state purchasing target. Among the grain producers, 
Zhejiang, Yunnan and Shandong Provinces have already 
filled their quotas. 


This year is a record year for China’s summer grain, with 
output totalling 105.78 million tons, an increase of 4.7 
million tons compared to last year. 


Grain departments across the country have begun to buy 
and sell grain at negotiable prices. 
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East Region 


Anhui Names Head of Supervision Department 


OW 2307095393 Hefei ANHUI RIBAO in Chinese 
11 Jul 93 p 1 


[“List of Appointments and Removals made by the 

~~ Provincial People’s Congress Standing Commit- 

tee” 

[Text] The Eighth Anhui Provincial People’s Congress 

Standing Committee adopted the following list of 

pe arr a ts and removals at its fourth session on 10 
1993: 


Huang Shuxun [7806 2885 8113] is appointed director 
of the provincial Supervision Department. 


Shandong’s Zhao Zhihao Speaks at Economic 
Work Meeting 

SK2307073493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 93 


[Text] On 22 July, the provincial government held an 
enlarged plenary meeting to sum up the first half years of 
work, analyze the current situation, and make arrange- 
ments for the tasks to be carried out during the second 
half of the year. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor, gave a speech 
during which he called on the higher and the lower levels 
across the province to enhance spirit, work diligently, 
creatively carry out their work, and promote quicker and 
better development in our province’s economic work 
and various undertakings. After fully affirming our prov- 
ince’s first half-year work achievements and analyzing 
the promiment points and the existing contradictions 
and problems, Zhao Zhihao pointed out: We should 
further unify thinking and understanding, resolutely and 
conscientiously implement the various central measures 
on strengthening macroeconomic regulation and control, 
and in terms of our understanding and work, properly 
straighten out and correct!’ > 2 the relations between 
macroeconomic regulatic control, decontrol and 
invigoration, the whole a: . parts, major aspects and 
general aspects, and between the rate, efficiency and 
structural reradjustment, know the development trend 
well, and adopt effective measures to promote the 
economy to develop in a quicker, better, sustained and 
coordinated manner. 


Zhao Zhihao said: Fundamentally speaking, reform is 
the only way and key to solving the contradictions and 
problems in our current economic life. On the basis of 
developing the market-oriented agriculture, we should 
deepen rural reform, give priority to accelerate sup- 
porting reforms in counties and townships, extend the 
shareholding system from township enterprises to the 
primary and tertiary industries in the rural areas, accel- 
erate the development of rural individual and private 
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economic units, extensively carry out the work of 
changing the operational mechanism of enterprises, con- 
centrate energy on implementing the management deci- 
sion-making powers of enterprises, continue to try out 
the shareholding systems in selected units, and boldly 
explore effective ways to improve the property right 
relations. We should do a good job in building the 
markets, set norms for keeping the market activities 


Zhao Zhihao stressed: We should successfully carry out 

the work for the second half of the year with one heart 

and one mind and strive to maintain a good trend in 
. ll n 


the year, and guarantee that the average per-capita 
income of peasants will reach more than 900 yuan. 


2. Taking technological transformation, structural read- 
justment and management improvement as priorities, 
we should further enhance economic efficiency of enter- 
prises, and manage 100 major technological transforma- 
tion projects at regular intervals so as to speed up their 
progress. We should resolutely order enterprises running 
in the red for a long time and whose products are poor in 
quality, unmarketable, and stockpiled to shut down, 
suspend operation, amalgamate with other enterprises or 
switch to the manufacture of other products, or sell them 
to other enterprises. 


3. We should control the construction of new projects, 
and concentrate efforts on guaranteeing key construction 


projects. 


4. We should make flexible and good use of funds, try by 
all possible means to ease the contradiction of the 
shortage of funds. Bank credit and loans should mainly 
be used to guarantee payment of saving deposits, agri- 
cultural production, and funds for purchasing farm and 
sideline products, and the circulating funds of enter- 
prises producing good quality and marketable products, 
delivering great amount of profits and taxes to the state, 
and creating more foreign exchange through export, and 
guarant funds for key construction and technological 
transfor nation projects. 


5. We should expand the degree of creating foreign 
exchange through export, raise the rate of earning foreign 
exchange through export, and do a good job in imple- 
menting the contracted items. 


6. We should strive to increase revenue and reduce 
expenditure and guarantee a balance between revenue 
and expenditure during the year. 
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7. We should accelerate scientific and technological 
development, do a good job in training and recruiting 
personnel, and make educational work better serve eco- 
nomic construction. 


8. We should uphold the principle of taking a two- 
handed approach and solve some major problems in the 
current social development. 


Zhao Zhihao pointed out: To successfully carry out the 
second half years of work, we must further change work 
style and strengthen the building of honest and diligent 
government. In this connection, we must pay attention 
to study, work style, discipline, ideological work, and 
administrative honesty, strictly enforce orders and pro- 
hibitions, and guarantee that all government decrees are 
smoothly implemented. 


The provincial government enlarged pienary meeting 
held on 22 July was presided over by Li Chunting, 


deputy secretary of the provincial party committee and 


Shandong Holds Forum of Chief Procurators 


SK2307062193 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 22 Jui 93 


[Text] At the provincial forum of chief procurators of 
procuratorates and divisional procuratorates across the 
province which was held on 22 July, Sun Shuyi, member 
of the Standing Committee of the provincial party com- 
mittee and secretary of the provincial Committee of 
Political Science and Law, said: Under the new situation 
of the market economy, the procuratorial organs at all 
levels should strengthen their legal supervisory func- 
tions, strictly enforce the law; actively handle cases; 
comprehensively carry out all procuratorial tasks; strive 
to safeguard political and social stability; and create a 
good law environment for reform, opening up and 
socialist Moe: nation. 

Sun Shuyi pointed out: At present and for some time to 
come, the procuratorial organs at all levels should give 
prominence to fighting corruption and bribery and other 
serious economic crimes, concentrate efforts on investi- 
gating and handling a number of major and appalling 
cases, make them known to the public, and state clearly 
the party and the government's decision of opposing 
corruption and advocating honesty. We should promi- 
nently grasp the work of dealing strict blows to serious 
criminal offenses, unswervingly implement the principle 
of dealing heavy and quick blows to criminals in accor- 
dance with the law, prevent and overcome the phe- 
nomena of being softhearted and dealing ineffective 
blows. We should also pay special attention to investi- 
gating and handling criminal offenses on infringement 
and dereliction of duty, overcome protectionism prac- 
ticed by the localities and departments, realistically 
protect the legitimate rigths and interest of citizens and 
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legal professionals, safeguard the development of pro- 
ductive forces, and safeguard the sanctity of law. 

Sun Shuyi pointed out: The procuratorial organs at all 
levels should strengthen supervision over investigation 
activities, trials, criminal judgment, and the impliemen- 
tation of verdicts. At present, we should give prominence 
to solving the problems of failing to abide by laws and to 
strictly enforce law, and the problems of imposing fines 


prostitution and gambling, and the problems of procu- 
ratorial organs on reckless collection of fees, fines and 
levies. 

Wang Shufang, vice chairman of the provincial People’s 
Congress Standing Committee, attended and addressed 
the forum. Zhao Changfeng, chief procurator of the 
ee 
on , 


Shanghai's Wu Bangguo Instructs on Social Order 


OW2307033993 Shanghai WEN HUI BAO in Chinese 
15 Jul 93 pi 


(Unattributed report: “Persistently Crack Down on 
Crimes To Uphold the Dignity of Justice and To Deter 
Criminais, Effectively Strengthen Efforts To Coordinate 
All Quarters To Improve Social Order’) 


[Text] The Shanghai Municipal Committee for Compre- 
hensive Improvement of Social Order [CCISO] held a 
work meeting on coordinating efforts of all quarters to 
improve public order in the municipality yesterday. Wu 
Bangguo, secretary of the municipal party committec, 
attached great importance to this mecting and especially 
made the following instruction: Social order in Shanghai 
is a matter of great concern of the masses of people. In 
the course of reform and opening up, we should 
strengthen, not weaken, efforts to improve social order. 
To ensure an improvement in social order, it is impera- 
tive to crack down on crimes on the one hand and 
coordinate efforts of all quarters to improve public order 
on the other. 


The meeting was officiated by Meng Jianzhu, vice mayor 
and CCISO vice chairman. Zhu Daren, Standing Com- 
mittee member of the municipal party committee and 
CCISO vice chairman, made a report on work arrange- 
ments. Wang Liping, deputy secretary of the municipal 
party cornmittee and CCISO chairman, gave a speech. 


Wang Liping said: We should achieve unity in thinking 
based on Comrade Den; Xiaoping’s theory of building 
sco alism with Chinese characteristics, and should raise 
our awareness of the urgency and importance of coordi- 
nated measures to improve social order in the new 
period. Comprehensive improvement of public order is 
an objective demand of the building of socialism with 
Chinese characteristics; it is also a guarantee for consol- 
idating and developing Shanghai's achievements in 
reform and opening up and economic construction, and 
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for bringing about minor changes in one year and major 
changes in three years. Party at all levels 
must correctly handle the relations between reform and 
opening up and economic construction on the one hand 
and comprehensive improvement of social order on the 
other, seeing to it that both sides are attended to and 
neither side is neglected. 

Fully confirming Shanghai's achievements in coordi- 
nating efforts of all quarters to improve social order in 
recent years, Wang Liping pointed out: Public order: in 
the municipality is good in general. Howsver, there 1s 
also a grim side: Major crimina! cases have been on the 
rise, the number of criminal offenders fleeing from other 
localities to Shanghai has increased; economic crimes 
involving embezzlement, bribery, fraud, and larceny 
have escalated; ugly social phenomena have resurfaced 
and spread despite repeated ban; and new factors for 
contradictions among the people have emerged and 
caused incidents endangering public security. 


Wang, Ciping said: In the past decade we have accumu- 
lated much useful experience in improving Shanghai's 
social order through coordinated measures. Such good 
experience should be developed and enriched for 
improving our work methods. Meanwhile, we should 
soberly and correctly analyze the current situation in 
social order, study new circumstances and problems, and 
work out a complete set of effective measures for 
improving social order. 

Wang Liping emphasized: At present, we should con- 
tinue the policy of cracking down on crimes, intensifying 
efforts to implement the policy and to score fruitful 
results. We should strike resolute blows at criminals who 
jeopardize social stability, and should never be soft- 
heared in dealing with them. All departments and units 
should, on the basis of actual local conditions, launch 
special drives to improve social order, going all out to 
crack down on theft, narcotics, prostitution, criminal 
gangs, and “railway and highway bandits,” so as to 
uphold the authority of the policy. In order to uphold the 
dignity of justice and deter criminals, we must mete out 
severe punishment to criminals who deserve it and to 
execute those given the death sentence according to the 
law. 


Wang Liping emphasized: Party and government leaders 
at all levels should effectively strengthen their leadership 
over the work of coordinated measures to improve social 
order. According to “measures for incorporating efforts 
for coordinated measures to improve public order into 
the system of evaluating party and government leaders’ 
administrative performance,” which were jointly pro- 
mulgated by the CCISO and the municipal party com- 
mittee’s organization department, leading cadres at all 
levels are held responsible for social order during their 
tenure; and improvement of social order is regarded as 
an important condition for their reappointment, promo- 
tion, and dismissal. The CCISO will organize a munic- 
ipal evaluation of efforts to improve public order from 
the end of this year to early next year. 


principle 
oestlen te the tow caetat dase bindeae 
a case. 


After briefly reviewing the work in the first six months of 
this year, Zhu Daren said: Overall, public order in 
Shanghai is basically stable and normal. However, the 
number of criminal cases has risen again since the 
beginning of this year. Therefore, tough measures must 
be taken to crack down on, control, and prevent crimes. 
We should step up investigations to solve criminal cases; 
crack down on active criminals; strengthen the supervi- 
sion of public venues and floating population from other 
localities; and eradicate prostitution, narcotics, and por- 
nography. We should earnestly enforce the “regulations 
governing the responsibilities of social order and crime 
prevention in Shanghai,” actively launch activities to set 
up smail security districts, and bring into play supervi- 
sory functions of various departinents and trades. We 
should coordinate departments and localities in making 
concerted efforts to improve social order. We should 
conduct publicity and education on the legal system and 
increase the people's awareness of laws, thereby scaling 
new heights in the endeavor to improve social order in 


Shanghai. 


Qi Shigui, deputy chief procurator of the Municipal 
People’s Frocuratorate, relayed the guidelines of the 
national forum of chief procurators at the meeting, 
which was also attended by Gu Nianzu, vice chairman of 
the Municipal People's Congress Standing Committee. 


Foreign-Funded Firms Increase Rapidly in 
Zhejiang 


OW2307091893 Beijing XINHUA in English 0847 
GMT 23 Jul 93 


[Text] Hangzhou, July 23 (XINHUA)—Foreign-funded 
enterprises are experiencing rapid development in east 
China's Zhejiang Province. 

According to statistics issued by the Zhejiang Provincial 
Commission of Foreign Economic Relations and Trade, 
in the first six months of this year 2,327 foreign-funded 
enterprises were set up, an increase of 450 percent over 
the same period of last year. 


The contracted foreign funds amounted to 2.12 billion 
U.S. dollars, an increase of 643 percent over the same 
period of last year, and the actually-used foreign funds 
were 415 miilion U.S. dollars, an increase of 8.5 times. 
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An official of the commission noted that the rapid 
development of the foreign-funded enterprises has 
resulted from the improvement of the investment envi- 
ronment in the province. 


He said that the basic facilities in the energy, communi- 
cations and telecommunications industries, and the eco- 
nomic service system can now basically meet the 
demands of the enterprises. 


Meanwhile, he said, the business performances of the 
foreign- funded enterprises have enhanced foreign busi- 
nessmen’s confidence in their investment in the prov- 
ince. 


Statistics show that in the first half of this year the export 
value of these enterprises reached 275.6 million U.S. 
dollars, as much as 187 percent over the same period of 
1992. 


North Region 


Beijing Firm Empowered To Contract Overseas 
Projects 

OW2207195693 Beijing XINHUA in English 1533 
GMT 22 Jul 93 


[Text] Beijing, July 22 (XINHUA)—The Beijing Civil 
Engineering Company was recently empowered to 
directly contract on overseas construction projects and 
overseas-funded projects within China. 


With the approval of the Ministry of Foreign Trade and 
Economic Cooperation and the Beijing Foreign Eco- 
nomic and Trade Committee, the company can also 
export construction equipment and materials, send engi- 
neers and laborers overseas and open firms overseas 
under the relevant Chinese regulations. 


The Beijing Engineering Company is one of the best 
firms in the country in the construction of roads, bridges, 
pipelines, water works, and subways. 


Over the past decades, the company has undertaken 
major municipal engineering projects in the capital, 
which include two express highways, a sewage treatment 
plant, and many overpasses. 


The firm, moreover, has since 1983 sent more than 2,000 
company personnel abroad to participate in construction 
projects in such countries as Iraq, Japan, Sri Lanka and 
Pakistan. 


Tianjin People’s Congress Session Elects New 
Leaders 


SK2307034693 Tianjin TIANJIN RIBAO in Chinese 20 
Jun 93 p 1 


[Text] The first session of the 12th Tianjin Municipal 
People’s Congress held its fourth plenary meeting on the 
afternoon of 19 June to elect the chairman, vice 
chairmen, secretary general, and members of the new 
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Tianjin Municipal People’s Congress Standing Com- 
mittee, the mayor and vice mayors of Tianjin Munici- 
pality, the president of the Tianjin Municipal Higher 
People’s Court, and the chief procurator of the Tianjin 
Municipal People’s Procuratorate. 


Executive chairmen of the session, including Wang Xud- 
ong, Yang Huijie, Li Yuan, Fang Fengyou, Yu Songting, 
Wang Jin, Yang Dapeng, Zhang Shusen, Zhang Xue- 
dong, Chen Guangren, Qin Jinying, Cao Xiurong, Cui 
Qi, and Dou Shixin, were seated in the front row of the 
rostrum. 


At 1430, Wang Xudong announced: Deputies who 
should attend the meeting number 718, and those who 
attend total 693; please come up to the quorum. The 
meeting is now open. 


Elections were held through secret ballot at the meeting. 
When Wang Xudong, executive chairman of the session, 
announced that Nie Bichu was elected as chairman of the 
12th Tianjin Municipal People’s Congress Standing 
Committee and Zhang Lichang as mayor of Tianjin 
Municipality, Gao Dezhan, secretary of the municipal 
party committee, and Wu Zhen, chairman of the pre- 
vious Municipal People’s Congress Standing Committee 
firmly shook hands with Nie Bichu and Zhang Lichang 
4 ee congratulation. Warm applause broke out in 
e hall. 


The meeting elected Lu XNuezheng, Pan Yiging, Zhu 
Wenju, Wang Chenghuai, Qian Qiao, Huang Qixing, 
Chen Rongti [7115 2837 1879], Liu Wenfan [0491 2429 
5672], Zhang Yuhuan f 728 3022 3883] (female), and Su 
Baocong [5685 1405 3827] as vice chairmen; Liu Huigen 
[0491 1920 2704] as secretary general; and Yu Shuzhen 
[0060 3219 3791], Ma Guijue [7456 6311 6030] and 41 
others as members of the Municipal People’s Congress 
Standing Committee. 


It elected Li Shenglin, Li Huifen (female), Song Ping- 
shun, Ye Disheng, Zhang Haosheng, Zhuang Gonghui 
[8369 0361 1920}, Wang Dehui (3769 1795 1920], and 
Zhu Liankang [2612 6647 1660] as vice mayor of Tianjin 
Municipality. 


It elected Zhang Baifeng [1728 2672 5762] as president 
of the Tianjin Municipal Higher People’s Court. It 
elected Zhang Dequan [1728 1795 6898] as chief proc- 
urator of the Tianjin Municipal People’s Procuratorate. 
This will be submitted to the National People’s Congress 
Standing Committee for approval through the chief 
procurator of the Supreme People’s Procuratorate. 


Northeast Region 


Heilongjiang Opens Ports to Russian, CIS Trade 


Sunwu Port Upgraded 


SK2307083793 Harbin HEILONGJIANG RIBAO in 
Chinese 17 Jun 93 p 1 


[Text] Located in Sunwu County in the middle reaches 
of Heilong Jiang, Sunwu Port was upgraded from sec- 
ond-rate port for the Ru ssian border trade to a first-rate 
port of the state a fewda go, with the formal approval 
of the state. 
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Sunwu Port faces (Kanstandinnovka) in Russia’s Amur 
Oblast across Heilong Jiang; it is 54 km to the town of 
Sunwu County and to the Beian-Heihe Railway, and is 
linked with the county by highways. Since the beginning 
of last year, Sunwu Port has taken some of the pressures 
of goods delivery off Heihe Port, thus becoming an 
important goods delivery port. To expand the function 
of Sunwu Port, in addition to further strengthening the 
building of infrastructure, 40 million yuan of investment 
will be made from now until 1995 so that five small 
districts may be built to develop the export processing 
trade. 


Huma Port Opened 


SK2307083693 Harbin HEILONGJIANG RIBAO in 
Chinese 17 Jun 93 p 1 


[Text] A few days ago, the State Council formally 
approved Huma to be a first-rate border passenger and 
freight port opened to the outside world. At the same 
time, the Huma Border Trade Corporation was granted 
the right to manage barter trade with various states of the 
CIS. 


Huma County is rich in natural resources. The county is 
among the front ranking in the country in minerals and 
gold reserves and is rich in wild Chinese medicinal herbs 
and mountain berries. Having begun to develop trade 
with Russia in 1989, this county has now developed 36 
trade partners, with the trade volume reaching 1.16 
million Swiss francs. 


It is learned that with the approval of the provincial 
government, this county will also build a horder eco- 
nomic cooperation development zone coveriig an area 
of 1.86 square km. 


Liaoning Reports Industrial Production to State 
Group 


SK2307092693 Shenyang LIAONING RIBAO in 
Chinese 21 Jun 93 p 1 


[By reporters Chu Shaoyan (5969 1421 4282) and Ke 
Zhenjie (0668 2182 2638): “Growth Rate Is Fairly High 
But Quality Is Not Good”’} 


[Text] When giving reports to the state’s Liaoning inves- 
tigation group on Liaoning’s current operation of the 
industrial economy on the afternoon of 19 June, Vice 
Governors Wen Shizhen and Guo Tingbiao as well as 
responsible persons of pertinent provincial departments 
maintained: Since the beginning of this year, Liaoning’s 
industrial economy has maintained a fairly high growth 
rate after the rebound last year. Industrial production 
has increased steadily every month, coordination 
between production and marketing has been improved, 
enterprises’ economic efficiency has picked up by a large 
margin, and, in particular, the new growth points of the 
economy, such as township enterprises and the three 
types of foreign-funded enterprises, was expanded 
swiftly. 
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The 13-member Liaoning state investigation group was 
led by Chen Qingtai, vice minister in charge of the State 
Economy and Trade Commission, and Tang Bingwu, 
director of the National Administration of State Prop- 
erty. It came to learn particularly about Liaoning’s trend 
in the operation of the industrial economy and its efforts 
to improve state-owned large and medium-sized enter- 
prises. In addition to hearing the reports by the provin- 
cial government leaders and pertinent provincial depart- 
ments, it will also conduct field investigations in 
Shenyang, Dalian, and Anshan. 


The provincial government leaders provided the fol- 
lowing figures to the investigation group. In the first five 
months of this year, the output value of the industrial 
enterprises at and above the township level totaled 75.09 
billion yuan, up 12.4 percent from the same period of 
last year; the sales value of industrial products totaled 
68.56 billion yuan, up 14.1 percent, and their marketing 
rate was 92.7 percent, up 2.1 percentage points; the 
profits and taxes produced by local budgetary industrial 
enterprises totaled 3.38 billion yuan, up 1.23 times, of 
which profits totaled 1.31 billion yuan, up 535.5 times; 
the profits retained by enterprises totaled 1.138 billion 
yuan, up 9.92 times; and the profit-tax rate of output 
value was 13.9 percent and the profit-tax rate of sales 
was 12.9 percent, up 7.29 and 5.02 percentage points, 
respectively. Particularly, in comparison with the same 
month last year, Liaoning’s industrial output value rose 
by 16.4 percent, sales of industrial products by 19.1 
percent, and profits and taxes created by local budgetary 
industrial enterprises by 77.1 percent in May, all the 
highest records in the past few years. 


Despite the encouraging figures, the provincial govern- 
ment leaders remained clear-headed and pointed out: 
Judging from the overall situation, the quality in the 
operation of Liaoning’s industrial economy was not 
high, and the growth rate was pulled up chiefly by market 
demand; structural contradictions remained very con- 
spicuous, and supplies of the essential elements of pro- 
duction became increasingly strained; and the rebound 
of economic efficiency resulted from price increases to a 
very large extent, and the numerous deep-seated contra- 
dictions and problems that had been hidden for a long 
time were still intertwined and were being exposed 
gradually. We should pay great attention to these prob- 
lems. 


The provincial government leaders analyzed Liaoning’s 
industrial economy in the first five months of this year 
from three angles. 1) Judging from the growth rate of 
production, Liaoning’s growth rate did not decline but, 
compared with the whole country, it was still backward 
and lagged far behind the advanced coastal provinces 
and particularly municipalities in the south. Liaoning’s 
economic ranking may continue to drop in the country. 
2) Judging from the industrial structure of the province, 
the quality of the economic structure was not high, and 
development was very uneven. The current growth rate 
was achieved mainly through the market demand for 
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capital products produced by heavy industrial enter- 
prises and township industrial enterprises. Regarding 
light industry, textiles, and chemical industry, some 
localities and state-owned large and medium-sized enter- 
prises were still in the slump and had difficulties. There 
were objective reasons for such a situation, but, from the 
subjective viewpoint, it was because we lacked the sense 
of the market economy and failed to seize the opportu- 
nity to develop the economy in a timely manner. 3) 
Judging from economic efficiency, the profits and taxes 
created by the local budgetary industrial enterprises 
throughout the province registered substantial growth, 
but the number of loss-making enterprises and the 
amount of deficits increased. In particular, the overall 
index of economic efficiency and the major norms of 
economic efficiency of industrial enterprises at and 
above the township level which carried out independent 
accounting declined, and their overall efficiency was 
low. By the end of May, loss-making local budgetary 
industrial enterprises numbered 841, an increase of 262 
over the year-end figure of 1992; they accounted for 48.6 
percent of the total, up 17.3 percentage points from the 
1992 year-end figure; and the amount of deficits totaled 
560 million yuan, an increase of 45 million yuan, or 8.65 
percent, from the corresponding period of last year. 


In their reports, the provincial government leaders 
pointed out: Shortages of funds, strained transportation, 
and heavy burden are the three conspicuous problems 
restricting Liaoning’s development of the industrial 
economy. We should adopt effective measures to address 
the factors and major contradictions restricting indus- 
trial production. Meanwhile, we should seize the oppor- 
tunity, make the best of current favorable conditions, 
and proceed from reality to achieve a faster and better 
development in Liaoning’s industrial economy. 


The provincial government leaders also reported Liaon- 
ing’s efforts to improve state-owned large and medium- 
sized enterprises to the state’s Liaoning investigation 
group. 


Achievements of Lushun Economic Talks Noted 


SK2307084493 Shenyang LIAONING RIBAO in 
Chinese 29 Jun 93 p 1 


[Excerpts] The Lushun military harbor that has been 
sealed over the past many years has, to date, become a 
hot point of investments made by the compatriots from 
Hong Kong, Macao, and Taiwan as well as by Overseas 
Chinese. On 27 June the province sponsored the first 
talk in the harbor district on economic and technical 
cooperative projects, in which more than 400 Chinese 
and foreign businessmen held talks with the local district 
government as well as with the district’s industrial and 
commercial circles and enterprises. As of 28 June, the 
total business volume scored in the talks reached $170 
million. [passage omitted] 


The harbor district’s fine investment environment has 
attracted a large number of Chinese and foreign busi- 
nessmen. It has, to date, had 88 enterprises run by 
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businessmen from Hong Kong, Macao, and Taiwan. The 
total investment made in them reached more than 500 
million yuan renminbi. 


In line with the needs of the economic and technical 
talks, the Lushun harbor district people’s government 
has made preparations in multiple fields for them. It has 
selected more than 160 projects of joint venture, coop- 
eration, and independent investment for foreign busi- 
nessmen or firms. It has attracted more than 300 busi- 
nessmen from Hong Kong, Macao, and Taiwan, as well 
as Overseas Chinese. Personnel and businessmen 
involved in the transactions of the talks have been very 
enthusiastic. The largest contracted project during the 
talks is to establish a building materials enterprise with 
investment of $50 million jointly made by the 
Changcheng Enterprises’ Group Company of Dalian and 
the Xinrun International Investment Corporation of 
Hong Kong. The characteristics of the contracted 
projects during the talks include less pollution and high 
science and technology. The Xingang Enterprises’ Group 
and the Instrument Parts Branch Plant of Lushun dis- 
trict have signed the contracts of high-and new-tech 
projects with foreign businessmen. 


The beautiful coastal view of the harbor has drawn the 
great interest of the Chinese and foreign businessmen in 
developing tourism and recreation business. A contract 
with investment of $10 million has been signed by the 
Ningyuan International Ltd Company of Hong Kong 
and the Harbor Construction Corporation of Dalian, in 
which they plan to building a coastal international hol- 
iday center and villa houses along the beach and to 
develop real estate business. During the talks, the harbor 
district has also signed contracts involving more than 
100 million yuan renminbi with Chinese and foreign 
businessmen, which include 10 projects of land leases 
with total acreage of 240,000 square meters. 


ap Builds Development Zone With Hong 
ong 


SK2307070993 Shenyang LIAONING RIBAO in 
Chinese 24 Jun 93 p 1 


[Text] On 23 June, the Shenyang Hunhe Comprehensive 
Development Company signed a contract with the 
Xianda Conglomerate of Hong Kong on jointly building 
a development zone on the bank of the Hun He. 


The development zone is located in the south of Shen- 
yang and will be the fifth zone of the city. The east end 
of the zone is at the Hunhe Bridge over the river, its west 
end is at the Gongnong Bridge, and the zone borders on 
the Hun He in the south and on the city’s second ring 
road in the north. The zone’s acreage is 212 hectares and 
it is a comprehensive development zone that comprises 
residential areas with the facilities of recreation and 
comprehensive services. 


According to the signed contract, the Shenyang develop- 
ment company is responsible for providing land for the 
project and the Hong Kong conglomerate is responsible 
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for all necessary funds in the project. Both sides have 
also decided to establish the Shenyang-Xianda Hunhe 
Real Estate Ltd. Company that will be responsible to 
formulate a unified plan for zone construction, to con- 
duct unified management over the zone, to invite busi- 
ness in a unified way, to carry out unified construction, 
and to conduct unified operations. The development 
zone will also enjoy the preferential policy given by the 
Shenyang city people’s government to other zones. 


The total investment made in the development zone is 
2.5 billion yuan renminbi. In the first-phase of construc- 
tion, the Xianda Conglomerate of Hong Kong will 
appropriate 300 million yuan renminbi in advance for 
building the office building of the real estate company. 
This is the largest cooperative project among those 
signed in the economic and trade talks sponsored by 
Shenyang with the compatriots from Hong Kong, 
Macao, and Taiwan this year. 


Northwest Region 


Development of Xinjiang Broadcast Media 
Reported 


OW2307085893 Beijing XINHUA Domestic Service in 
Chinese 2108 GMT 22 Jul 93 


[By correspondent Liu Tongqi (0491 0681 6386)]} 


[Text] Urumgi, 23 Jul (XINHUA)—Xinjiang is working 
vigorously to broadcast more programs in minority 
languages. At the same time, it has paid more attention 
to improving and modernizing its radio and television 
facilities and other broadcasting conditions. As a result, 
its radio and television undertakings are advancing with 
each passing day. 


This year Xinjiang invested nearly 10 million yuan to 
lease the Zhongxing No. 5 satellite transmitter. Begin- 
ning | August, the X‘ajiang Television Station will 
broadcast its program in Uygur, Mandarin, and Kazakh 
via satellite 24 hours a day. Asa result, the station's three 
language programs not only can be seen in all parts of 
Xinjiang, they can also be received by viewers in other 
parts of the country. This is a historic breakthrough in 
Xinjiang’s radio and television undertakings. 


Xinjiang is a vast land with 13 major ethnic groups. 
Today, the autonomous region has build 27 medium- 
wave radio transmitters and relay stations, a short-wave 
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radio transmitter, and 68 FM radio stations. It has also 
built a regional radio control center for broadcasts in 
Uygur, Mandarin, Kazakh, Kyrgyz, and Mongolian. 
During the last 10 years, it has made gradual but 
measurable progress in color television broadcast. The 
region has 25 television stations, 98 video relay stations, 
and 318 satellite broadcast receiving and retransmitting 
stations. A color television center transmitting programs 
in Uygur, Mandarin, and Kazakh to all parts of Xinjiang 
has been put into operation. Its television translation 
and adaptation center has completed the translation and 
adaptation of a large number of Mandarin and foreign- 
language television programs into Uygur and Kazakh. 


While striving to broadcast multi-language programs and 
improve and modernize transmission facilities, Xin- 
jiang’s radio and television departments have produced 
more colorful programs of their own and have improved 
the standards of their programs. Its self- produced radio 
and television programs have won national awards on 
many occasions in recent years. 


Service Resumes on Urumgi’s Flooded Northwest 
Railway 


OW2207195593 Beijing XINHUA in English 1523 
GMT 22 Jul 93 


[Text] Urumgi, July 22 (XINHUA)—Rail service was 
partially resumed this morning on the Lanzhou-Urumgi 
railway, which was forced to close down due to torrential 
rains that wrecked havoc on the region early this week. 


The rail line from Suleehe in Gansu Province to Urumgi, 
the capital of Xinjiang, started operation at five o'clock 
this morning after having been shut down for 64 hours. 


Heavy flooding caused by the rain washed away some 
railroad beds. The torrents forced trains on the line to 
come to a standstill, and stranded 16,000 passengers and 
51 freight trains. 


More than 10,000 railway workers joined rescue efforts, 
according to the Urumgi Railway Administration, which 
is coordinating the emergency measures. No serious 
casualties have resulted from the flooding of the rail 
lines, said the administration. 


But high-voltage transmission lines and telecommunica- 
tions cables have been damaged, which is hampering 
rescue work, said an official with the local railway 
administration. 
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Further on Li Teng-hui Comment on APEC 
Forum 


OW2307014593 Taipei Voice of Free China in English 
0200 GMT 22 Jul 93 


[From the “News” program] 


[Text] A summit meeting of member states of the Asia 
Pacific Economic Cooperation, or APEC forum, will 
contribute to the prosperity of the region. 


President Li Teng-hui was quoted as making the state- 
ment by spokesman Raymond Tai during a press con- 
ference on Tuesday [20 July]. 


Tai said: The ROC [Republic of China] would like to 
take part in a summit but only if Taiwan can be 
represented on an equal footing with other APEC 
member countries. 


He noted: President Li believes that the post-cold war 
era is a time for cooperation, rather than confrontation, 
in that international cooperation will contribute to the 
Asia-Pacific region’s economic and political develop- 
ment. 


Questioned if Li intends to run for another term as 
president, T2i said: Li has said time and again that he has 
no plan to do so. 


The presidential spokesman said, quote, I have not heard 
anything otherwise, unquote. 


Taipei Allows More Foreign Investment in Stocks 


OW2307080793 Taipei CNA in English 0738 GMT 23 
Jul 93 


[Text] Taipei, July 23 (CNA)}—The investment ceiling 
for foreign institutional investors in Taiwan's stock 
market was raised Thursday [23 July] from US$2.5 
billion to US$5 billion, finance officials announced. 


The Central Bank of China (CBC) and the Ministry of 
Finance announced the increase Thursday after meeting 
to discuss ways to increase the vitality and liquidity of 
the stock market. 


Officials from the two agencies said restrictions on 
foreign investments would be liberalized and the 
screening process for applications filed by foreign insti- 
tutional investors would be simplified. 


CBC Governor Samuel Shieh, Finance Minister Lin 
Chen-kuo, deputy CBC Governor Yu Cheng, and Tai 
Li-ning, chairman of the Securities and Exchange Com- 
mission, also decided the maximum amount of initial 
inward remittance for stock investments would be dou- 
bled to US$100 million. 


In addition, the liberalized policies will allow foreign 
stock investors to remit capital gains three months after 
entering the market, instead of the current waiting 
period of 12 months. 
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Taipei Papers on Cellular Phone Purchase 
OW 2007061493 


[Editorial Report] Taipei CHUNG KUO SHIH PAO in 
Chinese carries in its 8, 9, 10, 11 and 13 July editions 
several reports on “irregularities” in the purchase of 
digital cellular phones from the Swedish company, Eric- 
sson, by the Telecommunications Bureau. Most of the 
reports, six or seven a day, deal with charges made by 
Yen Chin-fu, a Democratic Progressive Party (DPP) 
legislator, and the response of individuals accused by 
Yen, which includes Communications Minister Liu 
Chao-hsuan, bureau officials, and businessmen. 


A 700-character lead item on page three, the “News 
Focus” page, of the paper’s 8 July edition reports: “Yen 
Chin-fu, a DPP legislator, pointed out at a news confer- 
ence on 7 July that the Telecommunications Bureau’s 
NT [New Taiwan] $10 billion purchase involved at least 
six former and incumbent legislators along with Tecom 
Company, for which Liu Chao-kai, younger brother of 
Communications Minister Liu Chao-hsuan, works.” 
Without naming the legislators, Yen charged that they 
lobbied for the purchase and received kickbacks 
exceeding NT$1 billion. 


Yen reported that “the Telecommunications Bureau has 
been making deliberate efforts to benefit Ericsson and its 
Taiwan agent, Tecom Company, Limited, through the 
bureau’s purchases since 1988.” He said that govern- 
ment officials, legislators, and brokers, including Liu 
Chao- kai, have received kickbacks of at least NT$! 
billion from six purchasing bids totalling some NT$6 
billion. 


A related 500-character item on the same page reports 
that Communications Minister Liu Chao-hsuan denied 
that the Telecommunications Bureau had done anything 
wrong in the cellular phone purchase. The report states: 
“Communications Minister Liu Chao-hsuan pointed out 
on 7 July that judging from a preliminary investigation, 
he believed the Telecommunications Bureau had done 
nothing illegal in the purchase of portable phones as has 
been alleged, and that Tecom Company, where his 
younger brother works, was also not involved. However, 
to enable countrymen to know the truth, the minister has 
ordered a thorough investigation of the case and will, if 
necessary, refer the case to judicial authorities for han- 
dling.” 


The same page of the 8 July edition also carries a 
350-character report about the Telecommunications 
Bureau’s denial of any “major irregularities” in its 
cellular phone purchases. The article reports: “The Tele- 
communications Bureau indicated on 7 July that since 
the purchase of the first shipment of portable telephones 
in 1988, all purchases have been conducted according to 
legal procedures. To enable the public to know the facts, 
the bureau is willing to accept an investigation at any 
time.” The article also quotes the bureau’s deputy 
director, Chen Pai-chi, as saying that the bureau has 
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never paid any commissions or kickbacks to anybody, 
nor has there been any outside intervention by or 
“escort” from legislators. 


Other articles on the same page report on a statement by 
the communications minister denying that he has ever 
given his brother’s company any preferential treatment 
and a statement by the minister’s brother pledging that 
he would fight Yen’s charges “to the end” to prove his 
innocence. There is also a 600-character “news analysis” 
by the paper’s reporter, Li Chin-chun, who points out 
that the Telecommunications Bureau is to blame for 
“lacking careful planning in its purchasing operations.” 
The article points out that the bureau has purchased 
140,000 phones through negotiations with one company, 
Ericsson, whereas it has purchased only 20,000 phones 
through open bidding, giving people the impression that 
the bidding was just “camouflage.” 


The 9 July edition of CHUNG KUO SHIH PAO devotes 
one-third of the space on page three to seven reports 
related to the cellular phone purchase case. The lead 
item, about 800-characters long, reports that Liu Chao- 
kai has urged authorities to investigate the case, and that 
if the findings do not match Yen’s charges, Liu will 
demand that the legislator make a public explanation in 
the newspapers. The item also reports that Tecom Com- 
pany Chairman Chang Huo-shan termed Yen's accusa- 
tion a “disgusting political show.” Another article 
reports that Ericsson has issued a statement noting that 
the company has never lobbied or bribed any legislators 
or government officials nor used any illegal means to win 
a contract. The article also states that the company will 
do nothing more than issue the written statement to 
clarify its position that all sales of the NT$6 billion 
worth of portable phones to the Telecommunications 
Bureau since 1988 were made after “vigorous interna- 
tional price comparisons” and that the prices were 
negotiated through lawful procedures. 


CHUNG KUO SHIH PAO’s 10 July edition devotes 
about one-third of page three to five reports on the 
cellular phone purchase. The two lead articles, about 800 
characters in all, report that Investigation Bureau 
Director Wu Tung-ming said on 9 July that his bureau 
has formed an ad hoc group to investigate whether the 
Telecommunications Bureau's purchases of cellular 
phones were irregular. The report adds that Yen visited 
the Investigation Bureau on 9 July and gave the director 
a collection of documents entitled “Irregularities in the 
Telecommunications Bureau's NT$10 Billion Purchase 
of Cellular Phones.” A related article states that Yen 
made a statement on 9 July, saying that, to demonstrate 
that he holds himself responsible for this exposure, he 
would waive his immunity from charges at the Legisla- 
tive Yuan. It adds that Yen also gave Wu a list of the 
names of legislators and government officials involved 
in the purchase irregularities. Yen also quotes Wu as 
saying that the Investigation Bureau has been suspicious 
of many points of the cellular phone purchase case for a 
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long time, and the director promised that the bureau, 
which is “‘very interested in the case,” has already begun 
an investigation. 


The 10 July edition of the paper also carries a short 
report about a statement made by a former legislator Li 
Tzu-chin through his son Li Cheng-shun, indicating that 
he was totally uninvolved in the cellular phone pur- 
chasing case, and that he would lodge a “strong protest” 
with legislator Chu Hsing-yu, a supporter of legislator 
Yen, for his “irresponsible and deliberate mud-slinging.” 


The 11 July edition of CHUNG KUO SHI PAO con- 
tinues to publish follow-up stories about the cellular 
phone purchase scandal. The lead item, about 1,500- 
character long, quotes one official of the Telecommuni- 
cations Bureau as saying that the bureau, being a major 
purchaser of equipment, has “constantly been a target 
besieged by parliamentarians and privileged persons and 
the bureau’s senior officials as well as grass-roots workers 
are sick of their harassments.”” The same edition also 
carries two “investigative reports.” One report, by 
reporter Fan Chia-chieh, reveals that legislator Chu has 
pointed fingers at former legislator Li Tzu-chin and 
Telecommunication Bureau Director Hsueh Chere-pi 
for their involvement in the purchase case. Anotier 
report, by reporter Li Chin-chun, cites facts of previous 
purchases to prove that those purchases indeed had 
“procedural defects.” The reporter says that the ongoing 
investigations as well as the information furnished by the 
legislators may enable people to know the truth. 


CHUNG KUO SHI PAO’s latest reports about the 
phone purchase are carried by the paper on 13 July. A 
report on that day says that legislator Chu Hsing-yu has 
revealed some names involved in the scandal. They are: 
Former legislator Li Tzu-chin; a businessman only 
known by his family name of Hsu who works for 
Ericsson’s Taiwan agent; Taiwan Ericsson Company 
Chairman Wang Mao-hsiung; former Communications 
Minister Chien You-hsin; former Telecommunications 
Bureau Director Li Ping-yao and Hsueh Cheng-pi; and 
Telecommunications Administration Director Meng 
Chih-chung. 


Other Chinese language Taipei papers which have pub- 
lished reports about the phone purchase include the 
overseas editions of CHUNG YANG JIH PAO on 9, 10, 
and 14 July; LIEN HO PAO on 8, 9, 10, 13, and 14 July; 
and TZU LI WAN PAO on 7, 8, 9, 11, 12, and 13 July. 


One 300-character report which LIEN HO PAO pub- 
lishes in the 9 July edition says that DPP legislator Yen 
Chin-fu, in a written interpellation at the Legislative 
Yuan on 8 July, fingered some senior officials of the 
telecommunications bureaus for their involvement in 
the purchasing scandal. They are Chen Chin-ming, 
director of the Telecommunications Administration, 
and the administration's chief engineer Chen Te-sheng, 
planning department head Chien Wen-chun, and an 
engineer with the family name of Lin. 
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The English language CHINA POST also carries a 600- § The CHING JI JIH PAO, LIEN HO PAO’s sister paper 
word report on the scandal on its front page of its 8 July § devoted primarily to economic news, has published no 
edition. reports on the incident. 
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Hong Kong 


‘Slow Progress’ in 8th Round of PRC-UK Talks 


HK2307050093 Hong Kong HSIN PAO in Chinese 23 
Jul 93 p7 


(Report: “Bargaining for the First Time in the Eighth 
Round of Sino-British Talks, But Development Has 
Been Slow”] 


[Text] Informed sources close to the Sino-British talks 
revealed that although the meeting of the Chinese and 
British foreign ministers at the beginning of this month 
pushed the Sino- British talks into a new stage and both 
sides have started bargaining for the first time on the 
substantive issues concerning arrangements for Hong 
Kong’s 1995 elections, each side was expecting the other 
side to make a concession first. As a result, very slow 
progress has been made in the talks. 


It was learned that the Chinese side has not made any 
specific proposals on the objective criteria for the 
through train issue during this round of talks. Therefore, 
the British side has only responded to the proposal put 
forth by the Chinese side earlier on the newly added 
functional constituencies and the election committee. 


After his China visit, British Foreign Secretary Douglas 
Hurd disclosed on 9 July that the two foreign ministers 
had agreed to concentrate the talks on three major issues: 
the through train issue, the functional constituency is ue, 
and the election committee issue. 


Sources from the Chinese side revealed yesterday that 
the Chinese side will discuss with the British side 
methods for the solution of the through train issue only 
after the issues concerning the election of the functional 
constituencies and the election committee are resolved 
and the details of the arrangements for the 1995 election 
are determined. The sources emphasized that by 
demanding that the Chinese side discuss specific objec- 
tive criteria for the through train issue during the talks, 
the British side had actually neglected the technical 
difficulties of the other side. Therefore, the Chinese side 
could only promise to consider a proposal asking the 
National People’s Congress [NPC] to make explanations 
on the through train issue before the 1995 election. 


But the British sources said that as the Chinese side had 
not put forth any specific proposals on the objective 
criteria for the through train issue during this round of 
talks, the progress of the talks had been slower than 
expected. The sources revealed that during the talks, the 
British side had only responded to some parts of the 
proposals made by the Chinese side earlier on the 
functional constituencies and the election committee 
and demanded the Chinese side to clarify the specific 
methods for the formation of the nine newly added 
functional groups it had proposed as well as specific 
forms for the formation of the four sectors where the 
members of the election committee will come from. 
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As far as this newspaper has learned, the British side has 
reservations on a proposal put forth by the Chinese side 
which makes the China Enterprise Association and the 
insurance business two of the newly added functional 
groups. As the China Enterprises Association has only 
more than 900 Chinese-funded enterprises in Hong 
Kong and the number of registered voters in the insur- 
ance business is only more than 200, the range of voters 
in these two functional groups is too narrow. 


It was learr~d that the British side held that the Chinese- 
funded enterprises under the China Enterprises Associ- 
ation can also vote for their Legislative Council repre- 
sentatives through other channels and other functional 
constituencies, such as the Chinese General Chamber of 
Commerce, the Chinese Manufacturers’ Association, 
and the Hong Kong General Chamber of Commerce. If 
the China Enterprises Association becomes a new func- 
tional constituency, it will obviously be a privilege, and 
this example may also be followed by other foreign 
enterprises. 


But the Chinese sources said that since the Chinese- 
funded enterprises have made enormous investment in 
Hong Kong and are playing an important role in main- 
taining Hong Kong's stability and economic prosperity, 
they will also take an active part in Hong Kong's eco- 
nomic development around 1997. Therefore, they 
should hav= a seat in the Legislative Council. 


UK Envoy Refuses Comment 


HK2307012593 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Jul 93 p 6 


[Article by Linda Choy in Beijing] 


[Text] In a shift from the optimistic projections made at 
the beginning of the eighth round of the Sino-British 
talks on Wednesday, British talks on Wednesday, Britain 
made a low-profile departure from yesterday's meeting. 
Britain's chief negotiator, Sir Robin McLaren, refused to 
comment on the progress of the talks after four months 
of trying to break the deadlock on democracy reforms. 


The ninth round of talks is scheduled for August 16 and 
17, afier most of the British team members have 
returned from their holidays. 


Robert Peirce, who will take over from William Ehrman 
as the Hong Kong Government's Political Adviser on 
August 23, will be absent from the next meeting. 


Sir Robin refused to describe the atmosphere of yester- 
day's meeting with Chinese officials. He would only say 
the British side had been involved in “substantive dis- 
cussions” with the Chinese side following the guidelines 
laid down by Foreign Secretary Douglas Hurd in his 
earlier visit to Beijing. Asked if the talks had accelerated, 
he said: “It's difficult to say whether one’s running or 
walking. But I have certainly had a feeling that we have 
been engaged in serious discussion.” 
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Sir Robin sidestepped a question about whether the 
political reform proposals put forward by Governor 
Chris Patten remained an obstacle to the talks. He said: 
“T am not talking about obstacles to the talks. I’m simply 
saying we have now engaged in substantive discussion. 
The object is to agree on arrangements for the 1994/95 
elections which are open, fair and acceptable to the 
people of Hong Kong.” 


The Secretary for Constitutional Affairs, Michael Sze 
Cho-cheung, said the British side was ready to amend the 
political reform proposal put by Mr Patten, if necessary. 
Mr Sze would not confirm whether Mr Patten’s proposal 
was one of the many being discussed on the negotiation 
table, but said: “I think we are engaged in discussions of 
all issues connected with the 1994/95 election on which 
the Governor has made comprehensive proposals. 
Quoting Mr Patten as saying that his was only a pro- 
posal, Mr Sze said: 1 would not be surprised, at the end 
of the day, that there are changes to those proposals.** He 
said the two governments were trying to speed up the 
talks. 


Meanwhile, Sir Robin also said he did not think then 
passage of the subsidiary legislation on combining the 
Yau Tsim and Mongkok District Boards would enrage 
the Chinese authorities. Previously, the passage of the 
Boundary and Election Commission Bill and a decision 
by the Legislative Council constitutional development 
panel to discuss the 1994/95 electoral arrangements had 
been strongly criticised for pre-empting the Sino-British 
talks. Mr Sze said the change was based on the popula- 
tion distribution and was not related to Hong Kong’s 
political reform. 


XINHUA Spokesman on Vietnamese Immigrants 


HK2307021593 Hong Kong WEN WEI PO in Chinese 
22 Jul 93 p 10 


{Report: “Spokesman for the Propaganda Department of 
XINHUA Hong Kong Branch Says China Is Doing Its 
Utmost To Prevent Vietnamese Boat People From 
Pouring Into Hong Kong”’] 


[Text] Yesterday, this reporter inquired at the Propa- 
ganda Department of the XINHUA Hong Kong Branch 
about the Chinese side’s attitude on stopping the illegal 
immigration of Vietnamese boat people and thoroughly 
solving the issue of the Vietnamese boat people in Hong 
Kong. A spokesman for the Propaganda Department 
said when answering the reporter's question: “The Chi- 
nese side always holds a positive and cooperative atti- 
tude on checking the illegal immigration of Vietnamese 
boat people into Hong Kong and on thoroughly solving 
the issue of stranding Vietnamese boat people in Hong 
Kong. We are opposed to the illegal immigration of 
Vietnamese boat people through whatever channels.” 


The spokesman said: “We have paid close attention to 
the recent situation in which a large number of boat 
people poured into Hong Kong, and have reported the 
state of affairs to the departments concerned on the 
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mainland. Facts are now being investigated. We are told 
that the authorities concerned in China have taken 
measures and will continue to make effort to check such 
events.” 


The spokesman added: “If there are actually Vietnamese 
refugees resettled on the Chinese mainland among the 
Vietnamese boat people illegally entering Hong Kong, 
we believe the mainland will, as usual, arrange their 
return after verifying their identities and coordinating all 
parties concerned.” 


Finally, the spokesman said: “We hope the British side 
will hold a cooperative attitude, adopt effective mea- 
sures, and properly handle this issue.” 


China Agrees To Take Back Vietnamese 
Immigrants 


HK2307014093 Hong Kong SOUTH CHINA 
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[Article by Rachel Clarke} 


[Text] China has finally agreed to take back more than 
1,000 Vietnamese illegal immigrants being held in deten- 
tion centres after they flooded into Hong Kong from 
Guangxi province earlier this month. But the Beijing 
authorities are still refusing to deal directly with the 
Hong Kong Government and have instead requested 
cash and assistance from the United Nations High 
Commissioner for Refugees (UNHCR). The Chinese 
attitude is frustrating Hong Kong officials, who want to 
repatriate the immigrants as soon as possible to dissuade 
p°thaps thousands more Vietnamese, whose homes in 
Beihai were pulled down for redevelopment, from trying 
to reach Hong Kong. 


The Foreign Office in London said the urgency of the 
matter had been stressed to Chinese officials and they 
would continue to do 50 until the situation was resolved. 


Officials here are ready to start repatriating but say none 
of their requests to Beijing to discuss details have been 
answered, although Hong Kong will meet the full cost. 
Instead, the Chinese Government has approached the 
UNHCR for cash and assistance. The UNHCR refused 
to reveal details of the request made to its Geneva 
headquarters through its Beijing branch, though the 
deputy chief of the Hong Kong mission, Kaiser Zaman, 
said it would support the early return of the illegal 
immigrants. 


Yesterday morning, Marine Police arrested 33 ex-China 
Vietnamese illegal immigrants on one boat. Some 29 
boats with 1,155 Vietnamese illegal immigrants have 
been intercepted in Hong Kong waters this month. 


The Chinese Foreign Ministry said yesterday it was 
concerned about the illegal influx into Hong Kong of 
Vietnamese claiming to be from Beihai and would take 
them back as soon as possible, while initiating action to 
stop further boatloads sailing to the territory. But the 
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Refugee Coordinator of the Hong Kong Government, 
Brian Bresnihan, said the Chinese had not replied to 
repeated requests to arrange for the return of the immi- 
grants to Beihai. He said it was a matter for the UNHCR 
to decide whether to give assistance to the Chinese 
Government, but the normal practice was for costs of 
repatriation to be met by the country where the immi- 
grants had landed—in this case, Hong Kong. 


The Chinese statement appeared to criticize Hong Kong 
for the second time in a week and called on officials here 
to take “effective measures” to stop the flow. “They (the 
Chinese authorities) will, as they did before, make 
arrangements in collaboration with other departments 
concerned, to take back as soon as possible those Viet- 
namese refugees who are proved to have been resettled 
on the mainland but have entered Hong Kong illegally, 
once their identities are verified,” a spokesman said. 
“The Chinese side has always held an attitude of active 
cooperation toward this matter. It is hoped that the 
British Hong Kong Government will also take effective 
measures to help properly settle the issue.” 
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Mr Bresnihan said he welcomed the statement that 
China would take back the illegal immigrants. “The 
ex-China Vietnamese illegal immigrants in Hong Kong 
will have to be repatriated quickly to deter more people 
from coming,” he said. “This is the point that we put to 
the Chinese and this is the question on which we are still 
awaiting a reply. "We have given full information on all 
the individual illegal immigrants to China. We are just 
waiting for a response.“ The Hong Kong Government 
would meet the cost of repatriation and would arrange 
the transportation, Mr Bresnihan added. "The normal 
way would be across the border, but we would look very 
sympathetically on proposals for alternative modes of 
repatriation if they are required,“ he said. 


An operation similar to the 1987 repatriation of 2,000 
Vietnamese refugees, who were shipped to Beihai on 
board a Macao ferry, has not been ruled out. 


A Security Branch spokesman said illegal immigrants 
were being moved from Green Island to the Chi Ma Wan 
detention centre, where there was still space. Resources 
were being stretched, but the situation remained under 
control. 
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